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Home Loan Bill |Regulations Given 


Is Adopted With 
Glass Provision 


House Recedes on Currency 
Expansion Amendment as 
Measure Passes in Final 
Hours of the Session 


Approval to Await 
Comptroller’s Report 


New System of Banks to Have 
Capital of 125 Millions Is 
Provided Under Legislation 
As Passed by Congress 





After having met and*surmounted par- | 
liamentary obstacles in the closing hours 
of Congress, the Federal Home Loan Bank 
bill (H. R. 12280), with the national bank 
currency expansion program attached, was 
passed July 16 and sent to the President 
for his signature. (The bill will be printed 
in full text in the issue of July 19.) 

Since the bank plan was one of Presi- 
dent Hoovei’s proposals for economic re- 
habilitation, its approval by the Chief Ex- 
ecutive was forecast frequently during de- 
bate. The debate also brought assertions 
from majority Senators that Mr. Hoover 
would not refuse to sign the measure be- 
cause of the expansion program which is 
designed to confer circulation privileges on 
sufficient Government bonds to expand the 
currency of national banks by $1,000,000,- 
000. 


However, the President will await a re- 
port from the Comptroller of the Currency 
before taking action on the measure, ac- 
cording to an oral statement from the 

» White House on July 17. ‘The bill has been 
sent to the Comptroller, it was stated, for 
a report on the currency expansion pro- 
vision. 

Creates New System 

The legislation creates a new and inde- 
pendent system of banks, with a capital of 
$125,000,000, to furnish financial aid to 
home. owners through rediscount of home 
loan mortgages held by various tyes of 
corporations. The system will include a 
minimum of eight and a maximum of 12 
Federal Home Loan Banks, with a Federal 
Home Loan Bank Board of three members 
in Washington, to supervise the bank ac- 
tivities after the manner in which the 
Federal Reserve Board operates. 

It is provided that the Treasury will 
acquire all of the $125,000,000 of the cap- 
ital stock at the outset. Borrowing insti- 
tutions may qualify for that privilege only 
by becoming members of the bank of their 
jurisdiction, and such qualification requires 
that they \subscribe to stated amounts of 
the capital stock. 

Circulation Provisions 

The currency expansion program at- 
tached to the bill by the Senate and ac- 
cepted by the House after it had rejected 
the Senate amendment four times, bestows 
the circulation privilege on Treasury and 
Government bonds bearing 3% per cent or 
less in interest. This will enable national 
banks to acquire such bonds in regular 
form under the national banking laws and 
issue currency against them. 

Figures submitted during the debate 
showed that the program would result in 
an expansion of the national bank note 
circulation by $995,000,000. Whilé there 
are more qualified bonds outstanding than 
that amount, there is the other and older 
law that will not permit circulation be- 
yond the capital of the banks, so that a 
limitation of $995,000,000 is now calculated 
on the basis of the present combined capi- 
ta: of the national banks of the country. 

The final day’s.course of the bill caused 
it to be considered at four different times 
by each branch of Congress as the House 
refused to accept the currency expansion 
proposal and the Senate refused to yield. 
The amendment was the original currency 
diffusion biil, drawn by Senator Glass 
(Dem.), of Virginia, but offered as an 
amendment to the Home Loan Bank legis- 
lation by Senator Borah (Rep.), of Idaho. 

The bill authorizes appropriation of 
$250,000 for administrative expenses of the 
Board, and it was around the joint reso- 
lution, actually making this appropriation, 
that another parliamentary circumstance 
developed and also charges and counter 
charges between Senators Watson (Rep.), 
of Indiana, and Couzens (Rep.), of Michi- 
gan. 

Senator Couzens, .an opponent of the 
bill, sought to make private capital supply 
the expenses by enforcing a Senate rule 
that th® House resolution might not be 
passed without lying over one day, a move 
that would have delayed adjournment at 
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Illiteracy in America 
Continues to Decline 








In Every 1,000 Only 43 Unable 
To Read and Write in 1930 


The percentage of illiterates in each ‘age 
group of the population of the United 
States continued to decrease in the decade 
of 1920 to 1930, with the lower age groups 
having lower percentages, according to a 
census statement issued for publication, 
July 18, by the Department of Commerce. 

Only 1.2 per cent of the children 10 to 
14 years old are numbered among the 4,- 
283,753 illiterates in the country, but the 
percentage increases for each succeeding 
age group, reached 9.7 for persons 65 or 
over. The percentage of the country’s 
population which is illiterate is 4.3, it was 
stated. 

The statement follows in full’ text: 

The Director of the Census announced 
today the returns relative to illiteracy in 
the -population of the United States, 
classified by age periods, as shown by the 
Fifteenth Census. 

The Census Bureau defines as illiterate 
any person 10 years of age or over who is 
not able to read and write, either in 
English or in any other language. 

As the result of answers given to enu- 
merators in response to the question 
whether the person enumerated was able 
to read and write, 4,283,753 persons were 
returned as illiterate, representing 4.3 per 
cent of the 98,723,047 persons 10 years old 
and over in the population of the United 
States on April 1, 1930. Of the. whole 
number returned as illiterate, 420,538 were 
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For Taxing of Oil 





Producers Will Be Registered 
Under Revised Rules of 
Revenue Bureau 


Acs manufacturer and producer of 
4 lubricating oils other than refiners of 
crude petroleum must apply to collectors 
of internal revenue for a registration 
number before Aug. 16, and that number 
must thereafter appear on each certificate 
of sale when the manufacturer or pro- 
ducer buys oil tax free for further proc- 
essing, ‘the Bureau of Internal Revenue 
announced July i6. 

In revising and extending its regula- 
tions concerning the tax of 4 cents a gal- 
lon on lubricating oils the Bureau in- 
cluded by specific mention “a person who 
produces lubricating oil by reclaiming 
used lubricating oil.” 

Oil which can be used for lubrication 
but is put to some other use will be taxed 
unless a certificate of sale shows that it 
has been diverted to some channel other 
than lubrication, the Bureau ruled, citing 
as such oils road oils, agricultural spray 
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Holding Companies 
Said to Dominate in 


Water Power Field 


Recommendation for Public 
Control Is Reiterated in 
Forthcoming Report of 
Federal Commission 


The dominance of holding companies 
over projects licensed under the Federal 
Water Power Act is definitely disclosed in 
the forthcoming report of the Federal 
Power Commission on “Holding Company 
Control” of its licensees, the Commission 
stated July 18 in announcing a forthcom- 
ing report. 

Much of the information necessary for 
the carrying out of the purposes of the 
Act, it was stated, “is altogether within 
the control of holding companies.” 


Public Control Advocated 

The report reiterates the statement 
previously made by the Commission that 
“public control of holding ¢ompanies in 
the power utility field is absolutely es- 
sential in the public interest.” 

Such control, in the opinion of the Com- 
mission, should include the service or- 
ganizations of these companies, with 
supervision of contracts with operating 
companies, regulation of accounts and 
supervision of the issue of securities. 

The report, the Commission announced, 
will be about 150 pages in length and 
largely statistical in character. Tables 
will present much of the information 
gained from the replies of the companies 
to the questionnaire sent out last Summer 


Scope of Study Shown 


More than a score of charts illustrating 
the corporate structure of the groups, 
formed by the “top” companies and their 
subsidiaries, “will add to the usefulness of 
the report to the students of the sub- 
ject of holding companies,” it was stated. 

“To the Federal Power Commission,” it 
was added, “the holding company is an 
administrative problem and the foreword 
of this report well describes the purpose 
and scope of the Commission’s study and 


includes the recommendations addressed | 


to Congress.” . 

The general introduction, 
made public at the Commission, follows 
in full text: 

During the past year the Federal Power 
Commission conducted a study of holding 
companies las affecting the operation of 
licensees under its jurisdiction. There 
are published herewith the factual re- 
sults of such study. 


Need of Regulation 


The Federal Power 
this study and its administrative experi- 
ence is convinced that public control of 
holding companies in the power utility 
field is absolutely essential in the public 
interest. In its judgment such control 


to be adequate would include in its scope | 


the service organizations of these holding 
companies, with supervision of’ all con- 
tracts between holding companies and 
their operating companies, and would in- 
clude regulation of accounts with require- 
ments providing specifically for the filing 
of financial and other reports on pre- 
scribed forms with full publicity. Ade- 
quate public regulation would also include 
supervision of the issue of securities to 
the investing public. 


How the ends of public control can best 


be attained may become better understood 
through the current congressional inves- 
tigation directed to all holding companies, 
but the general proposition seems to be 
already demonstrated that Federal con- 
trol of thé holding company is absolutely 
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which was 


Commission from | 


Public Response to Aik Cooling 


To Be Carried on 


In Recess Period 


One Joint Investigations 
To Be Conducted on Or- 
ders of Congress 


Economy in Veterans’ 
Appropriation Urged 
a \ 


Committees’ Hearings to Cover 
St. Lawrence Waterway, 
Taxes, Campaign Expendi- 
tures and Farm Board 





Various congressional investigations, 12 
in all, including such matters as taxes, 
campaign expenditures, Government in 
business, the St. Lawrence waterway 
ti aty and the Federal Farm Board, will 
be made by committees of the House and 
Senate during the Summer recess. 


In the House, five investigations are to 
be carried on through the Summer, Dur- 
ing the same period the Senate will make 
six investigations. One investigation is to 
be made by a joint congressional com- 
mittee. 

Joint Investigation 

she joint investigation hy a committee 
of Members of both House and Senate is 
is to deal with matters affecting veterans’ 
affairs, with a view to reducing expendi- 
tures now being made by the Federal 
Government in this field. This investiga- 
tion was ordered by a provision contained 
in the economy program attached to the 
legislative appropriation bill, as the meas- 
ure became law. 

One Senate investigation, ordered July 
15, just before the Congress adjourned, is 
in connection with the St. Lawrence water- 
way treaty. The investigation will be made 
by the Senate Committee on Foreign Af- 
fairs. (Discussion of Senate approval of 
this appeared in the issue of July 16.) 

Inquiry Into Farm Board 


Announcement that the Senate Com- 
mittee on Agriculture would soon begin 
its investigation of the Federal Farm 
Board's activities, the inquiry having been 
sanctioned by the Senate earlier in the 
session, was made in that body on July 16. 

The Banking and Currency Commilt- 
tee of the Senate, which has been car- 
rying on an inquiry into stock exchange 
matters for some months, will give some 
time during the Summer recess to con- 
tinuing its study of this matter. A special 
Senate committee would. endeavor during 
the Summer months to obtain informa- 








[Continued on Page 3, Column 2.] 


Farm Board Inquiry 
To Be Resumed Soon 


Report to Be Made at Next 
Session of Congress, Mr. 
MeNary Informs Senate 


An _ inquiry into all affairs of the Fed- 
eral Farm Board is scheduled to get under 
|way immediately after adjournment of 
| Congress to determine upon recommenda- 
tions concerning the future policy of Con- 
gress in this regard, according to an an- 
nouncement on the floor of the Senate, 
July 16, by Senator McNary (Rep.), of 
Oregon, chairman 2f the Committee on 
Agriculture. 

The Oregon Senator explained that he 
had arranged for a meeting of his Com- 
mittee, July 19, at which time “a survey” 
will be made and plans examined as to the 
extent of the investigation. 

The incuiry will take place under a 
resolution, offered by Senator Norris 
| (Rep.), of Nebraska, which was adopted 
by the Senate early in the session. Ac- 
tion under the resolution has been de- 
layed, however, because of the press of 
other work, but Senator McNary told: the 
Senate he contemplated going on with it 
during the recess of Congress and hoped 
to be able to present a report when the 
second session of the 72nd Congress meets 
next December. 

Announcement of the inquiry program 
was made in the Senate during a dis- 
cussion of a proposal to appropriate funds 
for payment of the Farm Board on ac- 
count of wheat and cotton ordered trans- 
ferred to the Red Cross for relief of desti- 
| tution. 

“T am not in a position at this time to 
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| Expands Demand for Equipment 


UBLIC response to the appeal of air 
“ cooling, manifested in widespread 
adoption of air conditioning equipment 
in theaters, restaurants, trains and other 


interiors, is stimulating intensive pro- 
motion of a market which is being 
looked upon by thé electrical and re- 
frigerating indusirtes as the most imme- 
diately \promising development in busi- 
ness today, according to trade informa- 
tion received and made available July 
16 by the Department of Commerce. 

* Numerous companies have entered 
the field with various types and styles 
of portable cooling devices and the num- 
ber of makes on the market already 
equals if not exceeds the number of 
makes of electric refrigerators. The 
movement is now definitely in the di- 
rection of providing conditioned air in 
the home, according to the information 





advices: 


Having demonstrated the effectiveness | 


of air conditioning in institutional ‘build- 
ings and having thus educated the pub- 
lic to_the comfort of cooled interiors, 
manufacturers are now turning to the 
wider application of their equipment, 





which includes the following additional 





| emphasizing particularly the increased 
efficiency resulting from comfortable air 
conditions. Proper air conditioning, it 
is argued, enables the factory operative, 
the office worker and the store clerk to 
perform as @fficiently during the Sum- 
mer as during the Winter and therefore 
| compensates for the cost of operation. 

| Especially active in the promotion of 
controlled air conditions is the ice in- 
dustry which sees in this development 
an important outlet for ice, which is the 
cooling medium employed in many of 
the cooling devices. A considerable ton- 
nage of ice is reported as: being used 
for air conditioning in Kansas City, St. 
Louis and other southern cities. Sev- 
eral of the railroads ‘which provide air 
conditioned service also yse ice as the 
cooling medium. 

Recently, according to the trade, at 
least two electric utility companies have 
decided upon the installation of “ice 
comfort” cooling systems in their offices 
and it is expected that the familarity 
of customers with the system will do 
much to promote the idea for the home. 
| Small cooling units have appeared on 
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Twelve Inquiries Legislation Passed Congress Effects 


During the Session 


Reconstruction, Economy and 
Tax Measures Included in 
Program Enacted 


Six Senate, Five House and | ADDITIONAL Federal taxation of ap- 


proximately $1,112,800,000, appropria- 
tions running upwards of $4,000,000,000, 
an economy program designed to save 
$150,000,000 of Government expenditures, 
creation of a Reconstruction Finance Cor- 
poration with vast loaning powers to meet 
railorad, banking and other exigencies 
and other major financial and general 
legislation is the record of the first ses- 
sion of the 72nd Congress just closed. 

The legislation written into the statute 
books during the session includes the fol- 
lowing: 

A revenue revision law whose returns are 
estimated by the Treasury to produce a 
year’s addition to the Treasury revenues 
of $1,112,800,000 from taxpayers, mostly 
levied on. consumers. 

Setting up of the machinery of the 
Federal Reconstruction Finance Corpora- 
tion, with $500,000,000 of original capital 
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World Wheat Output 
Estimated as Nearly 
Equal to 1931 Yield 


| Probable Crop of More Than 

Three Billion Bushels Is 
| Foreseen, Department of 
Agriculture States 





Forecasts of the 1932 wheat production 
in 32 countries which last year produced 


nearly 80 per cent of the world production, 
exclusive of Russia and China, show a 
probable crop of a little more than 3,000,- 
000,000 bushels, only slightly less than last 
year, the Department of Agriculture stated 
July 18. 

United States net export? of wheat dur- 
ing the year ended July 2 were 121,000,000 
bushels, the Department said, compared 
with 112,000,000 last year.. The statement 
follows in full text: 


Nearly Equals 1931 Crop 


Official and unofficial forecasts of the |. 


1932 wheat production in 32 countries 
which last year produced nearly 80 per 
t of the estimated world total and prac- 
thully ~all_of the Northern Hemisphere 
c.op, both exclusive of Russia and China, 
amounts toa little over 3,000,000,000 bush- 
els or only slightly ‘ess than that pro- 
duced in the same countries in 1931. 

The estimates for the 19 European coun- 
tries outside of the Danube Basin sur- 
plus region are placed at around 1,100,000,- 
000 against slightly more than 1,000,000,000 
produced a year ago. Substantial de- 
creases from last year are noted in the 
United States with an indicated crop of 
737,000,000 bushels against 894,000,000 in 
1931 and in the Danube Basin while slight 
reductions appear for India, Poland and 
Italy. The Chinese Winter wheat crop is 
also reported somewhat below last year. 

Large Increase in Canada 

Canada is expected to show the largest 
increase for any country over last year 
though notable increases are also indicated 
for Germany, France, Spain and some 
smaller European producing countries. 
Crop prospects improved during June in 
the three Canadian Prairie Provinces and 
decrezsed elsewhere in the Dominion ac- 
cording to the official crop report just re- 
leased. Growing conditions during June 
appeared more favorable for wheat in 
central and western Europe, where earlier 
conditions wer reported rather unfavor- 
able. 

World wheat shipments during the week 
ended July 11 totaled 10.4 million bushels 
or practically the same as the previous 
week. Southern Hemisphere shipments 
picked up somewhat but aggregated only 
3.9 million bushels against a North Ameri- 
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Lumber Exporters 


Seek New Markets 


Said to Be Increasing Efforts 
To Develop Outlets Abroad 


American lumber exporters are increas- 
ing their efforts to develop foreign mar- 
kets, according to a Department of Com- 
merce statement July 16. Inquiries re- 
ceived in the Lumber Division from pro- 
ducers desiring information about out- 
lets abroad were twice as numerous dur- 


ing the first half of 1932 as they were in| 


1929. 

Trade agreements in the British empire 
have acted as a deterrent on imports from 
the United States ani have given Ameri- 
can exporters much concern, it was pointed 
out. The American export trade has the 
advantage, however, of a greater variety 
of species suitable for more uses than any 
wood producing nation. The full text of 
the statement follows: 

Although faced with numerous Ob- 
stacles, United States exporters of lumber 
are nevertheless increasing their efforts 
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Readers’ Summary 


. .. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
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topics every day for 
the convenience of 
the reader. 
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‘Invisible’ Payments 


i suns Abroad Reviewed 
Savings of Billion 


° .e | Flow of Money for Travel, Char- 
In Appropriations 


| ity and Other Purposes Out- 
lined by Dr. Klein 


* |THE importance of “invisible” payments 
Chairmen of House and Sen-| in the nationai income account, rep- 


sali s C .|resenteda by such items as American tour- 
ate Appropriations Com |ist expenditures abroad, immigrant remit- 


mittees Review Economy |tances, and contributions in foreign fields 


‘ : to charitable, religious, educational, and 
Achievements of Session s-ientific institutions, was brought out in 
an address by Dr. Julius Klein, Assistant 


| Secretary o. Commerce, given July 17 over 


Supply Bills Carry | the Columbia Broadcasting System. 


Expenditures by American citizens in 
2 foreign countries, aggregating $570,000,000 
Reductions as Passed | 


last year, constitute one of the chief ways 
in which funds are placed in the hands 

lof foreign people to be used in part, if 
Estimates Submitted by Budget | they so determine, to buy American goods, 


*1Ts Dr, Klein deciared. Visitors in this country 
Bureau Cut by 334 Millions | pent only — 12,000,000 last year. es 
In Course of Legislative Con-| Payments for international advertising 
sideration of Bills 





| services are also included in the invisibles, 
jand these dropped at least a half last 
year, largely as a result of foreign inac- 
tivity in buying automobiles, the Assistant 
Secretary stated. 

His address follows in part: 


An excess of $1,000,000 was stricken by 
the Congress which just closed from ap-| 
propriations for the fiscal year ended | 
June 30, 1933, as compared to the fiscal | 
year just ended, according to statements | 
read into the Congressional Record of 
July 16, by Representative Byrns (Dem.), 
of Nashville, Tenn., chairman of the! 
House Committee on Appropriations, and 
Senator Jones (Rep.), chairman of the 
Senate Committee on Appropriations. | 
Their statements were accompanied by 
tabulations of expenditures. 


Unfavorable Balance 

Statement of Chairman Byrons In Foreign Commerce 
wate oar Byrns’s statement fol- | 

“There appears to have been a studied | Is Recorded for June 


and concerted effort made to convince the} 
country that the Congress of the United| 
States has failed during this session in 
its effort to bring about economy. 

“The membership has known that the 
charges and insinuations were untrue and} 
that their fallacy would be shown when! 
the final record of appropriations was 
compiled and published. 


Reduction of Estimates 

“All of the supply bills have now been) 
passed, and it is possible to make a defi- 
nite, positive statement as to what has} 
been done in the way of reducing appro- | 
priations for the fiscal year 1933. Upon} 
the convening of Congress in December 
the President sent to the House of Repre- 
sentatives his estimates and from time to 
time during the session additional esti- | 
mates covering 1933 and prior fiscal years. 
“THe total amount of tnese estimates, | 
exclusive of the permanent appropriations,| Amrerican imports last month were 
is $4,643,94.,196.90. The total appropri-| valued at $121,000,000, an increase of $8,- 
ations, exclusive of permanent appropri- | 725,000\over. May,.and $6,000,000 in ex- 


we are bidden to give heed to the tre- 
mendous meaning and power that lie in 
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Movement of Copper, Lum- 
ber and Oil in Anticipa- 
tion of New Import Taxes 
Is Ascribed as Cause 


An unseasonal increase in imports 
brought about an unfavorable balance in 
the June foreign trade of the United 
States, and with exports sinking further, 


trade during the first half of the year 
was carried on af the levels of 1909 and 
1910, according to information made avail- 
able July 16 by the Department of Com- 
merce. 








ations, aret” $4,309,651,102.72, making a!cess of @xports*ior the menth, which were 


total reduction in the estimates submitted worth $115,000,000, against $132,194,000 in 
of $334,294,094.18. |May, it wag pointed out. 
Savings in Senate and House | Effect of New Tariffs 
“Of this amount $169,248,594 represents) he advance in imports probably may 
the reductions made in the estimates for, pe attributed to efforts of foreign ex- 
the regular annual supply bills; $15,045,-| porters to move copper, petroleum and 


500.18 represents the reductions in esti-) lumber into the United States before du-| 


mates for the deficiency and miscellane- | ties provided in the revenue bill enacted 
ous bills; and $150,000,000, the amount of| June 6 became effective June 21, rather 
money estimated to be saved under the | than to any increase in buying power in 
provisions of the economy bill which has' tpis country, it was explained. The fol- 
been passed by Congress. . lowing additional information was sup- 
“It should be said that approximetely| pjied: 
$22,000,000 of the reductions of over $184,- | Exports for the first half of the year 
000,000 carried in the regular bills repre-| aggregated $841,803,000, the lowest total 
sents reductions made by the Senate. The| of $757,554,000 was the lowest since $718,- 
remainder represents the reductions made! 999000 was recorded in the first half of 
by the House. I feel that this statement 999. 


should be made in justice to the House Shipments of Gold 


In addition to merchandise ‘sent abroad, 
| $767,838,000 in gold was sent from the 


Prohibition Repeal | 
Is Debated in Senate “2 ee ae "the United States 


|during the last nine months reached the 
| enormous total of $1,204,087,000. 


is i ‘ad June marked the third month in some 

Discussion ppanel Proposal to) 5. years in which the Nation has had 
Abolish Is First In History {an unfavorable trade balance. The last 
of 18th Amendment 
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pared with only $788,000 in the correspond- 
ing period of last year. The second raid 
on the dollar culminated in June with gold 


|previous adverse balance was registered 
last August, when exports totaled $164,- 
5 eeitieennen | 808,000, against $166,679,000 in imports. 
The Senate in the closing hours of its | Early Summer Trend 
session July 16 considered for the first} In each year since 1928 imports have 
time in the history of prohibition legis- | declined instead of risen from May to 
lation a resolution for repeal of the Eight-|June. Greater imports of rubber, along 
eenth Amendment to the Constitution, | With those of copper, oil and lumber, prob- 
Previous efforts looking toward repeal had | ably had something to do with the gain 
been in’ ihe nature of parliamentary pro-|this year:. The Department has not yet 
cedure to place the question before the | been able to compile official data on rub- 
body. |ber imports last month, but it has re- 
Debate; however, led to no action and/ ceived trade estimates indicating they 
the legislation, though still pending upon | climbed from $21,579,264 in May to $27,- 
adjournment, doés not remain as the un- | 793,920 in June, a gain of $6,214,656. 
finished business upon the convening,;of| Although the revenue bill, as enacted. 
the Congress next December. According | did not place a duty on rubber, consid- 
| to Senate parliamentarians, the resolution | erable agitation for such a duty is believed 
| goes to the Senate calendar, carrying no-j|to have influenced interests sending rub- 
tation of the motion to send it to the Com- | ber to this country to increase the move- 
mittee on Judiciary, which was entered | ment last month. 
| during the discussion. | Imports of oil advanced considerably 
| The Senate took its action to bring the|last month, for the month of May, im- 
|legislation before it upon the motion of! ports of crude, fuel oil and gasoline were 
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Retail Sales Are Declared Guide 


| 


To Market for: Motion Pictures 


$220,740,675 business in 1929, with film 
rentals accounting for more than 95 
per cent of the income. Films are sel- 
dom sold outright. Producers’ ex- 
changes’ contributed nearly 95 per cent 
of the business, independent exchanges 
accounted for 2.22 per cent ane export 
exchanges for 3.1 per cent. 

Effective planning is a prime prerequi- 
| site for distribution of films, as the pub- 
lic seems to be more eager to see a 
picture immediately after its release 
than at a later date. Distribution of a 
film must be effected promptly, as fully 
50 per cent of the receipts from most 
feature pictures are collected within 90 
days from the date they have been re- 
leased for distribution. 

A marked concentration in the whole- 
sale distvibution of films is shown in 
| the census analysis by the fact that 
| almost 98 per cent of the total domestic 

distribution is done from 32 key cities. 

The study indicates a high degree of 

concentration of exchanges in relatively 

few large cities geographically distrib- 
uted to erve economically their respec- 
the Nation’s important business. A | tive tributary areas. It points to the 
study of radio distribution will probably | Possibility of securing fair coverage 
be the second of the series. | even with a limited number of branches 

The wholesale distribution of motion | 

picture films by 540 exchanges was a | 


| OINTING to the need of adequate 

planning of motion-picture film dis- 
tribution to provide the movie-going 
public with pictures at the earliest pos- 
sible date, a study by the Census Bu- 
reau has disclosed that sales of retail 
stores offer an excellent basis for de- 
termining potential markets for films, 
according to information supplied July 
16 by the Department of Commerce. 

High retail sales per capita correspond 
to high per capita film distribution, it 
.was shown, a fact which the movie in- 
dustry has probably not fully appre- 
ciated, for it has been paying greater 
attention to the number of theaters and 
the population as a means of plotting 
distribution efforts. As per capita sales 
increase, moreover, ‘the per capita film | 
distribution increases. 

The following additional information 
was made available: 

The census bulletin is important not 
only to the motion picture industry, for 
it marks the beginning of a series of 
wholesale trade publications covering 
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In one of the noblest lines in the Bible, | 


country during the first half of 1932, com- | 


Relief Legislation 


Goes to President 


As Session Ends 


Publicity Clause Declared 
Not Retroactive, Future 
Disclosures of Loans to 
Rest With Congress 





President to Sign 


Measure July 19 


Advances for Relief, Funds to 
| Finance Public Works, and 
Additional Reconstruction 
| Loans Provided by Bill 


President Hoover in a statement issued 
July 17 announcing he expected to sign 
the $2,122,000,000 relief bill on Tuesday, 
July 19, declared that the destructive fea- 
| tures which had been injected from time 
|to time had been eliminated. (Full text of 
the bill is printed on page 4.) 

Congressional action was completed July 
16, as the session closed, with Senate ap- 
proval without a record vote of the final 
conference agreement, which had received 
favorable action by the House July 15. 


| “Step Toward Recovery” 


Mr. Hoover said, however, that while 

there were some secondary features to 
which he objects, they are not so great 
as to warrant him in refusing approval 
in the face of the great service the major 
provisions will be for the nation. “It (the 
bill) is a strong step toward recovery,” he 
|said. The President's statement follows in 
| full text: 
“I expect to sign the Relief Bill on 
| Tuesday. I do wish to express the appre- 
ciation which I have and I know that the 
country has to those leaders of both poli- 
tical parties who have cooperated to put 
the bill intc effective shape and to elim- 
inate the destructive proposals which were 
from time to time injected into it. 


; Three Main Provisions 

“Its three major features are: 

“First—Through provision of $300,000,- 
000 of temporary loans by the Reconstruc- 
tion Corporation to such States as are 
' absolutely unable to finance the relief of 
| distress, we have a solid back log of as- 
| surance that there. needebe no hunger 
and cold in the United States. These loans 
are to be based upon absolute need and 
evidence of financial exhaustion. I do not 
expect any State to resort to it except as 
a last extremity. 

“Seconi—Through the provision for $1,- 
500,000,000 of loans by the Reconstruction 
Corporation for reproductive construction 
work of public character on terms which 
| will be repaid we should ultimately be able 
to find employment for hundreds of thou- 
sands of people without drain on the tax- 
payer. 

“Third—Through the broadening of the 
powers of ihe Corporation in the character 
of loans it can make to assist agriculture, 
we should materially improve the position 
of the farmer. 


Objections Removed 

“The obnoxious features which had been 
injected into the legislation from time to 
time by members of the House of Repre- 
sentatives and had so long delayed action, 
have been eliminated. The $100,000,000 
charity feature has been abandoned. The 
pork barrel infection that the loans to the 
States for relief of distress should be based 
upon population instead of need has been 
eliminated and also the sum of $1,300,- 
000,000 non-productive public works ulti- 
mately payable by the taxpayer has been 
reduced to $322,000,000 of which about 
$120,000,000 are advances to the States for 
highways and most of the balance is not 
to be expended if the necessities of the 
Federal treasury prevent jit. 

“The provisions for the establishment of 
a gigantic centralized banking business 
have been removed. 











“The vossible destructive effect fipon | 


credit institutions by the so-called public- 
ity clause has been neutralized by the 
declaration of the Senate leaders of all 
parties that this provision is not to be re- 
troactive and that the required monthly 
reports of future transactions are of con- 
fidential nature and must be so held by 
the Clerks of the Senate and House of 


{Continued on Page 3, Column 2.] 





Cotton and Wheat 
Relief Plan Is Voted 


House Accepts Senate Proposals 
To Govern Distribution 


Action of the House, July 16, in re- 
ceding from its disagreement to and con- 
curring in the Senate amendments to the 
resolution (H. J. Res. 461) authorizing the 
appropriation of funds to be used, inci- 
dent to the distribution and purchase of 
Government-owned wheat and cotton for 
relief purposes, completed congressional 
approval of the measure and sent it to 
the President. 

As the bill originally passed the House, 

it authorized the appropriation of “neces- 
sary” funds for purchase’ and distribution 
of the two commodities, for which au- 
thorization had been given in a previ- 
ously enacted measure. The original 
House bill also proposed that any remain- 
ing equity in the wheat and cotton would 
be turned back to the revolving fund 
of the Federal Farm Board, which or- 
ganization is holding the wheat and cot- 
| ton which is to be purchased. 
The Senate, however, amended the 
measure so as to provide that the appro- 
| priation be limited to $40,000,000, and that 
the equity be turned back to the United 
States Treasury. 

Conferences betwen the House and Sen- 
ate resulted in a disagreement on these 





to their respective houses on July 16, 
After reporting once, the conferees were 
instructed to return and insist on their 
respective positions; but when the House 
| conferees returned the second time to re= 
port the disagreement, the Hoyse voted to 
recede from its disagreement and concur 
in the Serffte amendments. 

This action was taken by the House 
despite the recommendations of Repre- 
oo Byrns (Dem.), of Nashville, 
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provisions, and the *onferees so reported | 


































Decline in Month 


Drop of Three-fourths of 1 
Per ‘Cent in Commodity 
Level Noted by Bureau of 
Labor Statistics 


Wholesale commodity prices declined an 
average of three-fourths of 1 per cent 
last month, with all groups receding ex- 
cept fuel and lighting materials, according 
to a statement July 16 by the Bureau of 
Labor Statistics, Department of Labor. 

Textile products showed the greatest 
reduction, 3 per cent, followed by hides 
and leather products with 2 1/3 per cent, 
it was stated. Farm products fell 2 per 


nt and foods 1 per cent from the May 
iol. The advance in fuel and lighting 
materials amounted to 1% per cent. The 
declines in all other groups were slight. 

A weekly statement issued by the Bu- 
reau July 15 disclosed wholesale prices 
began and advance in the week started 
June 19, which was maintained through 
the week closed July 9, but the gain in 
the latter part of the month was not suf- 


ficient to offset the price declines in the | 


earlier weeks of June, it was stated orally 
at the Bureau. 
Includes 784 Commodities 
The Bureau’s monthly wholesale price 
statement follows in full text: 


} 
The index number of wholesale com- 


modity prices as computed by the Bureau 
shows a decrease from May, 1932, to June, 
1932. This index number, which includes 
784 commodities or price series weighted 
according to the importance of each arti- 
cle, and based on the average prices for 
the year 1926 as 100, averaged 63.9 for 
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June as compared with 64.4 for May, show- | 
img a decrease of approximately three-| 


fourths of 1 per cent between the two/|) 


months. When compared with June, 1931, | 


with an index number of 72.1, a decrease | || 
of about 11 per cent has been recorded in | }} 


the 12 months. | 
In the group of farm products decreases 


in the average prices of grains, live poul-| |! 


try, dried beans, cotton, hay, fresh milk) 
at Chicago, onions, tobacco and wool,| 


caused the group as a whole to decline | |} 


2 per cent from the previous month. In-| 
creases in the average prices of calves, | 
cows, steers, hogs, sheep, 
oranges were shown for June. } 


Declines in Food Prices 


Among foods price decreases were re-| || 


ported for butter, cheese, evaporated and | 
condensed milk, flour, canned corn and) 
peas, fresh and cured beef, bacon, ham, | 


dressed poultry, cocoa beans, and coffee. | |} 


On the other hand, rice, lamb, mutton, | 
fresh pork, veal, lard, raw and granulated 
sugar averaged higher than in the month 
before. The group as a whole declined 
about 1 per cent in June when compared 
with May. | 

The hides and leather products group | 
decreased 2 1/3 per cent during the month, | 
with all the subgroups sharing in the 
decline. Textile products as a whole de- | 
creased 3 per Cent from May to June, | 
due to marked declines for cotton goods, 
knit goods, silk and rayon, woolen and 
worsted goods, and other textile products. 
The subgroup of clothing declined slightly. 

In the group of fuel and lighting ma- 
terials increases in the prices of gas, elec- | 
tricity, Pennsylvania fuel oil, gasoline, and 


lemons and ||} 


appropriations, St. 
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|Foreign Markets 


| Lumber exporters increasing efforts to de- 
velop foreign markets, says Commerce De- 
partment. 
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Foreign Relations 


Scope of St. Lawrence waterway study ex- 
| plained by Secretary Stimson. 
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Forestry 


Financial aspects of State policy of timber | 
conservation in Oregon discussed by Lynn 

| F. Cronemiller, Forester, State of Oregon. 
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General Business Conditions 


Weekly review of domestic business issued | 
by Department of Commerce. 
Page 7, col. 4 
Business conditions abroad analyzed in 
| weekly survey by Commerce Department. 
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Economy in excess of $1,000,000,000 in ap- 
ress reviewed | 


by Chairman of Senate and House Commit- 
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| Prohibition 


Insurance 
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mium held by court to be no waiver of cash 
requirement in life insurance icy. 
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rates on surety bonds. 
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Daily reports required by Virginia on fire 
and theft automobile insurance. 
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International Finance 


“Invisible” payments of American money 
abroad for travel,. charity, advertising, alien 
remittances and other purposes, discussed by 
Assistant Secretary of Commerce. 

Page 1, cel. 6 

Foreign exchange at New York. 
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Motion Pictures 
Retail store sales offer guide to motion 
picture markets, says Department of Com- 


merce, 
Page 1, col. 5 


Motor Transport 


Seizures of stolen cars by State as means 
to defeat method of transferring title by 
sal for storage explained by arold G. 
Hoffman, Commissioner of Motor Vehicles, 
State of New Jersey. 


Parks 


Old Faithful geyser has deviated from reg- 
eee of eruptions, says National Park 
Service, 
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Petroleum and Its Products 


New regulations issued for taxing lubri- 
cating oils. 
Page 1, col. 2 
Less gasoline used for autos in Massachu- 
setts than year ago. 
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President 
The President’s day at the Executive 
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Senate considers legislation for repeal of 
Eighteenth amendment. 


Public Utilities 


Dominance of holding companies over 
water power projects shown in forthcoming | 
report of Federal Power Commission. 
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Inflation of fixed capital values on books 
of Twin States Gas & Electric Company de- 
scribed at power inquiry before Federal 
Trade Commission. 





Page 1, col. 5 


Page 5, col. 5 

Canada to establish direct telephone serv- 

ice to British Isles, Department of Com- 
merce is advised. 
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Rubber Products 


serve integrity of family life discussed by 
Wilfred 8S. Reynolds, 
«at Relief Commission, State of Illi- 
nois, 


State Courts 


claims payable out of guaranty fund held 
entitled to payment after transfer of assets 
to final settlement fund; Bliss v. Bryan; 
Nebraska Supreme Court. 


Taxation 
cating oils. 
subject to néw excise tax. 


— cigarettes and to limit levies on prop- 
erty. 


Veterans 
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Two new standards for radio equipment 
Page 3, col. 6 


are adopted. 


Railroads 


in rate and finance cases and ex- 
‘a announced by Interstate 
‘01 


mmission. 
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Rulings 


Retailing 


Sales ¢. penny candies said to be well 


Page 3, col, 2 


Popularity. of “conditioned air” proves 


stimulus to electrical and refrigerating in- 
dustries, 


Page 1, col. 2 
Retail store sales offer guide to motion 


picture markets, says Department of Com- 
merce, 


Page 1, coh 5 


Tests of rubber products to determine fit- 


ness for Government use explained by A. T. 
McPherson, 
Bureau of Standards, Department of Com- 
merce. 


Rubber Research Laboratory, 
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Social Welfare 


Crime, disease and political unrest as dis- 


locating effects on social adjustments of 
distress due to unemployment discussed by 
Will J. French, Direc’ 
tions, State of California. 


r of Industrial Rela- 


Page 8, col, 5 
Need of emergency relief as means to pre- 


Executive Secretary, 
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Depositors’ 


claims allowed as preferred 
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New regulations issued for taxing lubri- 
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Dental articles containing gold held not 


Page 4, col. 2 
State administration of Tennessee proposes 
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Senate passes bill reducing interest rate 


Comparative analysis of a and ex- 
penditures at United States easury at 
close of business July 14. 
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Emergenty relief bill becomes law. 
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Wisconsin Public Service Commission or- 
ders seven utilities to cease paying dividends 
on common stock. 


Radio 


Applications received by Radio Commis- 


Value of newspapers as medium for | 
spreading education in matters of health 
discussed by John W. Kelly, Director of 
Public Health Education, Commonwealth of | 


Page 3, col. 1 


on loans on adjusted-service certificates of 
veterans and measure is sent to the Presi- 
dent. 
Page 3, col. 1 
Sums paid by this country to veterans of 
all wars total $15,000,000,000. 


| Wholesaling 


Decline in wholesale’ prices shown for 
month, says Bureau of Labor Statistics in 
monthly summary. 
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Old Faithful Geyser 


Deviates Eruptions, 


Veterans’ Benefits 
Total 15 Billions’ 


Spouting at Irregular Intervals Sym Covers All Wars Sincé the. 
Noted by Park Service | Founding of the Nation | 


Old Faithful Geyser In Yellowstone Na-| veterans of all wars have cost the 


tional Park, known to millions of tour-! 


United States $15,305,916,445 in the 156 


ists throughout the world, has deviated , ; } 
from its regularity of spouting, according | years of the country’s existence, according 


to information made available July 16| to information compiled as of May 31 and 


sion. Page 6, col, 7 
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+ ag ae 
PRESIDENT’S DAY 


At the Executive Offices 


July 16, 1932 


| 


9 a. m—Senator Hastings (Rep.), of | 
Delaware, called. 

11:45 a. m.—Henry L. Stimson, Sec- 
retary of State, and James Grafton | 


Page 2, col. 1 


Prohibition Repeal 
Is Debated in Senate | 





Discussion Is First in History| 
of 18th Amendment 


[Continued from Page 1.1] 


Senator Glass (Dem.), of Virginia, to pro- | °: 


ceed to the consideration of his resolution | 
(S. J. Res. 202) repealing the Eighteenth 


AUTHORIZED STA’ 


. 


ONLY ARE PRESENTED HEREIN, BEING 


TEMENTS 
PusLisHeD WITHOUT COMMENT BY THE UNiTep States DAILY 


Illinois to Restrict. 
Imports of Plants 


Will Place Embargo on Farm 
Products Which May Carry 
European Corn Borer 


Springfield, Il, July 16. 

The. State of Illinois will place 4n em- 
bargo against the importation of farm | 
products that may harbor the European 
corn borer as a result of the Federal Gov- 
ernment’s suspension of its quarantine 
near the Indiana line, it has been an- 
nounced by Stuart E. Pierson; director of 
the Illinois Department of Agriculture. 

The corn belt States are endangered by 
the failure of Congress to provide funds 
for continuation of the fight against the 
pest, Mr. Pierson said in a statement, 
which follows in full text: 

Protection against this pest has been 
recognized as a national problem. The 
corn-belt States are now endangered. 
Failure of Congress to provide funds for 
the work, unfortunate for Illinois, may 
prove disastrous to the entire corn belt. 

Tilinois will do all within its power to 
give the farming industry the best pro- 
tection possible. Our only recourse is to 
place an embargo that can be effective 
only with the support of the public most 
concerned—the growers along the eastern 
border of the State, and by the aid of the 
State’s attorneys and sheriffs of the coun- 
ties along the Indiana line. Enforcement 
work will rest on them. Their duty would 
be decidedly simplified tf public senti- 
ment supports such embargo orders as the | 
men best versed in this protective service | 
recommend. 


Illiteracy in America 
Continues to Decline 
In Percentage Rate 


In Every 1,000, Only 43 Un- 
able to Read and Write in 
1930, Compared with 
133 in 1890 Census 


[Continued from Page 1.] 


under 21 years of age, while 3,863,215 
were 21 years of age and over. 

The percentage of illiteracy for the age 
group 10 to 14 years was 1.2, Each suc- 
ceeding age group showed a higher per- 
centage of illiteracy. For the oldest group, 
65 years and over, the percentage of il-| 
literacy was 9.7, or more than double the) 
per cent for all ages combined. 

In 1920, percentages of illiteracy ranged 
from 2.3 for the age group 10 to 14 to 
12 per cent for persons 65 and over. 

Records of 5 Censuses 

The decrease in illiteracy from decade} 
to decade is shown in the following table, 
which gives the percentages illiterate re- 
turned for each census from 1890 to 1930, 
inclusive. 

1930 1920 
and over.... 


1910 1900 1890 
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oo 


Retailers Sales 
Declared Guide © 
To Film Market 


Volume of Business Shown 
By Stores Is Asserted to 
Correspond to Demand 
For Motion Pictures 


[Continued from Page 1.] 


or exchanges, provided that they are prop- 
erly,Jocated. It also furnishes a basis for 
charting sales quotas by territories and 
forthe ascertainment of changes in trend 
in-years to come. 


New York City alone distributes 16.34 
per:eent of the films in the United States 
and, does all the exporting. Philadelphia 
ranks secgnd. Following are Chicago, 
Boston, Los Angeles, Detroit, and Pitts- % 
burgh. These seven cities alone distribute 
about half the total. 

It is of interest that producers’ ex-, o 
changes are located in each of the 32 key 
cities, for it is well recognized that the 
success of a picture depends largely upon 
its showing in first-run houses in the key 
cities. It is claimed that more than half 
the receipts of the large distributors are 
derived from these showings. Other ex- 
hibitors book the picture on the basis of 
its success in the*first-run houses. 


Density of Theaters 


There seems to be no direct relation- 
ship between the number of theaters and 
film distribution as measured by the in- 
come derived from the distribution. Some 
geographic divisions with a large number 
of theaters show a small per capita film 
distribution. while in other divisions the 
opposite situation is found. Even the 
number of theaters in relation to popula- 
tion fails to show a positive correlation 
with the revenue derived from film dis- 
tribution by exchanges located within the 
various geographic divisions of the coun- 
try. Neither does the ‘seating capacity 
of the theaters bear any direct relation- 
shin to income from distribution. 

The close relationship bétween retail 
seles per capita points to the possibility 


|of. determining the potential market for 


films by the volume of retail business. It 
also suggests that theater attenadnce is 
still regarded as a luxury which is being 
indulged in, in increasing ratio, as the in- 
come increases as judged by expenditures 
made in retail stores. 

peratin~ expenses for all the exchanges 
averaged ‘15.7 per cent. varying from 8.5 
per cent to moré than 57 per cent. With-s 
out a single exception, at least in connec- 
tion with producers’ exchanges, the costs 
are highest for the exchanges handling 
the : nallest volume of bsuiness and are 
lowest for the exchanges showing the 
largest volume, The costs seem to be de- 
clining in proportion as the business in- 
creases. Size of establishment obviously 
is one of the most important criteria in 
determining the cost of distributing ac- 
tivities for films. 

A rather rough relationship seems to 


>. 
e! 


'exist between the size of the sales terri- 
| tory covered by an exchange and its total 


operatng expenses, while a very close cor- 
relation appears to exist between average 
sales per salesman and total expenditures. 

The motion-picture film exchanges em- 
ploved 9,342 peovle in 1929, to whom they 


| paid salaries and wages of $17,978,258. The 
| expense involved in distribution amounted 


eee 


Rentan 


PNVOONALs 


and over.... 


NowoOot 


Rogers, Assistant Secretary of State, | Amendment,' proposing to leave with the | Color and Nativity | to $34,639,381. 


California crude petroleum more than off- 
set decreases in the prices of anthracite 
coal, bituminous coal, and coke. As a| 
whole the group showed a net advance of | 
1% per cent over the May level: 


Price of Metal Group 
Metals and metal products showed a 
slight downward tendency for June, due | 
to decreases in iron and steel products 
and nonferrous metals. Increases were re- 
ported for plumbing and heating fixtures 
while agricultural implements and motor 
vehicles remained at the May level. In 
the group of building materials cement 
moved upward and structural steel showed 
no change in average prices for the two 
months. Brick and tile, lumber, paint 
and paint materials, and other building 
materials continued their downward move- 
ment, forcing the group as a whole to de- | 
cline approximately 1 per cent. ] 
Chemicals, drugs and pharmaceuticals, 
and fertilizer materials showed further re- 
cession during June. Mixed fertilizers 
showed practically no change between the 
two months. The decrease of the group 
as a whole was two-thirds of 1 per cent 
for June. 
Both furniture and furnishings declined 
slightly from May to June. As a whole 


the housefurffishing goods group declined | 


only one-tenth of 1 per cent from the 
month before. ‘ 

The group of miscellaneous commodi- 
ties decreased one-third of 1 per cent be- 
tween May and June due to declining 
prices of cattle feed, paper and pulp, and 
cruce rubber, while for automobile tires 
and tubes the trend was upward. Other 
miscellaneous commodities remained at 
the level of the previous month. 

The June averages for all of the special 
groups of commodities were below those 


| tively, it was explained. Fifteen observa- | 


by - wom Park Service, Department made publfc July 16 by the Veterans’ Ad- 
ol ; hese P 

On July 4 and on July 5, instead of | ministration. 
erupting every 65 minutes, eruptions oc~ | Salaries, medical care, hospitalization, 
curred within 45 and 48 minutes, respeC-| pensions, pay to dependents and many 


tions were made on July 5 and all inter- other expenditures have gone to increase 
vals between eruptions ranged from 65 to this total since the founding of the Na- 


67 minutes except one which was 48 min-| tion in 1776, the information shows. Ad- 
utes. An interval of 45 minutes between | 


spouting occurred once on July 4 | ditional information made available fol- | 
*"'No effort has been made or will be made | low: 

to apply scientific devices to the Ameri-| The aggregate of these expenditures is 
can geysers in order to harness — abount three-quarters of the-gross public 
and power for utilitarian purposes, it wa debt cutetanding dn June 20, 1988. 


i nere is a possibility of util- | 
ee ee P - The largest single expenditure has been 


izing the energy in practical ways but the 
National Park Service holds that as objects | pensions, costing $8,169,801,911 through 
of beauty and interest they must be left | May 31. This total does not include the 
in their natural state so that visitors can | adjusted service certificates of the World 
enjoy them fully. In some parts of the| War; the fund for these certificates had 
world geysers have been harnessed for | cost the Government $131,765,830, accord- | 
heating greenhouses and other uses have! ing to May 31 figures. Adjusted service 
been made of them. }and dependents pay had added another 
The following additional information | $43,287,517. 
concerning the observation of Old Faithful | Military and naval compensation has 
was supplied: | taken $2,181,391,011 of public funds. Of | 
Fifteen observations-taken on July 5 | this total more than one-tenth, or $289,- 
showed an average interval of 67.3 minutes | 440,560, was spent in the first 11 months 
between eruptions. The following day the | of the 1931-32 fiscal year. All the services 
average span between eruptions was 65.8 | jumped under the item “medical, hospital | 
| minutes, based also on 15 observations be-| and domiciliary services and facilities” | 
| ginning at about 6 a. m. and lasting until | have added another $491,490,048 to the ex- | 
about 9 p.m. Apparently still in the cele- | penditures. | 
bration mood, the beautiful geyser brought | 
forth one more surprise on July 6 when 


\it played once that day on an interval | Mir. Lewis Explains 
| of only 48 minutes, then settled back to) ares 
War Debts Position 


its regular routine of an eruption every | 
65 minutes. 

One of the major problems confronted 
by rangers eager to preserve Old Faithful 
for future generations, is the occasional | 


called to discuss the St. ‘Lawrence wa- 
terway project. 


12:15 p. m.—Arthur M. Hyde, Secre- 
tary of Agriculture, called to discuss 
departmenial matters. 


3:30 p. m.—J. Clawson Roop, Director 
of the Budget, called to discuss budget 
matters. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Canned Oyster Pack | 


Larger for Season 


Volume 49 Per Cent Higher| 
Than for Previous Period 


The pack of canned oysters in the 
United States in the season ending June 
30 amounted to 397,516 standard cases of 
48 No. 1 5-ounce cans valued at $1,042,- 
130, according to the Bureau of Fish-| 
eries. This is an increase of 49 per cent 
in the volume of the pack and a 20 per 
cent increase in value as compared with 
last season, 

Acting Commissioner Lewis Radcliffe 
pointed out that consumption ereaeed 
as well as production. Total stocks on 
hand at the end of June were 17 per 


cent greater than a year ago, and the 
pack was 49 per cent greater, indicating 
a very substantial increase in consumption. 

Mississippi lead other States in the 


| in the several States. The vote was 37 to 


| accorded such legislation. 


|ruptions, for several hours, centering on 
|not only the question of/ repeal, but also 


| cut, proposed as a substitute for the Glass 


for May, ranging from a little less than| Visitor who insists on defacing the cone 
one-half of 1 per cent in the case of fin-|of the geyser by inscribing his initials 
ished products to 1 1-3 per cent in the case| thereon. Usually without malicious in- 
of raw materials. | tent, vsitors unthinkingly mark the cone, 

Between May and June price decreases | thinking to preserve their name for pos~ 
took place in 296 instances, increases in| terity or just to satisfy their ego. Vio- 
77 instances, while in 411 instances no|lators are severely dealt with and are re- 


Explains Agreements Require 
Approval of the Senate | volume of its oyster pack. According to 
. : 4 {the report, Mississippi packed 240,934 
A warning to foreign nations that lack | standard cases, an increase of 61 per cent. 
of protest by officials of the United States|South Carolina was second with 75,983 


can not be presumed to imply consent to| Standard cases, which was slightly under 
any agreement which may be reached by the figures of a year ago. The newly or- 


change in price occurred. 
The tabulated summary of « price 
levels will be printed in full text in 

the issue of July 19. _ 


Scope of Waterway Study 
Explained by Mr. Stimson 


The Boran resolution approved by the 
Senate July 15 and providing for full in- 
vestigation by a Senate committee of ne- 
gotiations for a St. Lawrence waterways 
treaty between 


the United States and| 


| quired to remove the damage, besides be- 
|ing subject to severe fine and possible 
imprisonment. 

It was such unthinking action that de- 


|stroyed old Handkerchief Pool in 1928 | 


| when a visitor stopped up the pool vent 


with a log. Fortunately a new handker-| 
chief geyser, more spectacular than the 


old pool, has been discovered to replace 
!the phenomenon so carelessly destroyed. 


Bills and Resolutions 
Signed by the President 


Canada, is calculated to-bring out senti- | 


ment with respect to the waterways proj- 
ect and to provide opportunity for all par- 
ties to have a hearing on the subject, Sec- 
retary of State Henry L. Stimson stated 
orally July 16. j 

Senator Borah has conferred with the 
Department on the subject of the investi- 
gation, the Secretary said. 

Asked if the Senate hearings would be 
open to the public, he said that was a 
matter for the Committee to determine. 


Illinois ‘Approval Received 
On Short Session Measure 


The Department of State announced 
July 16 that it had received a certified 
copy of the ratification by the Legislature | 
of the State of Illinois of the proposed 
constitutional amendment regarding the 
terms of President and Vice President and 
Members of Congress, the so-called “lame- | appropriation for the payment of 


duck amendment.’ 

The action of the Illinois 
was under date of April 21, 
cluding Illinois, 


32. 


gislature 
In- | 
ratifications have now 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 


July 15, 1932 

H. J. Res. 361. Joint Resolution to author- 
| ize the Surgeon General of the United States 
Public Health Service to make a survey as to 
| the existing facilities for the protection of 
the public health in the care and treatment 
| of leprous persons in the Territory of Hawail, 
and for other purposes. 
| H. J. Res. 473. Joint Resolution to amend 

the public resolution entitled “Joint resolu- 
tion making an appropriation to provide 
| transportation to their homes for veterans of 
| the World War temporarily quartered in the 
| District of Columbia,” approved July 8, 1932. 
| §. 3276. An Act to amend the Act entitled 
|“An Act to promote the production of sul- 
| pour upon the public domain within the 
| State of Louisiana,” approved April 17, 1926. 

H. J. Res. 474. Joint Resolution making 
available as of July 1, 1932, the appropria- 
tions contained in the regular annual appro- 
oriation Acts for the fiscal year 1933 for the 

epartments of Agriculture, Post Office, 
Treasury, and War, and ratifying obligations 
incurred in anticipation thereof. 

H. J. Res. 475. Joint Resolution making an 
pages for 
the Senate and House of Representatives from 
July 16 to July 25, 1922. 


Insurance in Chile 


been received from 12 States, the others) — 
being: New York, Mississippi, Adkansas,|nies operating in Chile, including the 
Virginia, New Jersey, Kentucky, Michigan, |Government-controlled Reinsurance Bank, 
South . Maine, Rhode Island and | and 32 foreign agencies. (Department of 
P Commerce.) 
‘ 


There are 70 national insurance compa- | 


such nations regarding international debts | 
was given July 16 on the floor of the | 
| Senate by Senator Lewis (Dem.), of II-| 
linois. 

Senator Lewis expressed his opinion 
that a special session of Congress is| 
likely in September, and declared that in| 
the interim no assurances by financial or! 
political leaders can have force in bind- 
ing the Government to any specific 
course, pointing out that Senate approval 
of any agreements is necessary. | 

“Here in the United States Senate, in 
session on eve of short adjournment,” | 
Senator Lewis said, “the United States} 
must inform the world that her people} 
are unanimous against any action being | 
taken by any foreign nations, any assem- | 
blage or conference of their own that is| 
intended to involve the United States by | 
direction or that intimates a course of 
action to which the Government of the | 
United States will be treated as being! 
bound because of silence on the part of 
its legislative body as to its treaty. | 

“We announce that if there is intention 
by the foreign governments to cancel their | 


( 





theory that the United States would adopt 
the action, follow the same course, or take 
action in such shape as an inducement 
to us to cancel the obligations due the 
United States—we announce that these 
countries must know that there is no| 


| South and is receiving material aid from 


debts toward each other, based upon any| Senator Jones ((Rep.), 


ganized oyster packing industry in the 
State of Washington accounted for 12,233 
standard cases of the total. 

Total stocks on hand amount to 91,572 
standard cases, of which 74,208 cases were 
held by packers along the Gulf Coast; 
10,463 cases by Atlantic coast packers, and 
6,901 cases by packers on the Pacific Coast. | 

Throughout the entire oyster industry | 
there is increasing interest being shown in 
the Bureau's work in solving the problems | 
of oyster farming and instudies of the 
nutritional value of this delectable food. 
The Bureau's laboratory at Beaufort, N. 
C., is now a center of research in the 


State authorities and private individuals 
engaged in the industry.—(Issued by the 
Department of Commerce.) 


Home Loan Measure 
Approved by Congress 


[Continued from Page 1.) 
least until the current week if the $250,000 
item were to be considered. It developed 
in debate that to circumvent this obstacle, 
of Washington, 
chairman of the Committee on Appropria- 
tions, chose to .place the appropriation 


item on a minor House bill as an amend- 
|ment, obviating the necessity for delay. 
Senator Couzens said he “resented such 





|theory of our Government by which the 
arrangements of foreign nations can bind 
the United States, as to terms of mora- 
|torium or cancellation of international 
‘debts to the United States.” 


Films in Philippines 


Approximately 90 per cent of all mo- 
tion picture films shown in the Philippines 
are American, with Chinese, French, and 
Italian accounting for the remaining 10 
per cent. (Department of Commerce.) 


tricks,” and then accused Senator Watson 
| who first introduced the bill in the Senate 
and later was chairman of the subcom- 
mittee that conducted hearings on it, with 
having deliberately awaited for the closing | 


|hours of Congress to force through «the | 


bill. 

All of the Couzens charges were denied 
| by Senator Watson who asserted he had 
jhad nothing whatever to do with the 
method of getting the appropriation item 
through, and that Senator Couzens was 
the Senator who had delayed the bill, 





| States, which shall be valid to all intents 


Federal Government authority to: protect | 
the States which might retain prohibition, 
and requiring ratification by conventions 


21 on his motion, and the resolution was | 
given a parliamentary status hitherto not 


Discussion continued, with some inter- 


the methods which might best bring it 
about. 


Senator Bingham (Rep.), of Connecti- 


resolution a proposal (S. J. Res. 164) of his 
own, repealing the Eighteenth Amend- 
ment and reserving to the States the con- 
trol of the manufacture, sale or transpor- 
tation of intoxicating liquors. 


A motion to refer the resolution to the 
Committee on the Judiciary was entered 
by Senator Norris (Rep.), of Nebraska, 
which was before the Senate upon its ad- 
journment. 

The Glass resolution follows in full text: 

“The following is proposed as an amend- | 
ment to the Constitution of the United 
States, which shall be valid to all intents 
and purposes as part of the Constitution 
when ratified by’ conventions in three- 
fourths 0” the several States: 

“ ‘Article —— 

“Section 1. Article XVIII of the amend- 
ments to this Constitution is hereby re- 
pealed. The sale of intoxicating liquors 
within the United States or any territory 
subject to the jurisdiction thereof for con- 
sumption at the place of sale (commonly 
known as a saloon), and the transporta- 
tion of intoxicating liquors into any State, 
Territory, District, or possession of the 
United States in which the manufacture, 
sale, and transportation of intoxicating 
liquors are prohibited by law, are hereby 
prohibited. The Congress and the several 
States, Territories, and possessions shall 
have concurrent power to enforce this 
article by appropriate legislation, 

“* Sec. 2. This article shall be inopera- 
tive unless it shall have been ratified as 
an amendment to the Constitution by con- 
ventions in the several States, as pro- 
vided in the Constitution, within seven 
years from the date of the submission 
hereof to the States by the Congress,’” 

The Bingham resolution proposed as a 
substitute for the Glass resolution follows 
in full text: 

The following is proposed as arm amend- 
ment to the Constitution of the United 


and purposes as a part of the Constitu- 
tion when ratified by conventiéns in three- 
fourths of the several States, which con- 
ventions shall be composed in eath State 
of delegates elected by a majority vote of 
the electors of the State: ¢ 

“Article 

“Article XVIII of the amendments to 
this Constitution is hereby repealed. The 
power to regulate or to prohibit the man- 
ufacture, sale, or transportation of intoxi- 
cating liquors is reserved to the several 
States, except that no State, may prohibit 
the transportation of intoxitating liquors 
in bond across its territory if such liquors 


For all age periods, illiteracy percent- | 
ages were lower for native whites of for- 
eign or mixed parentage than for native 
whites of native parentage. This condi- 
tion is due mainly to the fact that a} 
much larger proportion of the native! 
whites of native parentage than of those 
of foreign or mixed parentage live in 
rural communities and in sections of the 
country where school facilities are inade- 
quate. 

For the age period 10 to 14 years the 
illiteracy percentage for foreign-born! 
whites was likewise lower than for native | 
whites of native parentage, this being also 
due to the largely urban character of 
the foreign-born white population. 

In 1930, the percentages illiterate in| 
the age group 10 to 14 for the several 
population classes were as follows: Native | 
whites of native parentage, six-tenths of 1 
per cent; native whites of foreign or mixed 





Returned goods and allowances appar- 
e1.tly do not constitute much of a problem 
in the distribution of films, accounting for 
only .22 per cent of the gross volume. Re- 
turns and allowances represent largely 
cancellations and adjustments in prices. 


parentage, two-tenths of 1 per cent; for- 
eign-born whites, three-tenths of 1 per 
cent; Negroes, 5.3 per cent; and other 
races, 9.9 per cent. 

In the urban population the percentages 
of illiteracy ranged from three-tenths of , 
1 per cent for persons 10 to 14 years of 
age to 7.4 per cent for those 65 years anc y 
over; in the rural-farm population, from 
2.5 per cent for the age group 10 to 14 
years to 15.1 per cent for those 65 years 
and over; and in the rural-nonfarm popu- 
lation, from 1.3 per cent for those 10 to 14 
years of age to 9.5 per cent for those 65 
years and over. 
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are shipped in interstate commerce be- 
tween points wholly outside the territorial 
limits of such State. The Congress shall 
have the power to regulate the. sale or 
transportation of intoxicating liquors in 
interstate or foreign commerce in a man- 
ner not to abridge or deny the powers 
herein reserved to the several States.” 


Trade Inquiry Is Asked 
Affecting Farm Products | 


Investigation of “restrictions which now 
exist upon international trade in agricul- 
tural products throughout thé world” and 
of “the economic situation of hog pro- 
ducers” is requested of the Department 
of Agriculture and the Federal Farm Board 
in the Norbeck resolutions (8. Res. 280 
and 281 respectively) agreed to July 16 by 
the Genale, 
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Wisconsin Orders 
Seven Utilities to 
Cease Dividends 





Directed to Defer Payment 
On Common Stock Pend- 
ing Inquiry on Conserving 
Companies’ Assets ; 





Madison, Wis., July 16. 


The Public Service Commission has just 
issued orders to seven utilities in the State 
directing each of them to “cease payment 
of dividends upon its common stock until 
such time as the Commission may com- 
plete a formal investigation into the mat- 
ter and until such time as the Commis- 
sion can hold public hearings at which 
the compeny will be given an opportunity 
to show cause, if such there be, why a 
final order in due course shall not be 
issued preventing the payment of divi- 
dends upon common stock.” 


The purpose of these orders, it was ex~ 


seven utilities involved shall not be 
drained off in the form of dividend pay- 
ments on common stock at a time when 
ali of the revenue paid in by Wisconsin 
consumers is needed to preserve the fi- 
nancial stability of these utilities and to 
protect the interests of bond and pre- 
ferred stockholders and consumers. All 
of the common stock of each of the utili- 
ties affected by these orders is held by 
holding companies, none of it being in the 
hands of the general public, it was added. 


Utility Companies Involved 

Utilities» to whom the orders were di- 
rected are: 

(1) Commonwealth Telephone Com- 
pany (Associated Telephone Utilities, the 
holding company). 

(2) Wisconsin Power and Light Com- 
pany (a former Insull unit). 

(3) Northern States Power Company 
(Byllesby). 

(4) Interstate Power Company (Utilities 
Light and Power Company). 

(5) Northern Power Company (Electric 
Bond and §hare). 

(6) Wisconsin Hydro Electric Company 
(Manufacturers Trust Co., N. Y.). . ‘ 

(7) terstate Light and Power Com-) 
pany (Byllesby). 

“A period of unprecedented shrinkage of 
property values, prices, and the income 
of users of utility services is no time for 
utility customers to be required to sup- 
port two capital structures,” the Commis- 
sion said. “All the revenues collected from 
customers are needed by the properties 
vhich furnish services to the customers to 
make good impairment of capital arising 
from this drastic economic adjustment. 
Otherwise it will be difficult to avoid fu- 


ture high capital costs which in the long | 


run are reflected in the rates charged to 
consumers. 


Use of Capital Resources 


“If operating companies must now and 
for some time to come rely on their own 
resources to raise capital, those resources 
must be kept for local use, not disipated 
for the benefit of public holders of uncon- 
trolled and unregulated security issues by 
holding companies. 


“If this is not done, consumers may one 
day find themselves served by a company 
with virtually all its equity capital wiped 
out or withdrawn. The effect of this upon 
the company’s capital costs and ability to 
maintain service standards, meet new de- 
mands for service at reasonable rates, or 
make future rate reductions, is obvious. 
This Commission has a plain duty to do 
all in its power to prevent such injuries 
to consumers’ interests in their rates and 
service.” 

In summing up the various points 
a out in the order, the Commission 
said: 

Suspension of Dividends 


“Our summary investigation indicates, 
prima facie, and we find that any further 
payment of common dividends will consti- 
tute a payment of dividends out of capi- 
tal and thus produce an impairment of the 
capital of this utility, and that until a 
hearing on the subject can be held. and 


dicating that this prima facie conclu- 
@sion based upon our own investigation is 
not correct, no dividends shall be paid by 
this company upon its common stock. 
“A formal investigation and hearings 
upon this matter will take several months 
te complete. During that period the com- 
pany might declare dividends upon its 
common stock which may constitute an 
irreparable injury to the holders of the 
bonds and preferred stock by impairing 
the capital structure, and may weaken the 
company’s financial position so as to in- 
jure the interests of consumers. 
“The case is, therefore, one for the ex- 
ercise by the Commission of its powers 
to issue an emergency order effective only 


pending the investigation and hearing, | 


and based upon a prima facie showing 
which testimony adduced by the company 
may prove to be erroneous. Such an or- 
der does not take property; on the con- 
trary, by requiring a conservation of as- 
sets, pending full inquiry, it directs the 
company to keep the property it has. 
Emergency Declared to Exist 


“We, therefore, find an emergency to 
exist whereby, unless a temporary order 
is issued preserving the status quo, ir- 
reparable injury’ by way of impairment 
of the capital of this company will result, 
which emergency and threatened irrepar- 
able injury can only be prevented by the 
issuance of a temporary order directing 
the company to cease payment of divi- 
dends upon its common stock until such 
time as the Commission may complete a 
formal investigation into the matter and 
until such time as the Commission can 
@ hold public hearings at which the com- 

pany will be given an opportunity to show 

cause, if such there be, why a final order 
in due course shall not be issued prevent- 


ing the payment of dividends upon com-} 


mon stock. 


“It is further ordered that until said 
hearing is held and a conclusion reached 
by the Commission on the record then 
made respecting the above matters, and 
in any event not to exceed six months 
from the date of this emergency order, 
this company, its officers and directors, 
shall not authorize or pay any dividends 
upon the common stock of the corpora- 
tion now outstanding.” 


Veterans’ Loan Rate Bill 
Is Approved by Congress 


Congress action on a bill (S. 4569) re- 
ducing the interest rate on loans on ad- 
justed service certificates of veterans was 
completed July 16 with the concurrence 
of the Senate in a House amendment to 
the billl. 

As the measure goes to the President it 
provides for an interest rate of 3% per 
cent instead 4% per cent and provides 
that loans may be made upon certificates 
immediately upon the issuance of the cer- 
tificate rather than following a two-year 
period after issuance. 

The Senate originally passed the bill 
providing a rate of 3 per cent. The new 





Representatives unless otherwise ordered 
by the Congress when in session. 
“While there are some secondary fea- 
tures of the measure to which I have ob- 
jection, they are not so great as to war- 
rant refusal to approve the measure in the 
face of the great service that the major 
provisions will be to the nation. It is a 
strong step toward recovery.” 

Public Works Section 
As sent to the President, the bill is 
similar to the measure he earlier vetoed | 
with the exception that it dispenses with 
the provision for extension of loans to} 
private enterprise, either corporate or in- 
dividual, and leaves more option in certain | 
portions of the public construction pro- 
gram. 
It provides $300,000,000 for advances to 
States and municipalities for relief of the! 
unemployed and others in need of direct 
aid, distribution to be made through loans| 
by the Reconstruction Finance Corpora-| 
tion on the basis of need and not on the! 
basis of population. 

Self-liquidating Projects 
The largest amount in the measure is 
that of $1,500,000,000 for loans through 
the Reconstruction Finance Corporation 








Recess Investigations 


Ordered by Congress 





Series of Inquiries to Be Car- 
ried on During Summer Period 


[Continued from Page 1.] 

tion as a basis for determining whether 
the Alaskan Railway should be further 
continued in operation. 

Both the House and Senate have ap- 
pointed special committees to investiga- 
tion campaign expenditures. This matter 
will be carried on during the Summer 
with reports to be submitted when Con- 
gress reconvenes in December. . 
Already the special House Committee, 
appointed to investigate government com- 
petition with private enterprise, has held| 
a number of hearings and compiled much | 
information and numerous complaints, | 
which it intends to go into thoroughly so 
as to be able to report some legislation 
in December designed to take the govern- 
ment out of this competition. Several 
members of this committee are now on 
their way to Kansas City, Mo., where those 
who have filed various complaints are to 
be given opportunity to appear. 

The committee also has agreed to em- 
power each of its members to hold indi- 
vidual hearings during the Summer 
months in cities within a radius of 500) 
miles from their home towns. This was| 
done, according to Chairman Shannon} 
(Dem.), of Kansas City, Mo., in order to) 


as much ground as possible. 
Postal Service Activities 


The House Conimittee on Post Office and 
Post Roads, which has been authorized 
by the House to investigate the various} 
activities and operations of the Post Of- 
| fice Department, has held several hearings 
on this subject, and will continue to carry 
on this investigation throughout the Sum- 
mer, with a view to reporting its findings 
together with whatever legislation it deems 
advisable next Winter. 

One meeting of the subcommittee of the 
House Committee on Ways and Means, ap- 
pointed to inquire into the matter of 
double taxation, has been held, following 
which a statement was issued outlining 
the program which the body will follow 
in studying its problem. The subcom- 
mittee will pursue the matter during the 
Summer. According to Chairman Vinson 
(Dem.), of Ashland, Ky., the members of 
the subcommittee “hope to have recom- 
mendations for legislation to file in the 
House next Winter” designed to eliminate 
some of the double taxes that now are 
imposed. 

An investigation that has been going 
on for some time in the House and will 
continue, in a way, during the Summer, 
is that of the Committee on Interstate 
and Foreign Commerce into public utility 
holding companies. This inquiry, under 
the supervision of the Committee, is pro- 
ceeding with questionnaires having been 
sent out to various public utility holding 
companies requesting the details of their 
organization and their finances. 

A study of governmental expenditures 
with a view to determining whether new 
economies may be effected and whether 
modification of the Economy Act is neces- 
sary will continue during the recess of 
Congress under a resolution (S. Res. 279) 
adopted, July 16, in the Senate. 

The resolution continues the special 
economy subcommittee of the Senate 
Committee on Appropriations which had 
in charge the redrafting of the House 
economy bill. Its personnel is Senator's 
Jones (Rep.), of Washingtotn; Bingham 
»Rep.), of Connecticut; Dickinson (Rep.), 
of Iowa; McKellar (Dem.), of Tennessee; 
Bratton (Dem.), of New Mexico, and 
Byrnes (Dem.), of South Carolina. 8 

In asking adoption of the resolution, 
Senator McKellar, its sponsor, told the 
Senate it should not let the question of 
economy fall without further considera- 
tion, and urged that the subcommittee be 
continued so that the Senate, when it 
convenes, next December, will have the 
advantage of whatever additional facts the 
Committee can obtain during the recess. 

Text of Resolution 

The resolution follows in full text: 

Resolved, that the subcommittee of the 
Committee on Appropriations heretofore 
appointed to consider and report economy 
measures, namely, Wesley L. Jqnes, Hiram 
Bingham, L. J. Dickinson, Kenneth Mc- 
Kellar, Sam G. Bratton, and James F. 
Byrnes, be, and the same are hereby, ap- 
pointed by the Senate of the United 
States to continue the study of govern- 
mental expenditures and report at the 
next session of Congress its recommen- 
dations as to what modifications, if any, 
should be made in the provisions of the 
so-called Economy Act enacted at this ses- 
sion; also what further economies in gov- 
ernmetal expenditure can be wisely ef- 
fected either by the reduction of appro- 
priations or the abolishment or consolida- 
tion of existing departments, bureaus, or 
independent establishments of the Gov- 
ernment. 


Sales of Penny Candies 
Said to Be Well Maintained 


That there is little if any hoarding 
among the children of this country is re- 
vealed in figures complied in the Food- 
stuffs Division in connection with the sale 
of penny candies. Last year American con- 
fectionery manufacturers sold approxi- 
mately 195,000,000 ponuds of this type of | 
goods at a price exceeding $26,000,000. The 
retail selling price of this candy, it is| 
pointed out, was probably double that 
figure. While the econontic depression | 
has curtailed the sale of quality confec- 





rate of 3% per cent is applicable to all 
new loans and to interest payment on all 
loans from. now on. It is not made retro- 
active to effect interest payment to date. - 


tionery, statistics show that the sale of | 


Relief Legislation Is Approved 
As Congress Closes Session 





Publicity Clause Is Declared Not to Be Retro- 


active, in Debate in Senate 
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of self-liquidating projects. 
bill would have broadened this provision 


| mitted to the secretary of the Senate and 


economize on expenses and also to cover | 








to public corporations for construction 
The former 


to permit loans to private enterprises. 
The concluding section establishes a 
public works program of $322,000,000, the 
funds to be made available by direct ap- 
propriation, including $120,000,000 for high- | 
way construction. | 
The conference agreement as reported 
to the Senate was not signed by one of the 
conferees, Senator Goldsborough (Rep.), 
of Maryland, whe explained that he did 
not believe the publicity provision was: 
advisable. He presented and had read a 
letter from the Reconstruction Finance 
Corporation against publicity of loans. 
Senator Wagner (Dem.), of New York, ; 
sponsor of the bill, contended that the| 
publicity provision war not retroactive in 
its terms but could be made to apply only 
to future loans. Senator Goldsborough 
differed in this contention, however, main- 
taining that it would apply to “old loans 
and new loans, past loans, presents loans} 
and future loans.” This the New York} 
Senator described.as “a strained and un- 
reasonable construction.” 

Senator Johnson (Rep.), of California, 
Glass (Dem.), of Virginia, Brookhart 
(Rep.), of Iowa, and La Follette (Rep.), 
of Wisconsin, joined in the belief that the 
language was not retroactive. 

Foresees Disturbance 


Senator Thomas (Rep.), of Idaho, de-| 
clared, however, that it was not a ques- 
tion of the language being retroactive. 
“We're going to do something here that 
will cause a general upset in the banking| 
conditions of the country,’ *he declared. 
Explainin~ taht he had served on a War 
Finance Corporation Committee, Mr. 
Thomas said that “the fact that we could 
go ahead and handle a situation without 
being hampered by publicity enabled us 
better to carry out our work.” He as-| 
serted that the publicity provision would 
not permit the Reconstruction Finance 
Corporation to take care of emergency 
situations. 


Joining with Senator Thomas, Senator} 
Walcott (Rep.), of ‘Connecticut, contended | 
that to give pubiicity to loans would 
“emasculate the lending power of the 
Reconstruction Finance Corporation to the 
banks, particularly to small banks, and 
particularly to those we call marginal | 
banks struggling along hanging to this 
one hope.” “This measure is so vicious,” 
he said, “that I have the temerity to say 
it is aimed at innocent depositors.” 
Senator Borah (Rep.), of Idaho, stated 
that the reports of the corporation sub- 


the clerk of the House could not be made 
public unless the Senate or the House 
designated that they should be. He was 
joined 
Robinson (Dem.), of Arkansas. 
Senator Hatfield (Rep.), of West Vir- 
ginia, sought to attach an amendment to 
provide. that only materials made by 
American labor should be used in construc- 
tion provided in the bill, and was sup- 
ported by Senator Davis (Rep.), of Penn- 
Sylvania. Senator Wagner and others, 
however, explained that such a step would 
require unanimous consent and that an 
amendment to make such provision should 


a conference agreement had 
ported. . 


been re- 


Invoices Now Required 
On Imports Into China 


Consutar invoices for all importations 
into China valued at 200 yuan or more 
will be required after Sept. 1, according 
to a Department of Commerce statement 
July 16. Parcel post packages and duty- 
free goods are excepted. The statement 
| follows in full text: 
Effective Sept. 1, 1932, all merchandise 
entered for importation into China, valued 
at or above 200 yuan (at present approxi- 
mately U. S. $41), must be accompanied 
by a consular invoice issued by the Chi- 
|/nese Consulate at or near the port of 
embarkation, or be subjected to a fine 
equal to three times the original fee of 
five Chinese customs gold units ($2) col- 
lected at the time of certification, accord- 
ing to a cablegram from Minister Nelson 
T. Johnson, Peiping. Parcel post pack- 
ages and such goods as_ are admitted 
duty-free are excepted from this require- 
ment. 


Three Forms Required 
Three consular invoice forms, obtainable 


Major Measures | 


;been amended to include livestock pro- 


; $200,000,000 for relief of banks that are} 


in this contention by Senator) 


have been entered when the bill was orig- | 
inally before the Senate and not after | 


‘ 
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stock and authority to expand its re- 
sources to $2,000,000,000, “to aid in financ-| 
ing agriculture, commerce and industry.” 
Of the $500,000,000, the law sets apart 
$50,000,000 for agriculture for financing 
crdép production in 1932 and this has since 


duction, dairy farming, poultry raising 
and Summer fallowing. The act allocates | 


closed or in process of liquidation. 
Strengthening of the Federal land bank} 
system by appropriating $125,000,000 out) 
of the Fedefal Treasury for Government | 
investment in stock of the 12 Federal land 
banks which are controlled by the Federal | 
Government. Strengthening their redis-| 
counting privileges of intermediate credit | 
banks with the Federal reserve banks, ex-| 
panding the possibilities of agricultural 
government credit. 
Credits for Agriculture 

Aid to agricultural credit corporations 
for establishing a revolving fund of $10,- 
000,000 for setting up such corporations 
in the various intermediate credit banks 
districts to borrow from these banks for 
agricultural credit purposes. 
Amendment of the Federal reserve law 
by providing an expansion of credit facil- | 
ities to aid national banks and State mem- 
ber banks of the Federal Reserve System. 
Ratification of an executive agreement 
on a moratorium, for one year, of the pay- | 
ment of the World War debts of foreign | 
governments, the moratorium having al-| 
ready expired. 
An economy program making curtail- 
ments in the appropriations and usual ex-! 
penditures of the various Federal depart- 
ments additional to the reductions usually 
made by the Appropriations Committee. 
The economy program includes furloughs 
of Government empioyes and other re-| 
ductions by percentage cuts, etc. The | 
economy program, a rider on the legisla- 
tive appropriation bill, is estimated to pro- | 
duce $150,000,000 of savings in the Govern- | 
ment in order to help meet the Treasury 
deficit. 

Submission to the States, requiring| 
ratification by three-fourths of them, of | 
a proposed Federal constitutional amend-| 
ment that would automatically require 
|advancing the date of assembly and ad-| 
journment of Congress and change the 
| dates of the presidential terms. 


Four Billions Appropriated 


Appropriation of $4,000,000,000 at this | 
session, increased to more than $5,000,-| 
000,000 when the permanent appropri- 
ations running automatically under acts! 
of previous Congresses are added; two of| 
the 11 annual appropriations having been 
delayed so long into July that a retroac- 
tive measure had to be rushed through| 
Congress to cover the lapsed period after | 
the opening of the fiscal year July 1. 
| Reduction of the rate of interest charged 
; World War veterans on their adjusted! 
| Service compensation certificates from 4) 
per cent to 3% per cent and loans to be| 
| made immediately available upon issuance | 
of certificates involving 200,000 veterans. 
An effort to provide for complete pay- 
ment of adjusted service certificates, in-| 
volving several billions of dollars, failed, | 
~_ House passing it but the Senate did 
not. | 
An emergency relief and construction | 
law providing a total of $2,122,000,000 io| 
meet the present emergency conditions, | 

t | 





distributed as follows: $300,000,000 to be 
available for direct relief to the destitute; 
$i,500,000,000 to be available for loans by 
the Reconstruction Finance Corporation 
to put into effect self-liquidating projects; 
and a public works program to extent of 
$322,224,000. It includes the provision, 
controversial in the conferences, requir- | 
ing publicity of all future loans made by 
| the Reconstruction Finance Corporation. 
| Approximately 495 laws were written on 
|the statute books at this session, out of 
| a total of 14,000 bills, in round numbers, | 
introduced in both Houses, along with ap- 
proximately 688 joint resolutions, 174 con-| 
current resolutions, introduced in both) 
Houses, and 293 simple resolutions intro- 
duced in the House intended for House 
action only and 279 similar resolutions 
for Senate action only. 


Wheat And Cotton Distribution 


Congress appropriated not exceeding 
$40,000,000 for the distribution of 500,000 





by the exporters from the nearest Chinese 
Consulate, must be completed, signed, and 


tion and certifying. In cases where the 
consulate deems it necessary to examine 
the sales contract, commercial invoice, or 
other documents, the exporter is required 
to furnish these papers. 

Merchandise sold to more than one im- 
porting firm or carried by two or more 
vessels, or destined for more than one 
| port, may not be covered by the same con- 
sular invoice. 

In each set of three, the white original 
copy is to be forwarded by the exporter 
to the consignee for presentation to the 
Chinese Maritime customs authorities at 
the time of entry, together with the other 
required documents. One of the yellow 
duplicates is for filing 1n the consulate, 
the other is to be sent by the consulate 
to the Ministry of Foreign Affairs at the 
end of each month, together with the fees 
collected. 


Duty-free Articles 


| The only articles duty free and not re- 
| quired to be covered by a consular invoice 
are wheat, wheat flour rice, and other 
cereals and grains; printed books, maps, 
charts, periodicals, and newspapers (other 
than those fit only for packing or remanu- 
facture); animal manures; gold and silver 
bullion and coin; and unmanufactured 
platinum. 

Chinese consuls in the United States 
are located at New York, Chicago, New 
Orleans, San Francisco, Portland and 
Seattle. 

(The Chinese yuan—approximately U. 
. ~_* The customs gold unit—U. S. 





|Advance in Wool Prices 
Is Continued at London 


Wool prices continue to advance at 
the London Wool Sales, according to a 
cable received by the Foreign Service of 
the Bureau of Agricultural Economics from 
E. A. Foley, American Agricultural Attache 
at London. Large quantities of greasy 
warp merino wools have been absorbed 
at somewhat higher prices and moderate 
quantities of slipes have been taken at 
prices about 1% cents a pound higher than 
last week. The lack of greasy erossbred 
wools has probably helped increase the 
demand for slipes, 

Bradford.has been the chief purchaser of 





confectionery, statistics show, that the sale 
of penny goods has remained remark- 


all qualities of wool. Some buying is be- 
ing done for German account but the 


ably stable from year to year.—(Depart-| French buyers have not been very active. 


ment of Commerce.) 


—(Department of Agriculture.) 


presented to the consulate for verifica-| 


wheat, out of jthe stabilization stores con- 
|trolled by the Federal Farm Board, to 
| the American National Red Cross, for use 
|as relief to the poor and needy, to pro- 
| vide for four, food, cloth or wearing ap- 
| parel. The chairman of the Federal Farm 


| Board, James C. Stone, said it was diffi- | 


cult to estimate the total cost of this re- 
lief plan. 

For vocational education and rehabilita- 
tion, the ecOnomy program attached to 
| the legisclative appropriation bill provides 
| for a gradual reduction in the appropria- 
| tions for that field of activity, spread over 
a period of years, and the independent 


| offices appropriation bill carries meantime | 


| Several million dollars for vocational edu- 
cation and rehabilitation. 

Many bills pressed in one House or the 

| other failed of final action and others fre- 


quently discussed in the House died in| 
Several efforts were made} 


Committee. 
| during the session to get action on modi- 


| fication of the Volstead law or repeal of | 


| the prohibition amendment of the Federal 
| Constitution but all were unsuccessful, al- 


| tnenen their sponsors said the strength of 
1e 





| bales of cotton and 40,000,000 bushels of | 


anti-prohibition vote warranted belief | 
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Senate 
7s Senate convened at 10 a. m., July 
16. The Vice President laid before 
the Senate the bill (S. 4569) reducing 
the interest rate to be charged veterans 
on loans and adjusted service certifi- 
cates, with amendment by the House. 

Senator Jones (Rep.), of Washing- 
ton, asked disposition of the resolution 
(H. J. Res. 461) to repay the Federal 
Farm Board for wheat and cotton for 
relief purposes delivered to the Red 
Cross. Debate included discussion of 
merits of the Federal Farm Board’s op- 
erations and an announcement by Sen- 
ator McNary (Rep.), of Oregon, that 
an investigation of the Board would 
take place during the recess of Congress. 
(Discussion on page 1.) 

The Senate agreed to the resolution 
making appropriations for turning over 
wheat and cotton to the American Na- 
tional Red Cross. 

Senator Glass (Dem.), of Virginia, 
called up his resolution (S. J. Res. 202) 
relating to repeal of the Eighteenth 
Amendment. The Vice President an- 
nounced, however, that a conference re- 
port on the home loan bill was to be 
submitted. Senator Norbeck (Rep.), of 
South Dakota, submitted the report and 
the Senate proceeded to its considera- 
tion. (Discussion on page 1.) 

Tne Senate concurred in House 
amendments to the bill for redyction 
in the interest rate on loans to veterans 
on their adjusted service certificates. 

A resolution (S. J. Res. 207) relating 
to graduation leave at the West Point | 
Military Academy was agreed to. 

After debate as to construction of 
the publicity feature, the Senate agreed 
to the conference report on the relief 
bill, thus completing the legislative 
functions and sending the measure to 
the President. (Discussion on page 1.) 

A message from the House announced 
disagreement with the Senate amend- 
ments to the resolution (H. J. Res. 461) 
to pay the Farm Board for wheat and 
cotton delivered the Red Cross for re- 


lief. Upon motion of Senator Jones 
(Rep.), of Washington, the Senate 
named conferees. 

Senator Glass (Dem.), of Virginia, 


called up his motion to consider his 
resolution (S. J. Res. 202) proposing an 
amendment to the Constitution in place 
of the 18th Amendment. Discussion 
followed. (Discussion on page 1.) 

The Senate received a message from 
the House to the effect that it had 
agreed to a further conference on the 
home loan bank bill. 

Senator Norbeck (Rep.), of South Da- 
kota, announced that the conferees on | 
the home loan bank bill, had been un- 
able to agree, and moved that the Sen- 
ate recede and accept the bill with the 
Bora&h-Glass currency expansion amend- 
ment eliminated. 

The Senate, by unanimous consent, 
considered and agreed to a resolution 
(S. Res. 279) by Senator McKellar 
(Dem.), of Tennessee, continuing the 
economy subcommittee of the Commit- 
tee on Appropriations for a study of 
possible amendments to the economy 
program. (Discussion on page 3.) 

The Norbeck motion to recede from 
its position on elimination of the Glass- 
Borah currency expansion amendment 
was lost by a vote of 29 ayes to 35 nays. 

Senator Norbeck then moved that the 
Senate insist on acceptance of the 
Glass-Borah amendment and seek a 
further conference with the House. The 
motion was agreed to. 

Senator Bingham (Rep.), of Connecti- 
cut, presented a substitute for the Glass 
resolution, providing repeal of the 18th 
Amendment, after which Senator Norris 
(Rep.), of Nebraska, moved that both 
the Bingham and Glass resolutions be | 
referred to the Committee on the Judi- 
ciary. 

Senator Schall (Rep.), of Minnesota, 
spoke on the contest of his seat. | 

Two resolutions requesting the Federal , 
Farm Board and the Department of 
Agriculture to compile information on 
trade restrictions, proposed by Senator 
Norbeck (Rep.), of South Dakota, were 
agreed to. 

A message from the House announced 
concurrence in the Senate amendment to 
the home loan bank bill, and that the 
Speaker Pro Tempore had signed the 
enrolled bill. A second message an- 
nounced adoption of a joint resolution 
appropriating $300,000 for administrative 
expenses of the home loan bank board. 

Senator Jones (Rep.), of Washington, 
moyed to take up the bill (H. R. 12768) 
to Close certain streets in the District 
of Columbia, and the motion prevailed. 


Proceedings of July 16, 1932 





He moved that the bill be amended by. 
striking out all after the enacting clause 
and inserting the text of the House reso- 
lution appropriating $300,000 for admin- 
istrative expenses of the Federal Home 
Loan Bank Board, as an amendment. 
He then offered an amendment reduc- 
ing the appropriation to $250,000, and 
the amendment was agreed to. 

Senator Couzens (Rep.), of Michigan, 
criticized the Senate for “steam-roller” 
methods in connection with the Home 
Loan Board appropriation. The bill was 
passed and sent to the House. 

After further debate on the prohibition 
resolution Senator Watson (Rep.), of 
Indiana, majority leader, presented a 
resolution for adjournment, and, without 
voting on the prohibition proposal, the 
Senate adjourned sine die, at 11:10 p. m. 


v 
House of Representatives 

[es House met at 10 a. m., July 16. 

‘A resolution (S. J. Res. 206) au- 
thorizing the Treasury Department and 
Bureau of Internal Revenue to make 
available certain information with re- 
gard to an investigation of income taxes 
which is to be made by the Senate Com- 
| mittee on Banking and Currency, was 
| adopted. 





that there may be legislation on the sub- 
| ject in the next Congress. 


Proposed regulation of holding company | 
ownership of railroad stock and repeal | 


of the recapture clause died in the House 
| Committee 6n Rules which deferred action 
on a request for priority. So also did 
motor bus regulation, on which the chair- 
man of the Interstate Commerce Com- 
mittee of the House, Representative Ray- 
| burn (Dem.), of Bonham, Texas, has pre- 
jing the recess and consideration in the 
| next session, 


Bonus Payment Legislation . 
The legislation for zull immediate Pay- 
ment of the adjusted service certificates 
of the World War veterans, involving an 


the House, but failed of action in the 
Senate. Congress passed a bill to amend 
the tariff law of 1930, which would have 
put the Tariff Commission’s competitive 
tariff rate adjustment powers under Con- 
| gress instead of under the President, would 
|have proposed reciprocal tariffs, would 
have paved the way for an international 
conference on tariff and other economic 
barriers and would have created the office 
on consumers’ council in connection with 
the tariff. 

The House adopted a resolution of its 
cwn expressing approval of efforts to hold 
jan international conference to be par- 
ticipated in by as many countries as, may 
be willing to send representatives for the 
[proven of considering methods for im- 








provement of general economic and mone- 





pared a bill for educational purposes dur-| 


|aggregate of $2,400,000,000, went through | 


Representative Johnson (Dem.), of 
Corsicana, Tex., moved to reconsider the 
| vote by which the House rejected the 

resolution (S. J. Res. 169) relative ta 
the dissemination of information as an 
aid to those seeking opportunities in 
| rural areas, but Representative Adkins 

(Rep.), of Decatur, Ill., moved to table 
Mr. Johnson's motion, and the House 
by @# standing vote of 147 ayes to 29 nays 
agreed to the motion of Mr. Adkins. 

Representative LaGuardia (Rep.), of 
New York City, announced that some 
of the House Members hoped to defeat 
the motion for adjournment later in 
the day, because they believed that the 
critical times now existing in this coun- 
try demand further relief legislation. 
| He said that if such motion was de- 

feated he intended to present a resolu- 


tary conditions. An effort to get joint 
action of the two Houses approving such 
a conference failed. 

While much financial legislation was 
enacted, the proposal for a guaranty fund 
for protection of depositors in banks failed 
of final action. The bill would have 
amended the National Banking Act and 
the Federal Reserve Act, not only as to 
guarantee of bank deposits but also pro- 
viding various administrative details with 
respegt to minimum capital, initial sur- 
Plus and other stipulations as to organiza- 
tion of banks and proposed a Federal liq- 
uidating board to administer the bank 
deposit guaranty fund. The bill passed 
the House, but did not get the approval 
of the Senate, 





STATES 





tion providing that Congress adjourn 
that day until Sept. 21, and that there- 
after Congress should meet only on 
Mondays and Thursdays until a date in 
November. His resolution, he said, in- 
cluded a proviso that Congress could be. 
called back before Sept. 21 by the 
Speaker of-the House if he deemed it 
necessary. . 

A bill (H. R. 12977) authorizing the 
sale of revenue stamps at certain post 
offices. throughout the country was 
called up by Representative Lea (Dem.), 
of Santa Rosa, Calif. and passed by 
the House. 

The Speaker appointed the following 
members to serve on the Joist Con- 
gressional Committee created to inves- 
tigate veterans’ affairs: Representatives 
McDuffie (Dem.), of Monroeville, Ala.; 
Milligan (Dem.), of Richmond, Mo.; 
Boehne’ (Dem.), of _ Evansville, Ind.; 
Taber (Rep.), of Auburn, N. Y., and 
Chiperfield (Rep.), of Canton, Il. 

The House then at 11:19 a. m., re- 
cessed subject to the call of the Chair. 

Called into session again at 1:18 p. 
m., the House disagreed to the Senate 
amendments to the resolution (S. J. Res. 
461) making appropriations for the ex- 
penses to be incurred in connection with 
the purchase and distribution of Gov- 
ernment-owned wheat and cotton for 
relief purposes, and sent the message 
back to conference. 


v 
The conference report on the Home 
Loan Bank bill (H. R. 12280) was called 
up by Representative Steagall (Dem.), 
of Ozark, Ala., who said that the only 
amendment in disagreement was that 
placed in the bill by the Senate provid- 


| ing for an expansion in the currency, 


and asked that the House agree to she 
conference report and then further insist 


| on its disagreement to the Senate 


amendment on which the conferees had 
not agreed. (Discussion on page 1.) 

Representative Ramseyer (Rep.), of 
Bloomfield, Ia., moved that the House 
concur in the Senate amendment. The 
House rejected this motion on a roll 
call vote, 89 ayes to 221 nayes. 

The House then adopted a motion to 
insist on its disagreement to the Senate 
amendment. Speaker Garner explained 
that no further conference had been 
asked and the House’s action would be 
messaged to the Senate when action 


| 





New Standards 
Are Adopted for 
Radio Apparatus 





Uniform Frequency Range 
For Sets and Dimensions 
For Tubes and Sockets 
Are Announced 


Two new national standards for radio 
have just been approved by the American 
Standards Association, it was announced 
July 16 by Dr. P. G. Agnew, secretary of 
the organization, according to informa- 
tion made available by the Department 


of Commerce. The Department is on 
ef the seven Federal agencies which are 
member bodies of the Association. 

The first of the standards applies to 
certain details in the manufacture of 
broadcast receivers which it is desirable 
to have uniform in the sets of all makers, 
it was pointed out. The second specifies 
dimensions for ny of the principal 
types of bases and sockets for vacuum 
tubes used in both receiving and trans- 
mitting. 

The following additional 
was provided: 


Standards for Tube Bases 
The second standard covers four-pin 


information 


| bases of the large and small type, large 


four-pin base without bayonet pin, large 
five-pin base without bayonet pin, four- 
pin transmitting tube base, large trans- 
mitting tube base, four-pin sockets for 
receiving tubes, and five-pin sockets for 
receiving tubes. 

The standard also specifies dimensions 
for terminal caps for both receiving and 
transmitting tubes and for connections 
between the tube elements and the pins. 

The manufacturing standards applying 
to broadcast receivers establish a national 
standard for the frequency range of re- 
ceivers from 550 kilocycles, or 545.1 meters, 
to 1,500 kilocycles, or 199.9 meters. The 
rating and design of socket-power devices 
and electric radio receivers are to be 
standardized for operation on voltages 
from 105 to 125. 

A standard test for quality of soldering 
of cord tips or terminals to radio cords 
is also provided. This test is a straight 
pull of 5 pounds applied to the tip or 
terminal. Other details for which stand- 





might be concluded on it, permitting ad- 
journment of Congress. 

‘The House then at 2:25 p. m. recessed 
subject to the call of the Speaker. 

v 

The House reconvened at 3:30 p. m., 
and accepted the Senate amendments to 
the resolution (H. J. Res. 461) authoriz- 
ing the appropriation for the expendi- 
tures incident to the purchase and dis- 
tribution of Government-owned wheat, 
completing congressional action on the 
measure. (Discussion on page 1.) 

Representative McDuffie (Dem.), of 
Monroeville, Ala., was elected Speaker 
Pro Tempore, the Speaker, Representa- 
tive Garner (Dem.), of Uvalde,  Tex., 
announcing that he had made arrange- 
ments to leave the city early in the 
afternoon. 

The House again, at 4:05 p. m., re- 
cessed subject to the call of Speaker 
Pro Tempore. 

Upon reconvening at 5:07 p. m., a 
message was received that the Senate 
further insisted on its disagreement to 
the home loan bank bill (H. R. 12280), 
and Mr. Steagall moved that the House 
further insist on its disagreement. 

Mr. Ramseyer offered a preferential 
motion that the House concur in the 
Senate amendments, but this motion was 
defeated, by a roll call vote of 102 ayes 
to 156 nays, and the Steagall motion 
was then agreed to for the third time 
by the House. 

The House then at 5:44 p. m. receSsed 
subject to the call of the chair. 

Again the House reconvened at 7:40 
p. m., to receive the message from the 
Senate that that body had further in- 
sisted on its disagreement to the home 
loan bill. 


Mr. Steagall moved that the House | 
recede from its disagreement to the Sen- 
ate amendments and concur, and this 
motion wa sagreed to by a roll call 


ard dimensions are established are cord 
tips, binding posts, cable terminals, radio 
; Plugs and jacks, and pilot lamps. There 
are also standard definitions for the va- 
rious parts of radio receivers. 


Plan for Cotton and Wheat 
|Relief Distribution Adopted 


{Continued from Page 1.] 
Tenn., and Wood (Rep.), of Lafayette, Ind., 
ranking House conferees, that retention 
of the amendments in the resolution may 
prevent the job from being well done and 
would be an injustice to the Federal Farm 
Board. 

Representative LaGuardia (Rep.), of 
New York City, made the motion to recede 
and concur in the Senate amendment re- 
garding the limitation of the amount to 
be appropriated, which was carried by a 
standing vote of 187 ayes to 52 nays. Rep- 
resentative Bulwinkle (Dem.), of Gastonia, 
N. C., offered the motion to recede and 
concur in the Senate amendment regard- 
ing the returning of any excess equity in 
the wheat and cotton to the Treasury, 
which was carried by a standing vote of 
153 ayes to 57 nays. 








vote of 120 to 114. The bill then went 
to the President. 

The House passed a resolution (H. J. 
Res. 479) appropriating $250,000 for the 
expense of administration of the home 
loan bank law. 

A message was received from the Sen- 
ate saying that that body had inserted 
the language of the resolution (H. J. 
Res. 479) in lieu of the language for- 
merly in the bill (H. R. 12768) closing 
certain streets in the District of Colum- 
bia, and the House agreed to this action, 
thus sending the bill to the President. 

The House at 11:28 p. m., adjourned 
sine die. 








PECTINOPHORA 
GOSSYPIELLA 


Or in other words, Boll Weevil--- 
@ @ just one of the problems of the cot- 
ton industry which the Government 
has helped to solve... ... « 


P ROTECTION of cotton from 
enemies within and without, study of protection 


and distribution of America’s second most impor- 


tant crop, are described in 


The Topical Survey 


Written by Government experts, it 
tells what is being done in this field, in 


the new series on 


COTTON 


Beginning ‘July 20 
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Guaranty Fund 
* Ruled Trust for 
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Abie State Bank v. Weaver 119 Neb. 153; 
that in April, 1930, while this litigation 
Was pending in the Supreme Court of the 
United States, Abie State Bank v. Bryan 
282 U. S. 765, the Legislature meeting in 
special session (46th extraordinary session 
1930) enacted legislation (Chap. 6 S. L. 
1930 Special) which purported to abolish 
the depositors’ guaranty fund, to create a 
new fund designated as the depositors’ 

“final settlement fund and attempted to 
transfer all assets belonging to the former 
to the latter. 

It is also alleged in the plaintiff’s peti- 
tion that the depositors’ guaranty fund was 
a trust fund and that the adjudication and 
allowance of the claims of the depositors 
as preferred claims coming within the pro- 
tection of the guaranty fund are judg- 
ments of the costs against said fund and 
constitutes an equitable and statutory) 
lien upon the assets of the guaranty fund 
in the hands of the defendants, the Gov- 
ernor and the Secretary of the Depart- 
ment of Trade and Commerce. The plain- 
tiff asks for an order of this court find- i 
ing that he is entitlec to have those| guaranty fund was a creation of statute 
claims paid in the order of priority as pro-| subject to such liabilities as the legisla- 
vided by the statutes prior to April, 1930.|ture provided. Assessments were levied | 

The trial court sustained a general de-| under the police power of _the State for) 
murrer to said position for the reason that| the protection of depositors in State banks. | 
it did not state a cause of action. The law provided that in case a bank failed | 

The nature of an allowed claim of a| and its assets were insufficient to meet the) 
deposit in a receivership proceedings has| claims of depositors, the court should de-| 
been frequently considered by this court.| termine the amount of the insufficiency | 
In State v. Union Automobile and In-| and order the Department of Trade and| 
surance Company 113 Neb. 679, the court} Commerce to draw against the guaranty} 
held that a claim upon a certificate of| fund in an amount necessary to make up 
deposit was a judgment payable from tHe| the difference. Claims of depositors were 
fund for that it should bear interest at|to be paid according to priority of ad- 
7 per cent from the date of hearing in the| judication. Cleary v. Fidelity Co. 117 Neb.) 
district court until paid. | 478; State v. Security State Bank 116 Neb. 

This claim was held to come within the 223. 


Dental Work Ruled 
° 
Not Subject to Tax 
F s Articles Made of Gold Held to 
Allowed Claims) ® £:emp+ trom Provision 
‘ Of New Excise Levy 
; Crowns, bridge work and other dental 
Legislature Not Empowered | supplies containing metals are not 
taxable under the Jevy “articles made 
To Transfer Assets Sub-| of, ornamented, mounted or fitted with 
* > Li precious metals” which is contained in the 
ject to Depositors en to Revenue Act of 1982, ee Bureau of Inter- 
° nal Revenue ru . 
Final Settlement Fund The ruling wae peuivaanel-in onewer 
to queries received by the Bureau, accord- 
Lincoln, Nebr. a ad —_ announcement, which follows 
Cuartzs G. , RECEIVER, ETC., ext: 
= _o oo re of oe a oe 
Cranizs W. , GOVERNOR OF THE Sate | public today a ruling with respect to the 
ei io Women ET AL taxability under the new manufacturers’ 
Nebraska Supreme Court. excise tax of certain articles used by the 
No, 28320. dental profession. The question pro- 
ppeal from the district court. pounded to the Bureau was: 
er F. Goop, Woops, Woons & Arrxen,| “A ruling is requested as to whether or 
and Goop, Goop & Krupatrick for ap-|not the following articles are subject to 
pellant; C. A. Sorensen, Attorney Gen-/|the tax imposed by section 605 of the Rev- 
eral, and L. Ross Newkirk for appellees.}enue Act of 1932: Removable dental 
Opinion of the Court bridges containing gold; gold crowns and 
July 1, 1932 — a gold; mie upper pal- 
—This is a suit in uity | ars, con ig precious mi ; par- 
secu : the receiver, of the State Bank tial lower lingual bars, containing precious 
of Superior for the Wepositors of said| metals; full upper and (or) lower plates, 
bank, whose claims have been allowed as|Containing precious metals; fixed dental 
preferred, to enjoin the Secretary of the |>ridge work, containing precious metals; 
artment of Trade and Commerce —e appliances, containing precious 
from distributing any of the funds be- ¥ 
longing to the depositors’ guaranty fund| It a - Ph gee of the Bureau that 
except in acocrdance with the statutes articles o e ee —— a are ~ 
of Nebraska prior to 1930 and for a dec-| Within the contempulation of that part o 
laratory judgment fixing the rights of the section 605 of, the Revenue Act of 1932 
parties hereto to the funds now in the| Which ee a tax on “articles made of, 
hands of the Departmert. or ornamen —, mount ae a . 
The petition alleges that after the ap- | Precious Tt le thevetore hak a tee . -— of 
pointment of a receiver for the State Bank tides eiectiiel axe smh subject “9 tax 
of Superior, the court allowed such claims | UC*eS Spec . 
as were payable out of the depositors’ - 
guaranty fund and upon the 14th day of| The subject of the litigation im the last 
January, 1928, in accordance with the pro- | cas@was a claim based upon 13 certificates 
visions of section 24, chap. 191, S. L. 1923,| of deposit which claim was allowed as pre- 
as amended by section 12, chap. 30, S. L.| ferred and adjudged payable from the de- 
1925, the court entered its order finding | positors’ guaranty fund. The only rule 
a deficiency of $591,866.87 payable out of | deducible from the line of Nebraska cases 
depositors’ guaranty fund which it ad-|cited herein and going back to 1925 is 
judged should be paid out of said fund; | that, where the court in a receivership pro- 
that this order of judgment was certified | ceeding allows a depositor of an insolvent 
to the Department of Trade and Com-| bank preferred claim payable from the 
merce on the 20th day of January, 1928,| guaranty fund, the order is a judgment. 
whereupon the Secretary of the Depart-| The nature of the guaranty fund has 
ment drew against the depositors’ guar- | also been discussed by this court. In Bliss 
anty fund, but the draft was not paid for | v. Continental Natl. Bank 120 Neb. 568, it 
lack of cash in said fund. was held, “the department of trade and 
It is also alleged that the depositors’| commerce and the guaranty fund commis- 
guaranty fund at the time was the owner/ sion were created by statute as govern- 
of assets purchased by it at receiver’s| mental agencies of the State and as 
sales of various banks theretofore liti-| trustees for the beneficial owners of trust 
gated; that it also had as assets money|funds coming into the custody of such 
due it from the State banks under assess- | agencies. 
ments levied to replenish the guaranty “The bank guaranty fund and the bank- 
fund under the statutes of Nebraska; that | ers’ conservation fund in the custody of 
there were on Jan. 20, 1928, drafts in favor| the Secretary of the Department of Trade 
of receivers of several other banks which|and Commerce are trust funds belong- 
had not been paid for want of funds to|ing to the proper distributees as deter- 
satify them which are claims upon the| mined by courts of competent jurisdic- 
fund prior to any claim of the — tion in judicial ne 
that prior to any claim of the plaintiff; : 
that thereafter there accrued to said de-| The judgment lien, upon the guaranty 
positors’ guaranty fund further sums and| fund, is created by statutory provision. The 
further assessments so that in April,|!aw provided that “claims of depositors 
1920, the sum due from the assessments | Were to be paid according to the priority 
was in excess of $3,000,000 so that at that|Of adjudication.” Abie State Bank RA 
time there were sufficient funds due from{ Bryan 282 U. S. 765. There was creat 
the assessments and assets owned by the|® trust fund for a specific purpose, which 
guaranty fund to pay all prior drafts and | WaS the payment of claims as determined 
in addition thereto the draft in favor of | by the courts in judicial proceedings. 
this bank; that the assessments were not|, The depositors —— fund aS 
paid for that litigation was pending the ‘rust fund, even though the statute id 
object of which was to have such assess-|00t create a lien, an equitable lien wou 
ments declared confiscatory and unconsti-|be created, to the end that this specific 
tutional. |fund should be applied to the payment of 
|this judgment. Bliss v. Continental Natl. 
Bank 120 Neb. 568. “The term ‘equitable 
| lien’, generally speaking, is a right not 
| recognized at law, and which a court of 
| equity recognizes and enforces as distinct 
'from strictly legal rights, to have a fund 
or specific property, or the proceeds, to be 
applied in full or in part to the payment 
of a particular debt or demand. It has 
the nature of, or is analagous to a trust 
and “really grows out of the doctrine of 
constructive trust.” 37 C. J. 308. 

In this case the judgment was certified 
to the Department of Trade and Commerce 
and the secretary of said department drew 
against the depositors’ guaranty fund for 
the amount. This draft was not paid, but 
it was an appropriatior of the fund to 
the payment thereof. The appellant has 
complied strictly with statutory provisions 
in this case. 

The claim of a depositor against the re- 
ceiver of an insolvent bank and allowed 
|as a claim against the guaranty fund is 
a judgment and the priority to which it 
is entitled is determined by the law re-| 
lating to judgments. The depositors’| 
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Text of Federal Relief Legislation 
. Approved as Congress Ends Session 


New Bill as Sent to President Provides for Direct Aid, Pub- 
lic Works and Additional Reconstruction Loans With Ad- 
vances to Private Industry Eliminated 


Atemovar by both Houses of Congress of the conference 
report on the new $2,122,000,000 relief bill (H. R. 9642), 
sent the measure to the President July 16 for his signature. 

Although the new measure contains the three major titles 
which were in the relief bill which he vetoed earlier in the 


week, it does not authorize the making of 


struction Finance Corporation to private enterprise, the provi- 
sion which the Presidentgopposed so vigorously in his veto 


An Act to relieve destitution, to broaden 
the lending powers of the Reconstruction 

mance Corporation, and to create employ- 
ment by providing for and expediting a pub- 
lic-works program. 

Be it enacted, etc., That this Act may be 
cited as the “Emergency Relief and Construc- 
tion Act of 1932.” 


Title I 


Relief of Destitution 


Section 1. (a) The Reconstruction Finance 
Corporation is authorized and empowered to 
make available out of the funds of the cor- 
poration the sum of $300,000,000, under the 
terms and conditions hereinafter set forth, to 
the several States and Territories, to be used 
in furnishing relief and work relief to needy 
and distressed people and in relieving the 
hardship ceeeteng from unemployment, but 
not more than 15 per centum of such sum 
shall be available to any one State or Terri- 
tory. Such sum of $300,000,000 shall, until 
the expiration of two years after the date of 
enactment of this Act, be available for pay- 
ment to the governors of the several States 
and Territories for the pu of this sec- 
tion, upon application therefor by them in 
accordance with subsection (c), and upon 
approval of such applications by the corpora- 


tion. 
+++ 


(b) All amounts paid under this section 
shall bear interest at the rate of 3 per centum 
annum, and, except in the case of Puerto 
ico and the Territory of Alaska, shall be 
reimbursed to the corporation, with interest 
thereon at the rate of 3 per centum per an- 
num, by making annual deductions, begin- 
ning with the year 1935, from regular 
apportionments made from future Federal 
authorizations in aid of the States and Ter- 
ritories for the construction of highways and 
rural post roads, of an amount equal to one- 
fifth of the share which such State or Terri- 
tory would be entitled to receive under such 
apportionment, except for the provisions of 
this section, or of an amount equal to one- 
fifth of the amounts so paid to the governor 
of such State or Seeeaete pursuant to this 
section and all accrued interest thereon to 
the date of such deduction, whichever is the 
lesser, until the sum of such deductions 
equals the total amounts paid under this sec- 
tion and all accrued interest thereon. When- 
ever any such deduction is made, the Secre- 
tary of the jury shall immediately pay 
to the corporation an amount equal to the 
amount so deducted. If State or Terri- 
tory shall, within two years after the date of 
enactment of this Act, enter into an agree- 
ment with the corporation for the repayment 
to the corporation of the amounts paid ‘under 
this section to the governor of such State or 
Territory, with interest thereon as herein pro- 
vided, in such installments and upon such 
terms as may be agreed upon, then the de- 
duction under this subsection shall not be 
made unless such State or Territory shall be 
in default in the performance of the terms 
of such agreement. In the case of a default 
by the State or Territory in any such agree- 
ment, the agreement shall thereupon be ter- 
minated and reimbursement of the unpaid 
balance of the amount covered by such - 
ment shall be made by making annual deduc- 
tions in the manner above provided (begin- 
ning with the fiscal year next following such 
default) from ‘ular apportionments made to 
such State or Territory from future Federal 
authorizations in aid of the States and Ter- 
ritories for the construction of highways and 
post roads. Before any amount is paid 
under this section to the Governor of Puerto 
Rico or of the ore of Alaska, Puerto 
Rico or the Tefritory Alaska shall enter 
into an agreement with the corporation for 
the repayment of such amount with interest 
thereon as herein provded, in such install- 
ments and upon such terms and conditions 
as may be agreed upon. 
-~++ 
(c) The governor of any State or Territory 
may from time to time make application for 
funds under this section, and in each appli- 
cation so made shall certify the necessity for 
such funds and that the resources of the 
State or Territory, including moneys then 
available and which can be made available by 
the State or Territory, its political subdivi- 
sions, and private contributions, are inade- 
quate to meet its relief needs. All amounts 
paid to the governor of a State or Territory 
under this section shall be administered by 
the governor, or under his direction, and upon 
his responsibility. The governor shall file with 
the corporation and with the auditor of the 
State or Territory (or, if there is no auditor, 
then with the official exercising comparable 
authority) a statement of the disbursement 
made by him under this section. 
(d) Nothing in this section shall be con- 
strued to authorize the corporation to deny 








,an otherwise acceptable application under this 


section because of constitutional or other 
legal inhibitions or because the State or Ter- 
ritory has borrowed to the full extent author- 
ized by law. Whenever an application der 
this section is approved by the corporati in 
while or in part, the amount approved shall 
be immediately paid to the governor of the 
State or Territory upon delivery by him to} 
the corporation of a receipt therefor stating 
that the payment is accepted subject to the | 
terms of this section. 


++ + 

fe) Any portion of the amount approved 
by the corporation for payment to the gov- 
ernor of a State or Territory shall, at his 
request, and with the approval! of the corpora- 
tion, be paid to any municipality or political 
subdivision of such State or Territory if (1) 
the governor makes as to such municipality 
or political subdivision a like certificate as 
provided in subsection (c) as to the State | 
or Territory, and (2) such municipality or 
| political subdivision enters into an agreement 





purview of section 45-103 Comp. St. 1929, 
i i for interes ll decrees 
teak = = eens at — the liquidation of insolvent State banks 
This court in State v. Nebraska State | by invoking the judicial power of the State. 
Bank 118 Neb. 680 discusses the nature of State v. Bank of Minatare, No. 28195. 
a claim of a depositor as follows: “Is, Under the statutes of this State as in- 
the depositors’ guaranty fund chargeable | terpreted by this court, the allowance of 
with interest on the claim at 7 per cent|Such a claim is a judgment and is an 
from the date of its allowance by the dis-| equitable and statutory lien upon the 
trict court? In several cases, we have held| guaranty fund and payable out of it. 
that the allowance of the claim amounted| The Attorney General in his brief argues 
to a judgment and came within the pro-|that the guaranty fund is not to be sub- 
visions of the statute that judgments | jected to the payment of the claims which 
should draw interest at 7 per cent.” | have been allowed and that the appellant 

“It is contended by counsel for the re-| has no right to a continuance of ‘the 
ceiver that these decisions were rendered| guaranty law. The appellee concedes that 
at a time when the guaranty fund was|they have no vested right in the con- 
solvent and able to pay all claims cer-|tinuance of the law as such. On account 
tified to it under the law, but at the time of this concession, we will not discuss that 
of the trial, there were approximately| matter. But it is argued, first, that claims 
$7,000,000 in claims certified for payment) allowed by the court in the process of 
and unpaid... the argument is of con-| judgment and liquidation are not judg- 
siderable force and its rejection results in| ments; second, that even if they are judg~ 
leaving the guaranty fund charged with| ments, that they are not liens upon such 
a burden of staggering weight but we|fund. The case of Wertz v. Nestor, 51 
would not be justified in relieving it un-|N. D. 603, is cited as authority for the 
less in accordance with legal principles} proposition. a» 
applicable to the facts in the case.” | It is apparent from that opinion that 

++ + {the liquidation of State banks in North 

Additional cases which have allowed in-| Dakota is an executive function as dis- 
terest upon these judgments, are: State v.; tinguished from a judicial function as in 
Farmers Bank 113 Neb. 679; State v. Oc-| this State. In that case the N. D. court 
tavia Bank 116 Neb. 825; State v. Security | held that certificates of indebtedness is- 
Bank 116 Neb. 521; State v. Security Bank| sued by the liquidating agent were not 
116 Neb. 526; State v. Security Bank 116| liens against the fund to be paid in the 
Neb. 530. While it is not directly stated|oreder they were issued. To the same 
in these cases that the allowance of the | effect is cited, State v. Smith, 234 N. W. 
claim by the court is a judgment the prin-| 764 (S. D.) in which the S. D. court held 
ciple upon which the court held that in-| that the intention as to priority * * * in 
terest was allowable was based upon the/ the original law provided for a method 
assumption that an allowance of the claim | and time of payment, and gave rise to no 
was in the nature of a judgment. |* * * claim upon the fund. 

In State v. Monowi State Bank 116 Neb. 
396, the court used the following language: | 
“The total judgment entered in favor of} 
the complainant was $57,520.90. It should 
have been $113.75 less or $57,407.15. In 
all other respects, the judgment of the 
district court is right. The judgment of 


the district court is therefore modified} ae 

, | guaranty law has no vested right in a con- 
so as to allow comes a arch 6, 1925,| tinuance of a police regulation enacted for 
$57,407.15 as of the date March 6, ‘1a public purpose in the interest of the 


pevable B —~" the ee. que | public welfare. However, since this ques- 
: [Continued on Page 7, Column 6.) 


+ + 
The statutes of this State provide for 


++ + 

The S. D. Case cites Lacey v. State 
Banking Board 118 Tex. 91, in which case 
there was likewise no question of a judg- 
ment in a judicial liquidation. These 
cases might well be cited as authority for 
the proposition that a depositor in a bank 
who comes within the provisions of a 


the judgment is affirmed.’ 


| with the corporation for the repayment to} 
| the corporation of the amount so paid with | 
| interest at the rate of 3 per centum per an-| 
; mum at such times and upon such other 
| terms and conditions as may be agreed upon | 
| btween the corporation and such mrunietbalsey | 
cr political subdivision. The amount paid 
| to any municipality or political subdivision 
| under this subsection shall not be included 
| in any amounts reimbursable to the corpora- 
tion under subsection (b) of this section. 

| (f) As used in tnis section the term “Ter- 
|ritory” means Alaska, Hawaij, and Puerto 


| Rico. 
+++ 


Title II 


Loans by Reconstruction Fi- 


| nance Corporation 


| Sec. 201. (a) The Reconstruction Finance | 
| Corporation is authorized and empowered— | 
| (1) to make loans to, or contracts with, | 
States, municipalities, and political subdivi- | 
| sions of States, public agencies of States, of | 
municipalities, and of political subdivisions of 
States, public corporations, boards and com- 
missions, and public municipal instrumen- 
talities of one or more States, to aid in financ- 
ing projects authorized under Federal, State, 
or municipal law which are self-liquidating in 
character, such loans or contracts to be made 
through the purchase of their securities, or 
otherwise, and for such purpose the Recon- 
struction Finance Corporation is authorized 
to bid for such securities: Provided, That 
nothing herein contained shall be construed 
to prohibit the Reconstruction Finance Cor- 
peremes, in carrying out the provisions of 
his paragraph, from purchasing securities 
having a maturity of more than ten years; 

(2) to make loans to corporations formed 
wholly fer the purpose of providing housing 
for families of low income, or for reconstruc- 
tion of slum areas, which are regulated by 
State or municipal law as to rents, charges, 
capital structure, rate of return, and areas 
and methods of operation, to aid in financ- 
ing projects undertaken by such corporations 
which are self-liquidating in character; 

(3) to make loans to private corporations 
to aid in carrying out the construction, re- 
placement or improvement of bridges, tun- 
nels, docks, viaducts, waterworks, canals, and 
markets, devoted to public use and which are 
self-liquidating in eae. 


(4) to make loans to private limited divi- 
dend corporations to aid in financing proj- 
ects for the protection and development of 
forests and other renewable natural resources, 
which are regulated by a State or pojtical 
subdivision of a State and are self-liquidating 
in character; and 





Umninistrative, 


| upon foreign 


loans by the Recon- 


————$ 
uses, the construction cost of which will be 


returned in t by means of tolls, fees, rents, 
or other charges. and the remainder by 
means of taxes imposed pursuant to State 
law enacted before the date of enactment of 
the Emergency Relief and Construction Act 
of 1932; and the Reconstruction Finance Cor- 
poration is further authorized and empowered 
to purchase bonds of any State, municipality, 
or other public body or agertcy issued for 
the purpose of financing the construction of 
any such bridge irrespective of the dates of 
maturity of such ‘bonds. 

For the purposes of this subsection a 
project shall be deemed to be self-liquidating 
if such project will be made self-supporting 
and financially solvent and if the construc- 
tion cost thereof will be returned within a 
reasonable period by means of tolls, fees, 
rents, or other charges, or by such other 
means (other than by taxation) as may be 
prescribed by the statutes which provide for 
the project. 


+ + + 

All loans and contracts made by the Re- 
construction Finance Corporation in respect 
of projects of the character specified in para- 
graphs (1) to (5) of this subsection shall be 
subject to the conditions that no convict 
labor shall be directly employed on any such 
project, and that (except in executive, ad- 
and supervisory positions), so 
far as practicable, no individual directly em- 
ployed on any such project shall be permitted 
to work more than.thirty hours in any one 
week, and that in the employment of labor 
in connection with any such project prefer- 
ence shall be given, where they are qualified, 
to ex-service men with dependents. 

The provisions of this subsection shall ap- 
ply with res: t to projects in Puerto Rico 
and the Territories to the same extent as in 
the case of projects in the several States, and 
as used in this subsection the term “States” 
includes Puerto Rico and the Territories. 

(b) The Reconstruction Finance Corpora- 
tion shall submit monthly to the President 
and to the Senate and the House of Repre- 
sentatives (or the Secretary of the Senate 
and the Clerk of the House of Representatives, 
if those bodies are not in session) a report 
of its activities and expenditures under this 
section and under the Reconstruction Finance 
Corporation Act, together with a statement 
showing the names of the borrowers to whom 
loans and advances were made, and the 
amount and rate of interest involved in each 
case. 

(c) In order that the surpluses of agricul- 
tural products may not have a depressing 
effect upon current prices of such products, 
the corporation is authorized and directed to 
make loans, in such amounts as may in its 
judgment be necessary, for the purpose of 
financing sales of such surpluses in the mar- 
kets of foreign countries in which such sales 
can not be financed in the normal course of 


commerce; but no such sales shall be financed | Act is amended, 
by the corporation if, in its judgment, such/| ten days after 
sales will affect adversely the world markets | Act, to read a: 


for such products. vided 


cotton owned by the Federal Farm Board or 
the Cotton ween SeveeeneOm, 


(da) The Reconstruction Finance Corporation 
is authorized and empowered to make loans 
to bona fide jnstitutions, organized under the 
laws of any State or of the United States 
and having resources adequate for their un- 
dertaking, for the purpose of enabling them 
to finance the carrying and orderly marketing 
of agricultural commodities and livestock 
produced in“the United States. 

(e) The Reconstruction Finance Corporation 
is further authorized to create in any of the 
twelve Federal land-bank districts where it 
may deem the same to be desirable a regional 
agricultural credit corporation with a paid- 
up capital of not less than $3,000,000, to be 
subscribed for by the Reconstruction Finance 
Corporation and paid for out of the unex- 
pended balance of the amounts allocated and 
made available to the Secretary of Agriculture 
under section 2 of the Reconstruction Finance 
Corporation Act. 

Such corporations shall be managed by of- 
ficergs and agents to be appointed by the Re- 
construction Finance Corporation under such 
rules and regulations as its board of direc- 
tors may prescribe. Such corporations are 
hereby authorized and empowered to make 
loans or advances to farmers and stockmen, 
the proceeds of which are to be used for an 
agricultural purpose (including crop pro- 
duction), or for the raising, breeding, fat- 
tening, or marketing of livestock, to charge 
such rates of interest or discount thereon 
as in their judgment are fair and equitable, 
subject to the rere of the Reconstruction 
Finance Corporation, and to rediscount with 
the Reconstruction Finance Corporation and 
the various Federal reserve banks and Fed- 
eral intermediate credit banks any paper that 
they acquire which is eligible for such pur- 


pose. 
+++ 





» however, That | of the corporation shall be 
no such loan shall be made to finance the/|of directors consisting of 
sale in the markets of foreign countries of | the Treasury (or, 


All expenses incurred. in connection with | 


the operation of such corporations shall be 
supervised and paid by the Reconstruction 
Finance Corporation under such rules and 
regulations as its board of directors may 
prescribe. 
(f) All loans made under this section, and 
all contracts of the character described in 
paragraph (1) of subsection (a), shall be fully 
and adequately secured. The corporation, un- 
der such conditions as it shall prescribe, may 
take over or provide for the administration 
and liquidation of any collateral accepted by 
it as security for such loans. Such loans shall 
made on such terms and conditions, not 
inconsistent with this Act, as the corporation 
may prescribe, and may be made directly upon 
promissory notes or by way of discount or 


purpose, or otherwise in such form and in 
such amount and at such interest or discount 
rates as the corporation may approve: Pro- 
vided, | That no loans or advances (except 
loans “under subsection (c) shall be made 


securities or foreign acceptances 
as collateral. 


period not exceeding three years, 


the time of payment of loan 
through renewal, substitution of new obli- 
gations, or otherwise, but the time for such 
payment shall not be extended beyond five 
years from the date upon which such loan 
was made originally: Provided, That loans or 
contracts of the character described in sub- 
section (a) may be made for a period not 
exceeding ten years: Provided further, That 
loans or contracts of the character described 
in paragraph (1) or (5) of subsection (a) 
may be made for a period exceeding ten years 
when it is the judgment of the board of di- 
rectors of the corporation that it is neces- 
sary to purchase securities as provided in 


any such 


to require the reimbursement of the corpo- 


any other manner. . 


8 section at any time prior to January 23, 
(i) No fee or commission skal! be paid by 
any applicant for a loan under the provisions 


under this section, and the agreement to pay 
or payment of any such fee or commission 
shall be unlawful. 

(j) No loan under this section shall be 
|} made to a railroad or to a receiver of a rail- 
road except on the approval of the Inter- 
state Commerce Commission. 
may obligate itself in such form as shail be 
prescribed and otherwise comply with the 
requirements of the Interstate Commerce Com- 


the deposit or assignment of security here- 


of any authority, State or Federal, and with- 
out compliance with any requirement, State 
or Federal, as to notification, other than such 
as may be imposed by the Interstate Com- 
merce Commission and the corporation un- 
der the provisions of this section. 

Sec. 202. The last sentence of the second 
Paragraph of section 5 of the Reconstruction 
Finance Corporation Act is amended by strik- 
ing out “5” and insenting “25,” in lieu 
thereof. 

Sec. 203. 
paragraph of section 5 of the Reconstruction 


| Finance Corporation Act is hereby repealed. 
| 


Finance Corporation Act is amended to read 
as follows: 
“Sec. 8. In order to enable the corpora- 





++ + 
(5) to make loans to aid in financing the 
construction of any blicly owned bridge to 
be used for railroad, railway, and hi 


way | Fed 


tion to carry out th rovisions of this Act 
and the Eme ency Reliet and Construction 
Act of 1932, e ‘easury Separemeny, the 


eral Farm Loan Board, the Comptroller of 


rediscount of obligations tendered for the | 


(g) Each such loan may be made for a! 


and the | 
corporation may, from time to time, extend | 


such paragraphs and that it is not practicable | 


ration, within ten years, through the repur- | 
chase or payment of such securities, or in| 


+ + | 
(h) The corporation may meke loans under | 


of this sectfOn in connection with any such | 
application or any loan made or to be made} 


Any railroad | 


mission and the corporation with respect to! 


under, without the authorization or approval | 





The second sentence of the third | 


+ + + | 
Sec, 204, Section 8 of the Reconstr=ction | 


message of the original bill. The three main features of the 
new bill are: $300,000,000 to be made available for direct relief 
of the destitute; $1,500,000,000 for loans through the Recon- 


struction Finance Corporation for self-liquidating projects, and 
$322,224,000 for a program of public works. 


The bill as finally approved by Congress and sent to the 
President follows in full text: 


the Currency, the Federal Reserve Board, the 
Federal reserve banks, and the Interstate 
Commerce Commission- are hereby author- 
ized, under such conditions as they may pre- 
scribe, to make available to the corporation, 
in confidence, such reports, records, or other 
information as they may have available re- 
lating to the condition of applicants with 
respect to whom the corporation has had 
or contemplates having transactions under 
either of such Acts, or relating to individuals, 
assgciations, partnerships, corporations, or 
other obligors whose obligations are offered 
to or held by the corporation as security for 
loans under either of such Acts, and to make, 
through their examiners or other employes 
for the confidential use of the corporation, 
examinations of applicants for loans. Every 
applicant for a loan under either of such 
Acts shall, as a condition precedent thereto, 
consent to such examination as the corpora- 
tion may require for the purposes of either 
of such Acts and that reports of examinations 
by constituted authorities may be furnished 
by such authorities to the corporation upon 
request therefor.” 
+ + + 


Sec. 205. (a) The amount of notes, deben- 
tures, bonds, or other such obligations which 
the Reconstruction Finance Corporation is 
authorized and empowered under section 9 
of the Reconstruction Finance Corporation 
Act to have outstanding at any one time is 
increased to an aggregate of six and three- 
fifths times its subscribed capital stock. 

(b) The first proviso of section 2 of the Re- 
construction ance Corporation Act is 
amended by inserting after “as set out in 
section 9” the following: “(as in force prior 
to the enactment of the Emergency Relief 
and Construction Act of 1932),” but the Sec- 
retary of Agriculture is directed to continue 
making loans to farmers under the provisions 
of such section 2. 

Sec. 206. The Reconstruction Finance Cor- 
poration is authorized and empowered to 
make loans under the Reconstruction Finance 
Corporation Act to financial institutions, cor- 
porations, railroads, and other classes of bor- 
rowers specified in section 5 of such Act, or- 
anized under the laws' of the District of 

Olumbia, Alaska, Hawaii, and Puerto Rico. 
As used in this title and in section 15 of the 
Reconstruction Finance Corporation Act the 
term “State” includes the District of Colum- 
bia, Alaska, Hawaii, and Puerto Rico. 


Sec. 207. No loan or advance shall - 
proved under this section or under the Re- 
construction Finance Corporation Act, directly 
or indirectly, to any financial institution any 
officer or director of which is a member of 
the board of directors of the Reconstruction 
Finance Corporation or has been such a mem- 
ber within*the twelve months Preceding the 
approval of the loan or advance. 


Sec. 208. The first s#Atence of section 3 
of the Reconstruction Finance Corporation 
effective at the expiration of 
the date of enactment of this 
S follows: “The management 
vested in a board 
the Secretary of 
in his absence, the Unde: 
Secretary of the Treasury), who shall be a 
member ex officio, and six other persons ap- 
pened by the President of the U: States 
y and with the advice and corfsent of the 
Senate.” 
(b) Nothing in this section shall be con- 
strued to affect in any manner the terms of 
Office of the appoimted members of the board 
ef directors of the Reconstruction Finance 
Somer tion, nor to require their reappoint- 
ment. 

Sec. 209. Section 9 of the Reconstruction 
Finance Corporation Act is hereby amended 
by addi at the end thereof the following: 

“The retary of the Treasury, at the re- 
quest of the Reconstruction Finance Corpora- 
tion, is authorized to market for the corpora- 
tion its notes, debentures, bonds, and other 
such obligations, using therefor all the fa- 
cilities of the Treasury Department now au- 
thorized by law for the marketing of obliga- 
tions of the United States. The proceeds of 
the obligations of the corporation so marketed 
shall be deposited in the same manner as pro- 
ceeds derived from the sale of obligations of 
the United States, and the amount thereof 
shall be credited to the corporation on the 
books of the Treasury.” 

Sec. 210. Section 13 of the Federal Reserve 
Act, as amended, is further amended by add- 
ing after the second paragraph thereof the 
following new paragraph: 

“In unusual and _ exigent circumstances, 
the Federal Reserve Board, by the affirmative 
vote of not less than five members, may au- 
thorize any Federal reserve bank, during such 
periods as the said board may determine, at 
rates established in accordance with the pro- 
visions of section 14, subdivision (d), of this 
Act, to discount for any individual, partner- 
ship, or corporation notes, drafts, and bills 
of exchange of the kinds and maturities made 
eligible for discount for member banks un- 
der other provisions of this Act when such 
notes, drafts, and bills of exchange are in- 
dorsed and otherwise secured to the satisfac- 
tion of the Federal reserve bank: Provided, 
That before discounting any such note, draft, 
or bill of exchange for an individual,. part- 
nership, or corporation the Federal reserve 
bank shall obtain evidence that such indi- 
vidual, partnership or corporation is unable 
to secure adequate credit accommodations | 
from other banking institutions, All such 
discounts for individuals, partnerships or 
corporations shall be subject to such limita- 
tions, restrictions, and regulations as the 
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West Virginia Plans 
To Tax Cigarettes 


Administration Program Also 
Provides for Limitation of 
Property Levies 


Charleston, W. Va., July 16. 
A tax of 1 cent on each 10 cigarettes 
is proposed in a bill introduced at the 
special session of the Legislature. The 
measure was announced as a part of the 
program to balance the State’s budget 
and provide an unemployment relief fund. 
A classification amendment was included 
in administration proposals, providing for 
a limit of 50 cents on each $100 of in- 
tangible property and personal agricultural 
property; $1 on farms and homes occupied 
by owners; $1.50 on all other property out- 
side of municipalities, and $1 on all other 
property within municipalities. 
Other bills introduced would provide for 
chain store taxes and motor taxes, These 


are not part of the administration pro- 
gram. 








Federal Reserve Board may prescribe.” 

Sec, 211. The first paragraph of section 5 
of the Reconstruction Finance Corporation 
Act is hereby amended to read as follows: 

“Sec, To aid in financing agriculture, 
commerce, and industry, including facilitat- 
ing the exportation of agricultural and other 
products the corporation is authorized and 
empowered to make loans, upon such terms 
and conditions not inconsistent with this Act 
as it may determine, to any bank, savings 
bank, trust company, building and loan as- 
sociation, insurance company, mortgage loan 
company, credit union, Federal land bank, 
joint-stock land bank, Federal intermediate 
credit bank, agricultural credit corporation, 
livestock credit corporation, organized under 
the laws of any State or of the United States, 
including loans secured by the assets of any 
bank or savings bank that is closed, or in 
process of liquidation to aid in the reorgani- 
zation or liquidation of such banks, upon 
application of the receiver or liquidating agent 
of such bank and any receiver of any na- 
tional bank is hereby authorized to contract 
for such ioans and to pledge any assets of 
the bank for securing the same: Provided, 
That not more than $200,000,000 shall be used 
for the relief of banks that are closed or in 
the process of liquidation.” 

- <> 


Title III 
Public Works 


Sec. 301. (a) For the purpase of providing 
for emergency construction of certain author- 
ized public works with a view to increasing 
employment and carrying out the policy de- 
clared in the Employment Stabilization Act 
of 1931,’ there is hereby appropriated, out of 
any money in the Treasury not otherwise 
appropriated, the sum of $322,224,000, which 
shall be allocated as follows: 

(1) For expenditure in emergency construc- 
tion on the Federal-aid highway system, $120,- 
000,000. Such sum shall be apportioned by 
the Secretary of Agriculture to the several 
States by the method provided in section 21 
of the Federal Highway Act, as amended and 
supplemented (U.S. C., title 23, sec. 21). The 
amounts apportioned to the States shall be 
available as a temporary advance of funds to 
meet the provisions of such Act as to State 
funds. The amount apportioned to any State 
under this paragraph may be used to match 
the regular annual Federal-aid apportion- 
ments made to such State (including the one 
for the fiscal year ending June 30, 1933), and 
when so used such amount shall be available 
for expenditure in paying the share of such 
State in the cost of Federal-aid projects. No 
amounts apportioned under this paragraph 
shall be advanced except for work on the 
Federal-aid highway system performed before 
July 1, 1933: 

Provided, That the amounts so advanced 
shall be reimbursed to the Federal Govern- 
ment over a period of ten years, commencing 
with the fiscal year 1938, ‘by making annual 
deductions from regular apportionments made 
from future authorizations for carrying out 
the provisions of such Act, as amended and 
supplemented: 

Provided further, That all contracts involv- 
ing the expenditure of such amounts shall 
contain provisions establishing minimum 
rates of wages, to be predetermined by the 
State highway department, which contrac- 
tors shall pay to skilled and unskilled labor, 
and such minimum rates shall be stated in 
the invitation for bids and shall be included 
in proposals or bids for the work: And pro- 
vided further, That in the expenditure of 
such amounts, the limitations in the Fed- 
eral Highway Act, as amended and supple- 
mented, upon highway construction, recon- 
struction, and bridges within municipalities 
and upon payments per mile which may be 
made from Federal funds, shall not apply. 
As used in this paragraph, the term “State” 
includes the Territory of Hawaii. , 
+ 


+ + 

The term “highway,” as eaefined in the 
Federal Highway Act, approved November 9, 
1921, as amended and supplemented, for the 
purposes of this paragraph only, shall be 
deemed to include such main State park- 
Ways as may be designated by the State and 
approved by the Secretary of Agriculture as 
part of the Federal-aid highway system. 

(2) For expenditure in emergency construc- 
tion during the fiscal year ending June 30, 
1933, $16,000,000, as follows: 

(A) For the construction and improvement 
of national-forest highways, $5,000,000; 

(B) For the construction f&nd maintenance 
of roads, trails, bridges, fire lanes, and so 
forth, including the same objects specified 
in the paragraph commencing with the words 
“Improvements of the national forests” un- 
der the heading “National Forest Adminis- 
tration” in the Agricultural Appropriation Act 
for the fiscal year ending June 30, 1932, ap- 
Beene February 23, 1931 (46 Stat. 1242), 

(C) For the construction, reconstruction, and 
improvement of roads and trails, inclusive 
of necessary bridges, in the national rks 
and national monuments under the jurisdic- 
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Latest Decisions of Federal and State Courts 


HUSBAND AND WIFE—County’s right of action against life convict for support 
of wife and minor children—Recovery of payments to wife under mother’s pension 


law— 
A South Dakota county had a right of 


action against a life convict confined in 


the State penitentiary for necessaries furnished his wife for the support of herself 
and minor children. The husband's liability for necessaries was not affected by 


the fact that he was in the penitentiary. 


He was not liable to the county for the amount of its payments to the mother 
under the mother’s pension law, since such payments were made pursuant to a 
sound public policy adopted by the State in the enactment of the law and therefore 
are not recoverable in a civil action against the husband and father. 

Haakon County, etc., v. Staley; S. Dak. Sup. Ct., No. 7205, July 8, 1932. 


PARENT AND CHILD—Father’s duty to support minor child—Order for support 
of child in divorce case as bar to child’s action for support in court of other State— 

An order of a Georgia State court in a divorce case requiring the husband to 
pay a certain amount for the support of a minor child “in full settlement of tem- 
porary and permanent alimony” and providing that the husband upon compliance 
with the order “shall be velieved of all-payments of alimony and counsel fees,” 
was not res judicata in the minor child’s action against her father for support in 


a South Carolina court, notwithstanding 


the father’s compliance with the order. 


The child was not a party to the divorce suit and was not concluded by the order. 
The South Carolina court was not required to give it effect either under the full 
faith and credit clause of the Federal Constitution or under the doctrine of comity. 
The order was a consent order, and the South Carolina court, in holding that 
the child was not precluded thereby from suing her father for support, declared 
that the child, a resident of a State other than Georgia, could not have consented 
to the order even if she had had the power and the opportunity to do so and that 
the South Carolina courts are so exceedingly mindfui and jealous of the rights of 
minors that it would not permit such an order to dispose of the child’s rights. 
Yarborough, etc., v. Yarborough; S. C. Sup. Ct., No, 13436, June 27, 1932, 


Decisions Published in 


Full Text in This Issue 


BANKS—Guaranty fund—Allowance of depositors’ claims as preferred claims pay- 
able out of Nebraska guaranty fund as judgments—Lien on fund—Effect of creation 


of final settlement fund— 


Depositors of an insolvent Nebraska bank whose claims were allowed as preferred 
claims payable out of the depositors’ guaranty fund prior to the abolition of such 
fund, the creation of a depositor’s final settlement fund and the transfer of the 
assets of the guaranty fund to the final settlement fund by Act of 1930, were en- 
titled to payment of their claims out of such assets in the order of the allowance 


of their claims. 


The allowance of a preferred claim, payable out of depositors’ 


fund, constituted a judgment and entitled the claimant to a lien upon the guaranty 
fund both under the statute as it existed prior to the enactment of the 1930 Act 


and under the law of equitable liens. 


The guaranty fund was a trust fund for the 


payment of such claims and the 1930 Act, if construed to deprive such depositors 
of the right to payment out of such trust fund would be unconstitutional in that 
it would constitute an interference with vested property rights in violation of the 
Fourteenth Amendment to the Federal Constitution and section 3 of Article 1 of 
the Nebraska Constitution.—Bliss, Receiver, etc., v. Bryan, Governor, etc., et al. 


Qebr. Sup. Ot.)—7 U. 8. Daily, 926, July 


18, 1932. 
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Status of Bills 
And Resolutions 
Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 
Changes in status: 

H. J. Res. 461, Making apprns. to enable 
Fedl,, Farm Board to distribute Govt.-owned 
wheat and cotton to American National Red 
Cross for relief of distress. Passed H. July 6, 
Passed S. July 16. ‘ 
Bills antroduced. 

H.R. 12987. Garber. To restore purchasin, 
power of farm products, reestablish mark 
for products of labor in industry, and furnish 
jobs to unemployed; Agric. 

H. R. 12989. Kerr. To restrict exportation 
f tobacco seed, and provide penalty for un- 
Ruthorized exportation thereof; Agric. 

Appropriations 
Changes in status: 

H. J. Res. 474. Making available as of July 
1, 1932, apprns. contained in regular ann. 
apprn. acts for f. year 1933 for Depts. of 
Agric., P. O., Treas., and War, and resitying 
obligations incurred in anticipation thereof. 
Passed H. July 14. Passed 8S. July 14. Ap- 
proved July 16. 

Banks 
Changes in status: 

H. R. 12280. To create Fedl. home-loan 
banks. Passed H. June 15. Passed 8S. July 12, 
Conference report adopted by H. | 16, 
Conference report adopted by S. July 16. 

Bridges 
status: 
South Fork, Forked Deer River, 
Milan-Brownsville Road, State ewe, No, 
96, near Haywood-Crockett County line, Tenn., 
bridge. Passed S. July 14. Passed H. July 16, 
Bilis tntroduced: 

H. R. 12992. Cooper of Tenn. South Fork, 
Forked Deep River. Milan-Brownsville road, 
State Highway No. 76, near Haywood-Crockett 
County line, Tenn., bridge; Interstate and 
Foreign Commerce. 

Copyrights 
Changes in status: 

8. 4912. To protect copyrights and patents 
or foreign exhibitors at Chicago World's Fair 
Centennial Celebration. Passed S. Jyne 30, 
Passed H. July 16. ® 
District of Cotumpia 
status: 

. To establish board of indeter- 
minate sentence and parole in District. Passed 
S. June 13. Passed H. July 11. Approved 


To amend charter 6f Firemen's 
Insurance Co. of Washington and George- 
town, in District. Passed 5. Mar. 10. 
H. July 11. Approved July 15. * 

H. R. 11732. ‘o amend act to complete ac- 
quisition of land adjacent to Bolling Field, 
D. C. Passed H. June 27, Passed 8S. July 8. 
Approved July 15. 

2 3792. Prohibit killing of wild birds and 
wild animals in District and to establish game 
and bird sanctuary of Potomac River. Passed 
8. June 1, Passed H. July 11. Approved 


July 14, 
Finance 
Changes in status: 

H. R. 2, H. R. 12946. To relieve des- 
titution, to broaden lending powers of R. F, 
C., and to create employment by public-works 
program. Passed S. July 12. Passed H. July 
13. Conference report adopted by H. July 16, 
Conference reporte dadopted by 8S. July 16, 

Flood Control 
Bills introduced: 

H. R. 12988. Harlan. To amend act for con- 
trol of floods on Miss. River and tributaries; 
Flood Control. 

Labor 


Bills introduced: 

H. R. 12991. Crosser. To establish 6-hour 
day for employes of carriers onqeaee in inter- 
state and foreign commerce; Interstate and 
Foreign Commerce. 

Public Lands 
n status: 
. To amend act to promote produce 
tion of sulphur upon public domain within 
La. Passed S. Mar. 12. Passed H. July 13, 
Approved July 16. 

Postal Service 

Bills introduced: 

H. R. 12990. Mead. To provide shorter work 
week for postal employes; Post Office and 


Post Roads, 
Public Health 
Changes in status: 

H. J. Res. 361. To authorize Surgeon Gen- 
eral of the U. S. Public Health Service to make 
survey as to existing facilities for protection 
of public health in care and treatment of 
leprous persons in Hawaii. Passed H. Apr. 26. 
Passed S. July 11. Approved July 15, 

Taxation 
Changes in status: 

H. R. 12977. Authorizing sale of revenue 
stamps for conveyances at certain st Offices 
throughout County. Passed H. July 16. 

8. J. Res. 206. king available to Bank- 
ing and Currency Com. of Senate certain in- 
formation in possession of Treas. Dept. Passed 
S. July 15. Passed H. July 16. 

Bilis wntroduced: 

8. 4982. Steiwer. To amend Revenue Act 
of 1932, relating to tax on checks, etc.; Fi- 
nance. 


Changes in 
8S. 4976. 





Changes in 
8. 115: 





Changes 1 
8. 32 


Veterans 
ges in status: 
4569. Relating to loans to veterans on 
adjusted-service certificates. Passed 8. June 
30, Passed H. July 15. 

H. J. 473. To amend resolution making 
apprn. to provide transportation to their 
homes for veterans of World War temporarily 

uartered in District of Columbia. Passed H, 
Suly 14. Passed 8S. July 14. Approved July 15. 


Chan 
8. 


Publications Received 
By Library of Congress 


(List supplied dally by the Library of Con- 
gress. Fiction, books in foreign languages, 
official documents and children’s books are 
excluded. Library of Congress card number is 
American society of mechanical engineers. 

Bibliography on deterioration of condens- 

ing equipment; research je. 55 p. 

N. Y., by the society, 1931, 32-8023 
Armstrong, A. J. Baylor university Browning 

interests. 2d ser. 84 p. Waco, Tex., Pub. 

by Baylor univ., 1931. 8024 
Avery, A. H. Fractional horse-power motors; 

dealing with construction of this type of 

motor. 152 p., illus. London, Sir I. —— 

1931, =" 
| Bradbrooke, F. D. The light aeroplane man- 
ual; foreword by Capt. G. de Havilend. a 

. illus. London, apman ani all, ° 
7 ” 32-7725 
Burk, W. H. Persecution for religious faith 

at Valley Forge; a sermon preached in the 

Washington memorial ene? tear 

uly 5, 1931. 10 p. adelphia, . 

bps. : 32-8019 
Clark, W. B. Lambert Wickes, sea raider and 

diplomat; story of neve anes, of vovelwtaa. 

466 p. New Haven, Yale univ. press, m 

. 32-8051 
Cleaver, W. F. Five centures of printing; im- 
ortant events in history of typography, 
Ba ed. Collaborator: O. . Fuhrmann. 

p., illus. Johnstown, Pa., W. F. Cleaver, 
1932. 32-8021 
Coleridge, 8. T. Lectures and notes on Shakes- 

eare and other dramatists, by... 308 Bi 

ondon, Milford, 1931. 32-8 
Collins, W. The elements of machine design. 
| 248 p,, illus, London, Oxford univ, press, 
1931. 32-7726 
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GOVERNMENT BOOKS 
AND. PUBLICATIONS 


Bulletin of Pan American Union.—July, 1932, 
Vol. 66, No. 7, Pan American Union. Price, 
$2.50 per year. 8-30967 

Bulletin of Engineering Information,—No, 178, 
Bur. Engineering, U. 8. Navy Dept, rd 
at Bur, 22-2 

Basic Field Manual.—Vol. 3, Basic Weapons, 
Part one, Rifle Company, Chapter 6, Mus- 
ketry, U. S. War Dept. Price, 10 a 


Official Reports of Supreme Court.—Vol. 285 
U. S.-No, 2, pai wy \ en A U. S. Supreme 
Court. Price, $1.50 per term. 

Some Unusual Markets for Fish and Shellfish. 

—July, 1932, Fishery Cir, No. 11, Bur. Fisher- 

ies, cd 8. pt. Commerce. Apply “J BY. 


Data Relating to Diesel Conversion Program,— 
. C. Rept. No. 104, Bur, Construction, U, 
8. Shipping Board. Apply at Bur. 


STATE PUBLICATIONS 
AND BOOKS 


Tex.—Act Oreating Farmers Cooperative Socle 
eties with forms Governing Incorporation, 
Pub. and distributed by Secy. of State. Aus- 


| tin, 1930. 
| Olsla.—25th Ann. Rept. of Ins. Dept., Jess G. 
or f. yr. 1931. Oklahoma 


Read, Ins. Comr., 
City, 1932, 

‘Ill.—Journals of Sen. of ist, 2d and 3d spe- 
cial sessions of 57th Gen. Assembly of fil., 
ist Special Session, convened Nov. 5, 1931 

sion, 
ic. 
r 


adjourned May 3, Bf 2d Special 
» May 3, ial Sese 
ingfleld, 
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Jan. 19, 1932 ; 3a 8 : 
sion, Feb, 1, 1932, » 1932, 
1934, 
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Virginia Permits 
Increased Rates 
On Surety Bonds 


Temporary Advance to Be 
Effective for Remainder 
Of Year Pending Ruling 


As to Permanency 


, 


Richmond, Va., July 16. 

Approval of new fidelity, forgery and| 
surety bond rates for temporary» use in 
Virginia has been given by the State Cor- 
poration Commission. The rates, effective 
July 15, are an increase over those pre- 
viously used. Under the Commission’s 
order they are to remain in effect until 
Jan. 1, 1933. 

The new rates were filed with the Com- 
mission by the Towner Rating Bureau 
Nov. 25, 1931. Since then the Commis- 
sion has had them under advisement with 
the old rates continued in effect pending | 
a determination of the question as to| 
whether the experience of the companies | 
justified an advance in rates. 

Commission’s Views 

In its order approving the new rates 
for temporary application, the Commis- 
sion stated that the information and data 
upon which to determine what rates would 


be proper as permanent rates were in-| 
However, there was ample evi-| 


sufficient. 
dence before the Commission, it was stated, 


PUBLIC UTILITIES © 








essential to effective public regulation of 
the operating company. The Federal 
Power Commission is convinced, therefore, 
that the power of Congress should be 
invoked to the fullest extent possible in 
the enactment of legislation stopping these 
loopholes in public control of the electric 
public utilities. 

Primarily, the study of the holding com- 
panies was instituted and carried on by 
the Federal Power Commission for the 
purpose of its own information so as to 
enable it to deal effectively with its li- 
censees engaged in public service, and 
was directly mainly to the determina- 
tion of the extent to which ownership of 
stock in these licensee companies placed 


control of such licensees. __ 


By reason of the definite limits imposed 
by the modest budget available for such 
study, as well as the desire on the part of 
the Commission to keep strictly within 
its own jurisdiction and to avoid duplica- 
tion so far as possible for other investiga- 
tions, inquiry was necessarily confined to 
the scope above indicated. The questions 
of write-ups of assets, of overcapitaliza- 
tion, of fees and other charges, and of ad- 
vances and other financial transactions be- 
tween operating companies and holding 





to indicate that the rates in force were 
inadequate and insufficient “due to un- 
usual and extraordinary loss ratios and the 
existence of an emergency.” The Commis- 
sion pointed out that the new rates have 


been in effect for some time in many} 
other States, including those contiguous to} 


Virginia. 

Hope was expressed by the Commission 
that between now and the first of next 
year the companies will be able to furnish 
it with sufficient information to determine 
whether their experience would justify 
making the new rates permanent. 


New System of Records 
The Commission has also given approval 


for temporary application of new rates of} 


four companies which were lower than 
those of the Bureau companies. These 


companies were the St. Paul Mercury In-| 


demnity Co., United States Guarantee 
Co., Virginia Surety Co., and the Guar- 
antee Company of North America. 

The State Auditor of Public Accounts, 
T. Coleman Andrews, has informed the 
Corporation Commission that in his 
Opinion the new system of bookkeeping 


which he has recently installed in the of-| 
fices of county treasurers should enable} 
the surety companies to show a much) 


better experience in the future on official 
bonds in Virginia. Losses on this line 


have been heavy due te shortages un-| 


covered in the accounts of some of these 
Officials, it was stated. 


Premium Note Held 


Not Cash Payment! 


Acceptance by Agent No Waiver 
Of Policy Requirement 


Cincinnati, Ohio, July 16.—A note pay- 
able to the order of a life insurance agent 


“20 days after date upon the tender of) 
the policy of insurance on my life for) 


$10,000.” given to the agent at the time 


of applying for the policy, is not payment | 
“in cash” to make the policy effective 


from the time of the application. This 
was the holding of the United States Cir- 
cuit Court of Appeals for the Sixth Cir- 
cuit in the recent case entitled Newsom, 
admr. v. New York Life Insurance Co, 
The insured died six days after making 
application for the policy in question and 
the day after his death the company had 
approved the application, the effect of 
which would have been to make the in- 
surance effective from the date of applica- 


. tion if the requirement of payment “in| 


cash” of the first annual premium had 
been fully met. 

The court said the words “in cash” in- 
dicates “an intent to require the pay- 
ment to be made within the restrictions 
that are ordinarily imported by the term.” 


Furthermore, the court pointed out, the | 
note was not a demand note but a promise | 


to pay 20 days after date upon tender of 
the policy. 


There was testimony indicating that | 


the applicant had been willing to pay the 
first premium in cash at the time of the 


application but the agent had said this/ 


would be unnecessary as the note would 
be the same as cash. It was contended, 


therefore, that the agent had waived the | 


conditions of the application in accordance 
with his authority under the Iowa law. The 
Court held that the agent had no author- 
ity to waive the conditions, this right be- 


ing reserved expressly to officers of the in- | 


surance company. 

Section 9004 of the Iowa code, providing 
that the agent shall be held to be the 
agent of the company “with authority to 
transact all business within the scope of 
his employment, anything in the applica- 
tion, policy, contract, by-laws, or articles 
of incorporation of such company to the 
contrary notwithstanding,” was held in- 
applicable because it does not specify 
what the scope of such employment siall 
be. For this reason, the court held, the 
statute cannot be given the effect of ex- 
tending the agent’s authority to “matters 
of contract with respect to the policy, in- 
cluding consent to the alteration of its 
terms.” 


Demand Is Increasing 
For ‘Conditioned Air’ 


Proves Stimulus to Electrical 
And Refrigerating Industries 


(Continued {yom Page 1.) 


the market to sell for as low as $9 and 
the trade expects that they will find nu- 
merous customers even before the small 
mechanical unit is developed to the point 
where it can be sold at a popular price. 

In addition to the ice cooling units there 
have already appeared a number of 
smaller units which purport to “wash” 
or “cleanse” the air in a room and thus 
provide a cooling effect. 
some of which are no larger than an elec- 
tric fan, are being marketed for as low 
as $34. They incorporate no refrigerating 
medium but throw out cooled air-mois- 
ture from water carried in the fan com- 
partment, They are being _promoted 
especially for the small office and the 
room, 

There are many more technical prob- 
lems involved in home cooling than in 
large interiors such as theaters wnere bet- 
ter construction and insulation are con- 


ducive to effective air conditioning, and, 


there is some disagreement among engi- 
neers as to the methods to be employed in 
providing “comfort cooling” for the home, 
especially as regards the necessity for us- 
ing refrigeration as the medium for con- 
ditioning. 

“The idea! plant toward which engineers 


These devices, ; 


companies are not dealt with in this re- 
port. These matters are more properly 
| disposed of as they arise in the course of 
administration of the Act, and more par- 
| ticularly in connection with the affairs of 
individual licensees and the determination 
of the net investment or actual legitimate 
original cost of each specific licensed 
project. 


Effect of Dominance 
By Holding Groups 

The data collected and herewith pub- 
lished, however, definitely disclose the 
dominance of the holding company in that 
portion of the power field covered by 
projecets licensed under the Federal 
Water Power Act. The experience of the 
Commission in its accounting activities 
| had already developed the fact that much 
of the information necessary for the car- 
rying out of the purposes of the Act is 
altogether within the control of holding 
companuies. Detailed information in sup- 
port of fees and other charges for man- 
agement, engineering, financing, etc., fre- 
quently is not found on the licensee’s 
books or accounts. 


Therefore, while under the terms of the 
Act and under the conditions of the li- 
cense issued thereunder, the accounts of 
the licensee are subject to scrutiny by the 
Federal Power Commission for the pur- 
pose of determining actual legitimate cost 
of original projects and additions, better- 
ments, and improvements, as well as de- 
preciation reserves and other elements 
necessary to the establishment of net in- 
| vestment as defined in the Act, yet in 
practical operation through the presence 
| of the holding company, the books of the 
licensee as a general rule do not reflect 
the detailed information necessary to ‘a 
complete and satisfactory determination 
of all of these items, particularly those 
originating with the holding company and 
its service organization, 


Some of the holding compaies, and com- 
panies affiliated with the licensees, have 
extended to the commission commendable 
cooperation in the examination of their ac- 
counts and records in connection with the 
verification of certain charges made by 
them against licensees, regardless of the 
fact that at the present time most of the 
companies contend that under the law 
such scrutiny can be had only. with their 
consent. As to certain classes of charges 
against licensees, however, access to ac- 
counts and records in some instances has 
been denied. 


| Litigation now pending in the Federal 
Courts and to which the Federal Power 
Commission is a party may possibly clarify 
this situation, i. e., determine whether or 
|not further legislation is necessary to es- 
tablish the authority of the commission to 
inspect the accounts and records of the 
holding companies, 


Accounting Difficulties 


Are Reviewed 


Even though the holding companies and 
their affiliated companies should grant 
to the Federal Power Commission free and 
unrestricted access to all of their records 
the Commission, in order to obtain infor- 
mation and data necessary for determin- 
ing the cost of services furnished, or for 
passing upon the reasonableness and pro- 
priety of fees and charges for services, etc., 
or perhaps for passing upon the propriety 
of the services themselves, would, per- 
force, have to become involved in and con- 
sider matters and transactions not having 
direct relation to any licensee or to any 
licensed project. 

For example, certain service organiza- 
tions charge licensees with the salaries of 
their employes at headquarters who per- 
form services for the licensees. To this 
salary charge is added a percentage for 
“office overhead,” said to be on an actual 
or approximate cost basis. To verify this 
overhead charge and to determine whether 
it represented a cost to the service or- 
ganization properly chargeable against a 
certain licensee or a, particular project 
would mean an audit of a large part of 
its accounts, a consideration of the items 
going to make up the total overhead cost, 
the allocation therof among the depart- 
ments of the service organization and the 
| Various Operating and other companies to 
which services were furnished, etc. 

The Commission would be confronted 
also with the fact that the holding com- 
panies, their service organizations, and 
certain of their controlled and affiliated 
companies are not subject to regulation 
by any public agency, that they are not 
required to keep their accounts in any 
particular manner or under any prescribed 
rule, with the result that the correctness 
and propriety of the accounts themselves 
are subject to question. 

This condition brings sharply to the at- 
tention of the ‘Federal Power Commission 
the problems of its relationship to hold- 
ing companies incident to other functions 
of its administration of the Federal Wa- 
ter Power Act. These are the problems 
growing out of the Commission's juris- 
diction under the act to regulate and con- 
trol, where State regulatory authority is 
lacking, the rates, services, and securities 
of its licensee companies and their cus- 
tomers: engaged in furnishing a public 
service, 

In excursions into this field the Federal 
Power Commission finds itself in the posi- 
tion where it is necessary to consider 
| carefully transactions between the licensee 
/and the holding company, if not actually 
to deal with the holding company, which, 








are striving,” according to a prominent 


in other corporations the management and | 
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through stock ownership or otherwise con- 
trols the licensee to the extent at least 
of determining its policies and in many 
eases directly or indirectly actually man- 
aging and directing its affairs. 

The present report also reveals that an 
increasing amount of power is being trans- 
mitted by licensees across State boun- 
daries. For specific companies, as set 
forth in the appendix, electricity from li- 
censed projects enters interstate commerce 
to the extent of 9, 13, 28, 34, 74, and even 
98 per cent, Again, the report discloses 
that many of the licensees’ projects de- 
veloping power which goes into interstate 
transmission are a part of a large system 
ee outside of the licensee company 

self. 


Problem of Regulation 


Of Rates and Services 


The problem of regulation of the rates, 
services, and securities of these licensees 
under section 20 of the Federal Water 
Power Act, which vests such jurisdiction 
to the extent that such developed elec- 
trical energy enters into interstate com- 
merce, becomes at once a complicated 
problem in the absence of definite legal 
authority over the dominant. company. 
The Commission believes that additional 
legislation will be necessary if the full in- 
tent of section 20 is to be adequately en- 
forced. 

As stated before, in this investigation of 
the ownership and control of its licensees, 
the Commissior. has sought to trace the 
control to the ultimate or top dominant 
company. As shown by thé tables, it ap- 
pears that in most instances the last 
company in the chain of control of the 
licensees to report is the company in which 
centered the ownership and power of con- 
trol of all the operating companies of the 
system. It is known, however, that in cer- 
tain instances other companies may be 
superimpcsed upon these so-called top 
holding companies. 

It is to be noted that since the begin- 
ning of this study of the holding compa- 
nies, as they affect the licensees under 
the Federal Water Power Act, a rather 
kaleidoscopic change in the picture of the 
holding company plan is being brought 





Dominance of Holding Groups |P'ites Commissioner 
In Water Power Field Shown 


Federal Commission Again Urges Public Con- 
trol in Forthcoming Report 


Is Appointed in Indiana 


Indianapolis, Ind., July 16. 

Ralph M. Young has been appointed by 
Governor Leslie as a member of the Public 
Service Commission to succeed Frank T. 
Singleton, whose term has expired, Mfr. 
Young has been serving as chief inspector 


for the bus and truck department of the 
Commission. 





Investigation Requested 
Into Pennsylvania Utility 


Harrisburg, Pa., July 16. 
Three minority stockholders of the 
Metropolitan Edison Company have asked 
the Public Service Commission to make a@ 
complete investigation of the financial 
company of that utility and the Associated 
Gas & Electric Co., its holding company. 
It is contended that the parent company 
is requiring profitable operating companies 
like the Metropolitan Edison to carry 
weaker links in the utility chain. 


It was stated orally at the office of the 
Commission that the jurisdiction of the 
Commission is limited by law to operat- 
ing companies within the State, while the 
main offices of the Associated Gas and 
Electric are in New York. 








about. Also, during the time the study 
was being prosecuted, the House of Repre- 
sentatives, under Resolution 59, Seventy- 
second Congress, First Session, undertook 
an inquiry of a broader scope, which will 


develop recommendations governing the: 


entire scope, which will develop recom- 
mendations governing the entire scope of 
holding companies, s 

In deference to that investigation, and 
for the other reasons stated, the Com- 
mission has decided to await the result of 
the congressional study, and submit any 
further recommendations in the light of 
the, additional information thus to be dis- 
closed. 


Interrelationship Shown 
By Companies’ Returns 


Analysis of the detailed and comprehen- 
sive returns made by the holding compa- 
nies and their affiliates—91 companies in 
all—shows that 48 major projects under li- 
cense to public utilities are subject to con- 
trol by 10 top companies, and that these 





| 








tb TESTIMONY. June 10 before the Federal Trade Commission, Melbourne C. 
Steele, an examiner, testified that if the total amount of inflation of fixed capital 
values on the books of the Twin State Gas & Electric Company, a subsidiary of 
Middle West Utilities Company, were eliminated from fixed capital it would wipe 
out all the surplus of the company as of the close of 1930 and all of the common 


stock, 


Frank Buckingham, another examiner, testified relative to unrealized apprecia- 
tions of more than $1,000,000 on the books of National Light, Heat & Power Com- 
pany, a subsidiary holding company of Middle West Utilities which holds the 


stock of Twin State, 


Le Claire Hoover, of the Commission’s economic division, 


gave testimony showing the effective rate of interest on certain bonds of National 


Light, Heat & Power. 


The examination of the first three witnesses was conducted by Robert E. Healy, 


Commission chief counsel. 
associate counsel. 
Mr. Steele’s testimony follow: 


+ 
Q. Mr. Steele, you have told us the ratio 


available for common stock to 
after eliminating 


of earnings 
the average stock equity, 
from common stock equity $1,249,000, repre- 
senting the excess of ledger values placed on 
properties purchased by Twin State Gas & 
Electric Company over the cost thereof to 
affiliated interests. You have also testified 
that the net increase in ledger values placed 
on property of Twin States Gas & Electric 
Company's books show over the cost of these 
properties to affiliated interests was $2,847,625. 
What I want to know is this: Why, in mak- 
ing the computation referred to on the rate 


of return you did not eliminate from com-| 


mon .stock equity $2,847,625, instead of only 
$1,249,000. 
©. 4.4 


A. Because the $1,249,000 represented the 
amount of common stock that was issued for 
inflated values of property. The remaining 
amount of stock was issued as cash, for stock 
dividends or equivalent consideration, 


Q. What was the total amount of inflation 
of fixed capital values as placed on the books 
of the company over cost to affiliated inter- 
ests? A. $2,847,625. 

Q. If that amount of inflation, so called, 
were eliminated from fixed capital, I believe 
you testified yesterday that it would. wipe 
out all the surplus of the Twin State Gas & 
Electric Company as of Dec. 31, 1930, and 
all of the common stock and a substantial 
amount of the preferred stock; is that true? 
A. Yes, sir. 


Q. It seems to me, therefore, that inasmuch 
as preferred stock, funded debt and other 
obligations of the company have priority 
over the common stock, and since your com- 
putation of common stock equity includes 
some of the surplus of the company, or in- 
cludes the surplus of the company, that the 
whole sum of $2,847,625 should have been 
eliminated from the computation of common 
stock equity. What do you say to that? 

A. If we assume that the total inflation is 
written off the books of the company, that 
would be true. 

+ + 


Q. And if that deduction were made, there 


10 groups serve 12,487 communities with a | would be no common stack equity left, would 


population of more than 
companies of these groups distribute over 
49,000,000,000 kilowatt hours of current of 


[Continued on Page 6, Column 4.) 


42,000,000. The | there? 


A. There would be none left, if it was all 
written off the books. 

Q. There would, however, be common stock 
outstanding, would there not? A. Yes, sir. 

Q. And there would be earnings applicable 





Mr. Dickerman was examined by J. Butler Walsh, 
Edgar A. McCulloch, Commissioner, presided. 


Excerpts from 





to that common stock?’ A. That is correct. 


Q. Would it be possible to compute the 
ratio of those earnings to common stock 
equity after making an elimination of the 
total amount of inflation? 


‘A. No, sir. On that basis the rate of re- 
turn’ would approach infinity and could not 
be computed. 


Q. There would be earnings available, but 
there would be no common stock equity on 
which to compute the ratio? A. That is cor- 
rect. on that basis. 


Q, In other words, the ratio would be im- 
measurable; is that right? A. Yes, sir. 


Excerpts from Mr, Buckingham’s testi- 
mony follows: 


Q. You have testified, Mr. Buckingham, 
that as of Dec. 31, 1930, National Light, Heat 
& Power Company was carrying on its books 
unrealized appreciation totaling $1,016,461.78. 
I wish you would give us the breakdown of 
that total and just how it is made up. 

A. Twin State Gas & Electric Company 
donated common stock, $600,000 

Twin State Gas & Electric Company donated 
preferred stock, $93,266.55. 

Twin State Gas & Electric Company, pre- 
ferred stock. other unrealized appreciation, 
$311,499.14. 


+++ 


Then there was an offset, Twin State Gas 
& Electric Company 5 per cent bonds, $410.89. 

Leaving the total unrealized appreciation 
in Twin State Gas & Elctric Company securi- 
ties of $1,004,354.80. 

In addition to that, Central Illinois Public 
Service Company preferred stock, $10,242.07. 

Bankin Electric Company, 432 per cent 
bonds, $8.57. 

Hoosick Falls Illuminating Company, 5 per 
cent bonds, $366.26. 

Lexington Gas & Electric Company, 5 per 
cent bonds, $1,480.06. 


Q. All the items you have given us total 
what? A. $1,016,461.76. 

Q. That is the unrealized appreciation, is | 
it not, recorded on the National Light, Heat 
& Blectric Company's books as of Dec. 
1930? A. Yes, sir. 

Q. And you have just told us how that is 
made up, is that correct? A. That is cor- 
rect. 


@. I wish you would turn to page 95 of 
your report; where you deal with the rates 
of return on invested capital of National 
Light, Heat & Power Company. What is it 


INSURANCE SUPERVISION 





31, | different ways; 


Consumption of Gasoline 
Reduced in Massachusetts 


Boston, Mass., July 16. 
Massachusetts motor vehicles used 1, 
173,677 less gallons of gasoline during the 


month of June than in the same month of 
1931, according to statistics just made pub- 
lic by Henry F. Long, State Commissioner 
of Corporations and Taxation. 

The Commissioner stated that the June, 
1932, gasoline consumption was 52,509,833 
gallons on which a tax of $1,575,295 was 
paid to the State at the rate of 3 cents a 
gallon. In June of last year, he said, 53,- 
683,510 gallons were used in the State. 

A survey of all the States, according to 
Mr. Long, disclosed that during the first 
four months of the year only 18 showed 
increased consumption of gasoline. These 
averaged a 5%% per cent increase over the 
same period of 1931. The remaining 
States showed an average decrease of 8 
per cent, he said. 

While Massachusetts reported a 2% per 
cent increase in gasoline consumption in 
the first four months of the year, a de- 
crease is expected for the half year when 
final oe has been made, Mr. Long 
stated. 


Daily Reports Required 
Of Virginia Auto Insurers 


Richmond, Va., July 16. 


Hereafter companies writing automobile 
fire and theft insurance in Virginia must 
send daily reports through the Virginia 
Insurance Rating Bureau for proper 
checking, according to an order of the 
State Corporation Commission, The com- 
panies have. been sending daily reports 
of their regular fire business through the 
Bureau since it was established and the 
Commission has directed that the same 
plan be followed with respect to auto fire 





that is shown by the table at page 95 of the 
report? 

A. The table shows for each year the rate 
of return on investment interest of common 
stockholders and the investment of common 
and preferred stockholders, and on. the total 
investment, namely, that of common and pre- 
ferred stockholders, and the holders of long- 
term debt issues, 

In arriving at these figures the investment 
interest at the beginning and end of each 
year has been averaged. The amounts used 
in computing the rates are shown in Exhibit 
7 of the report, The investment amount upon 
which the rates are based are given in two 
first, as shown by the com- 

any'’s books, and second, after eliminating 
rom the company’s figures the unrealized 
appreciation included therein. 

Q. Does that computation include every 
year from 1905 to 1930, inclusive? A. Yes, sir. 

Q. In 1906 what was the rate of return on 





[Continued on Page 7, Column 4.] 














Music that Satisfies” 
Every night but Sun- 
day. Columbia Coast- 
to-Coast Network. 10 
o’clock E. D.T. 


trade journal, “is one which will heat or j 


cool the air to proper femperatures, con- 
trol its humidity, clean it, and circulate it. 
In an ideal system of this sort, ventila- 
tion and humidity control are the most 
important factors,” 













readers? 


this: 


pure as the water you drink, 






TLLION 
PEOPLE 


will see this.. 


WHY will this advertisement appear in more 
than 1,800 newspapers, reaching over 85,000,000 





BECAUSE we want every smoker throughout 
the length and the breadth of this country to know 
that Chesterfield cigarettes are milder... 

The tobaccos are the mildest that money 

can buy. Ripened and sweetened in the 


sunshine ... cured by the farmer ... then 
aged for two years in wooden hogsheads. 


We want to tell every smoker from coast to coast 
that Chesterfield cigarettes taste better... 


Chesterfield’s way of blending and cross- 
blending fine Turkish and Domestic tobae- 
cos brings out better flavor and aroma. 


We want every man and woman smoker to know 


Chesterfield cigarettes are pure—just as 
pure as science can make them—just as 


We want every one to know that you can depend, 
on a LIGGETT & MYERS product, 


Wherever you buy 
Chesterfields,you get 
them just as freah as 
if you came by our 

factory door 


Y 


Dr. Klein Reviews 
‘Tnvisible’ Flow 
_ Of Funds Abroad 


Airport Projects 


Establishment of Fields 


For Aircraft 
| 


Proposed in Week 


Four Municipalities Planning 
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Savings Effected by Congress 
In Appropriations Exceed Billion 


Economy Achievements Reviewed by Chair- 
men of Senate and House Committees 


honest and industrious citizens, will most 
surely emerge from this depression, and 
the reduction of over a billion dollars in 
our appropriations will undoubtedly have 
a most beneficial effect and give cheer and 
comfort to our already overburdened tax- 
payers, 
Reductions Effected by Congress 

“It_is with great satisfaction and pride 
that I call attention to a result never be- 
fore attained in the history of our conutry 
by the Senate of the United States and its 


Committee on Appropriations for their aid 
in accomplishing this result. Without 
their help this could not have been ac- 
complished. 
Defence of Congress 

“I fear there exists in the minds of 
some of our citizens some distrust of 
Congress. I hope every one of our people 
will weigh this matter carefully and with 
fairness in their hearts give due credit 
to their representatives in Congress for 
reducing appropriations $1,007,353,618.94. I 


New Regulations 
For Tax on Oil 


Are Announced 


am unable to think of a better evidence of 


For the week ended July 14 the Aero- good faith and honest intention than 


Committee on Appropriations. The ap- 
nautics Branch has received information 


propriations for the regular ‘annual and 


Assistant Secretary of Com- 


merce Discusses Tourist, 
Charitable, ° Advertising 
And Other Expenditures 


[Continued from Page 1.] 


“the evidence of things unseen.” In that 
particular passage the inspired writer was 
referring to the efficacy of Faith. 

But the truth is that the “evidence of 
things unseen” has a very vital bearing 
on countless significant questions of pro- 

ic fact as well. 
iow in the study of the Balance of Inter- 


national Payments of the United States in| 


1931, just made public by the Department 
of Commerce. 
International Payments 


“‘Phis is the latest version of an annual | 


survey which invariably attracts a vast 
amount of keen, intelligent comment 
throughout the entire world. No other 
country attempts to draw up such a de- 
tailed and itemized account of the busi- 
ness and financial transactions conducted, 
within a given period of time, by all the | 
people of the Nation with the people of | 
all other nations. 

This “national income account” is in- 


We encounter one such | 


to the effect that the following cities pro- 
pose the establishment of municipal air- 
ports: 


St. Joseph, Mo.; 
Maumee, Ohio, and Williamsburg, Va. 


jbeen indefinitely postponed. 
| Established, Ashland, Ky. 


(Issued by the Department of Commerce.) 


Farm Board Inquiry 


‘Report to Be Made at Next 
Session of Congress, Mr. 
McNary Informs Senate 





(Continued from Page 1.] 


| state how far the investigation will go,”| 


said Senator McNary in response to ques- 





valuable, because it shows us from just 
what foreign sources this Nation derives | 
an income and just how that income is) 
spent or invested abroad. It tells us ex-| 
actly how we stand in ail of our money 
dealings with the world outside our bor- 
ders. 

Significance of Services { 


comprehension of our position, we can} 
not confine our attention to the move-| 
ments of materials that can be seen and} 
touched+tangible merchandise and hard 
gold and concrete capital transfers. We 
must not make the mistake of a well- | 


known politico-economic analyst‘who de-/' burdened with work and that other Sen- | Rugby, 


clared recently that our international obli- | 


gations are settled by shipments of either 
goods or gold. 

He left out a third item just as impor-| 
tant as the other two, but more elusive, | 
more difficult to tabulate—namely, serv- 
ices. We must give due weight to these} 
services as listed in the numerous classes 
of “invisible” payments—the many items) 
which are not so obvious and easily identi- | 


fied in international business. 


* These “invisible” items are the ones that | 2)<9 that we should not change, or attempt | about 20 miles north of London, and from| agricultural import syndicate are said to 


are not regularly recorded in the reports | 
of customhouses or the statements of| 
banks or business firms; they represent | 


| 


more abstract and intangible but very) of solution, and it should not be consid-| delivery in the other country were routed | government will stipulate the prices at} 
}ered on a half-way basis.” 


real values. Often these intangibles radi- 
cally alter the complexion of a situation; | 
they refute and overthrow many short-| 
sighted contentions. 


Major “Invisible” Items 


Let us look at one of the major items | 
among the “invisibles’—the expenditures | 
by American citizens in foreign countries. 
This is one of the principal ways in which | 
we place funds in the hands of foreign 
peoples, to be used in part—if they so 
determine—for the purchase of American 
goods. Our new study of international | 
payments shows a considerable number of | 
important changes in the expenditures of 
our tourists in 1931, as compared with pre- | 
vious years. 

First of all, there was naturally a big | 
drop in the total amount spent abroad. | 
The depression, of course, was almost en- 
tirely responsible for this. The financial 
stringency has made it impossible for our 
pecple to spend as much on trips. 

So the total of such expenditures abroad | 
last year is figured as having been $570,- 
000,000—against an annual average of more 
than $760,000,000 during the five years 
prior to 1931. You see, there was a falling 
off of not far from $200,000,000. 


Decline in Travel Expenditures 


After the year 1923, the funds annually 
left abroad by American travelers had in- 
creased steadily until 1929, when the peak | 
of more than $850,000,000 was reached.: 
Since then the amount has, of course, 
fallen off heavily. 

For example, there was a 30 per cent 
decrease in our expenditures for European 
travel last year below 1930, which is partly | 
accounted for by the fact of fewer “de, 
luxe” voyagers, though the number going 
on the so-called “tourist” rates has not! 
fallen off seriously and the “third class” | 
showed an actual increase. | 

Of course, there were considerable ex- 
penditures here in the United States by 
foreigners other than Canadians; but the 
total amount spent by all foreign visitors 
in this country in 1931 was only $112,000,- 
000—against that $570,000,000 that I men- 
tioned a moment ago as being the total 
sum spent by Americans abroad. So, in 
the aggregate, foreigners “had the best 
of it” to the extent of a net balance of 
these tourist expenditures in their favor | 
of $458,000,000 in 1931, a truly enormous 
sum, especially during a year when we 
Americans were bumping along the bot- 
tom of an economic “trough.” 

Remittances of Immigrants 

Remittances by foreign-born immigrants ! 
in this country to the “old folks at home,” 
in lands across the sea or beyond our 
borders, form one of the significant items 
by means of which American money is 
placed in the hands of foreigners. 

The total amount that went abroad in 
1931 under the heading of “immigrant re- 
mittances” was $172,000,000. Italy received 
$26,500,000 of that sum. This is practi- 
cally equal to the amount that Italy would 
normally have paid on her war debt to 
the United States, had there been no 
moratorium. It is nearly double the 
amount of war debt that Italy actually 
paid us last year. 

Of course, in the balance of payments, 
we must take account of certain compar- 
able remittances ior foreigners to the 
United States—but that it not a large 
amount. For 1931, the most accurate fig- 
ure we could arrive at was $10,000,000, or 
something like one-seventeenth as much 
as the flow in the other direction. 

Probably about half of that $10,000,000 
is accounted for by the money actually 
brought in by immigrants entering our 
gates. You know, every immigrant is ex- 
pected to have at least $25 on his person 
when he enter the United States, as evi- 
dence that he is not likely to become a 
public charge. 

Another rather interesting item—though 
not one of major imporiance—in our bal- 
ance of international payments which 
helps our foreign friends is that covering 
contributions made to foreign fields of ac- 
tivity by United States charitable, religi- 
ous, educational, and scientific institutions. 
During 1931, these amounted to about $39,- 
000,000, a decline of 20 per cent as com- 
pared with the preceding year. 

The Rockefeller Foundation alone ex- 
pended nearly $5,000,000 in foreign fields 
last year. In American philanthropic work 
of this character, the most important 
field of activity was, as usual, in the Near 
East. The Near East College Association, 
for example, remitted more than $802,000 
during 1931 for the support of six Ameri- 
can colleges. The Near East Foundation 


contributed nearly $500,000 for relief in the | sal 


tions. “We plan to meet on next Tues- 
day and make a survey of the situation. 


“It will be remembered that some work 
already has-been done in connection with 
this resolution, but we have been unable 
to proceed far because of the other press- 
ing problems. I may say that the delay 


j; occurred because I deemed it inadvisable | 
And if we are to get a true and just|to renew the inquiry at a time when I| established at the beginning of this year,| 


could not see my way clear to finish it. 

Prior to Senator McNary’s stdtement, 
Senator Norris had told the Senate he 
could not criticize the Oregon Senator’s 
attitude concerning the delay. He ex- 
plained that Senator McNary had been 


|ators who planned to participate in the | Yamachiche, Quebec. When the messages | 
|inquiry also were not privileged to do the|reach the latter point, they will be de-| 
| work they wanted to do in it because Of| modulated and travel at voice frequency 


the various calls upon their time. 

“I think that no criticism can be made 
of the Senator from Oregon,” said Senator 
Norris. “Every one knows the amount 
of work he has been called upon to 
handle. 

“T have not insisted on immediate ac- 
tion under that circumstance. I have feli 


to change, the Farm Board policy of Con- 
gress without having all of the facts. The 
whole question is involved and difficult 


Thorough Inquiry Urged 
Sentor McNary said he felt there was no 


|necessity for “an immense volume” Of | 
| testimony, although further developments | 


necessarily must be awiated for determi- 
nation ofthe course. He suggested that 
the investigation should contemplate a 
thorough examination of records and pa- 
pers of the Board and its affiliated agen- 
cies, and that disclosures from them ob- 
viously would provide the sources to which 
the Committee could go for guiding infor- 
mation respecting its plans. 

The Senate debate concerning Senator 
McNary’s announcement included declara- 
tions by Senators King (Dem.), of Utah 
and Gore (Dem.), of Oklahoma, to the ef 


’ 


|Zect that the inquiry ought to be sweep- 


ing in character. Senator King suggested 
that not only the Board “but its satel- 
lites as well” should be subjected to scru- 
tiny in ofder that the whole picture may 
be shown. 
Proposal to Abolish Board 
Senator Byrnes (Dem.), of South Caro- 
lina, reminded the Senate that he had 
been insisting on action by the Committee 
on Agriculture which has his bill provid- 
ing for abolition of the Board. He declared 
he had obtained a hearing on it “with dif- 
ficulty” but that there had been no re- 
port, either favorable or unfavorable, and 
expressed the hope that by next session 
the Committee will have obtained enough 
facts to cause it to report his bill. 


The decision to carry on the investi- 
gation culminates many charges and 
countercharges that have come during 
the session concerning Farm Board af- 
fairs and the operations of the agencies 
over which it has supervision. Senator 


|King referred to many of these, saying 


efforts should be made to establish the 
facts. He was convinced that grounds 
existed for most of them and that only 


a thoroughgoing inquiry could establish 
the facts. 


Salesman Flies Abroad 
To Obtain Large Order 


Acting on a tip obiained through the 
Commerce Department that a certain 
South American capital intended to place 
a large order for municipal equipment, 
an enterprising Middle West salesman 
‘jumped” an international air liner and in 
three days was in that city. 

It took him less than that time to clinch 
the contract for his firm and he departed 
with an order calling for $20,000 wortn 
of supplies. This particular sale was a 
more-than-ordinary achievement in view 
of the fact that together with foreign 


competition there was keen local compc- | 
|tition to be overcome.—(Department of 


; Commerce.) 


Same area, while the various missionary | 


boards sent $5,000,000. 


Still another technically “invisible” way 
in which Americans are continually pro- 
the 
shipping account’—a more | 
“strictly-business” account than the others | 
that I have just been discussing. We pay | 
to foreign | 
‘steamship interests that carry American 
And comparable sums are | 


viding funds for foreigners is 


“freight and 


in 


out a great deal of money 


| merchandise. 


|paid to foreign railways as well. 
| 


|this particular item, our payments to for- 
|eigners exceeded our rec€pts from them 
by that substantial sum. In 1931 the net 
|debit balance against us was $72,000,000. 
| Besides the so-called “invisible” interna- 
| tional transactions that I have mentioned 
|thus far, there is a miscellaneous group 
of minor importance, but by no means 
negligible. For instance, we must not for- 
)get the international transfers of funds by 
| insurance companies, the payments for in- 
ternational advertising services, the mo- 
tion-picture royalties collected abroad by 
American producers, the receipts and re- 
mittances of international communications 
companies, and purchases end sales of 
electric power across the Canadian border. 
| ‘The only one of these items that showed 


|a@ significant change in 1931 from the pre- | 


|ceding year was the expenditure abroad 
for advertising American products. This 
dropped fully 50 per cent, largely as a 
result of foreign inactivity in automobile 
C5. 


[Continued from Page 1.) | deficiency bills were reduced from $3,315,- | this. 


Kitty Hawk, N. C.; 

The municipalities which, follow are no 
longer in the proposed airport category 
as the cities in question have either es- 
tablished the airports or the projects have 


| Indefinitely postponed, Clinton, Okla.— 


To Be Resumed Soon 2" coninman Jones’ Statement 


membership, for little publicity has been| compensates for the hard and laborious 
given to its accomplishments in bringing} work of the past eight months in ac- 
|about reductions. complishing this greatly desired result at 
“A detailed statement showing the com-| this particular time. The total appropria- 
parison of estimates and appropirations| tions, including regular annual, perma- 
and the reductions in estimates will be/| nents and indefinites, and deficiences, have 
found in Table B appended hereto. been reduced from $5,618,546,098.18 to 
Economies Exceed Billion Dollars $4,761,192,479.24—a reduction of $857,353,- 
“The total appropriations for the fiscal| 618.94. Added to this enormous reduc- 
year 1932 amount to $5,026,046,098.18. The) tion the $150,000,000 estimated minimum 
appropriations for the fiscal year 1933|/saving on account of the economy bill 
amount to $3,886,192,479.24. This shows|makes a total reduction of $1,007,353,- 
an actual reduction in appropriations for | 618.94. 
the fiscal year 1933 of $1,139,853,618.94 un- 
der those for last fiscal year. 
“Table 3 attached hereto will show these 
reductions ‘by departments and establish- 





Balancing of Budget 
“This splendid result has been and is 
the prime factor toward balancing our 
budget. Our house is being put in order, 
and we are thereby moving toward a self- 
sustaining basis. It is this more than 
anything else which makes for the stabil- 
ization of our national finances and main- 
tains that which is of most importance 
and dearest to our country, namely, the 
maintenance, strength, and unquestioned 

integrity of our national credit. 
“This great country of ours, filled with 


World Wheat Yield 
Equal to Last Year 


Senator Jones’ statement follows in 
| part: 
| “Itis not my purpose to go into a lengthy 
|and detailed discussion in the compari- 
|son of the appropriations made at this 
session for the fiscal year 1933 with the 
{same for the fiscal year 1932. 

“It gives me great satisfaction to state 
that we have effected a reduction in the 
appropirations for the fiscal year 1932 of! 
$1,007,353,618.94 under the same for the 
| fiscal year 1932. 

“This result is most gratifying to me and 











| Cariada to Establish Direct 


Phone Service to Britain | 
The 


Crop of 3 Billion Bushels Is 
Estimated for Season 


[Continued from Page 1.] 
can movement of 5.8 million bushels. 


all-Canadian telephone service, | 


is about to be expanded to include, for, 


412.410.40 as passed by the House of Rep- 
resentatives to $3,289,997,142.27 as reported 
to the Senate, a reduction of $25,415,268.13, 
The same appropriations were reduced 
from $3,315,412,410.40 as passed the House 
of Representatives to $3,292,907,536.20 as 
passed the Senate, a reduction of $22,504,- 
874.20 This result is eminently satisfac- 


“There exists in the minds of many that 


Congress can reduce appropriations at 
will, forgetting that our appropriations are 
made in pursuance of law. Until these laws 
are repealed it is indeed difficult to make 
reductions to the’ extent many think ad- 
visable. In Sn nature of things there 
are appropriations concerning which no 
tory, and I desire at this time to thank| great reduction can reasonably be made. 
each and every member of the Senate! Some of them are fixed charges.” 


bea eee i ee of Appropriations by Skgpartments and Establishments, Fiscal Years 


{Amounts for each of these 


ears in - 
priation acts, special acts, and y regular annual appropriation acts, deficiency appro 


amounts estimated under permanent appropriations. | 
Increase (+-) 
or decrease 
(—) 1933 com- 
pared with 1932 


*—$10,195,608.65 
124,205.00 


—$10,319,813.65 


Appropriations 
fiscal 
year 1932 


$28,901,749.65 
234,005.00 


$29,135,754.65 


eee 
scal 
year 1933 
$18,706,141.00 
109,800.00 


+Agsiative branch: 
egular annual se eceeeeesees 
Permanent and indefinite ....ssseses 
Total 


CeO e eee rere neeeeeraseseeeeseees 


Prenuitive Offices and independent of- 
ces: 
Regular annual— 
Federal Farm Board 


cece 
$18,815,941.00 


—$101,900,000.00 
—187,093,795.93 
—500,000,000.60 

—51,747,667.05 
—9,234,071.00 


—$849,975,533.58 


* 
948,799,000.00 


33,747,041.00 
81,787,550.00 


$1,064,333,591.00 


$101,900,000.00 
1,135,892,795.53 
785,494,708.05 
91,021,621.00 


$1,914,309,124.58 


Reconstruction Finance Corporation 
Executive and independent offices. . 
Permanent and indefinite 


Pee e meee eee eeeeeeeenee eereeesee 


Agriculture: 
Regular annual— 
Department proper ........ 
Roads, construction ® 
Farmers’ seed, feed, etc., loans... 
Permanent and indefinite 


—$13,669,273.85 
—78,595,000.00 
—22,000,000.00 

— 406,865.00 


—$114,671 138.85 


$$66,766,665.00 
108,905,000.00 


11,211,571.00 
$186,883,236.00 


22;000,000.00 
11,618,436.00 
$301,554,374.85 


Commerce, Department of: 


Regular annual . $54,716,600.70 
3,000.00 


39,711 ,408.00 —$15,005,192. 
Permanent and indefinite .., ' 3,000.00 Sentry: 


BOARS kseneccecscigees seeeeeeeeeesees 


the first time, direct communication to the 
British Isles, according to a report from 
Consul J. H. Keeley Jr., at Montreal. The 


United States exports of wheat during 


the year July 1, 1931, to July 2, 1932, 
amounted to 134.3 million bushels com- 


Interior Department: 
Regular annual eeeececes 
Permanent and indefinite ......seee0 


$54,719,600.70 


$70,030,575.53 
15,952,500.00 


$39,714,408.00 


$52,689,374.35 
13,921,800.00 


—$15,005,192.70 | 


—$17,341,201,18 


| During the period 1922 to 1930 the net 
|annual indebtedness of this country on 
| total acean and rail freight service account! 
|averaged slightly iess than $75,000,000; in 


plan calls for a routing of calls originat- 
ing in England through the station at} 
eight miles from London, to; 


pared with 131.1 million during the previ- 
ous year. Net exports were 121 million 
bushels against 112 million last year with 
inports from Canada during the year re- 
duced from 19 million bushels to a little 
less than 13 million bushels, ; 

A German government order has au- 
thorized reimports of an equal quantity of 
wheat and rye duty-free for exports made 
from Aug. 1 to Oct. 31 and at the reduced 


|by the Bell Telephone lines to Montreal| 
| where they will be routed by local or long) 
| distances lines to their destination. 


| Calls originating in Canada will be 
|routed through the toll building in Mont-| duty of 4.9 and 3.2 cents per bushel, re- 
real to the Marconi company’s transmitter! spectively, for wheat and rye exported 
|at Drummondville, Quebec. From there| during November to January 31. In Cze- 


|they will be sent by wireiess to Baldock,| choslovakia, negotiations for forming an 





| there distributed by land wires. }be nearly completed. 
| In the past, such messages originating; The syndicate is to comprise grain, flour | 
in either Canada or England intended for| and livestock and upon its request the 


through the United States—(Department| which imported goods must be sold. The | 
of Commerce.) difference between the price free frontier 


| Se RS name plus tariff and the stipulated price is 


—2,030,700.00 


$85,983,075.53 $66,611,174.35 ~ —$19,371,901.18 
Justice, Department of, and judiciary, 


regular annual only 


$51,469,855.81 —$5,473,855.81, 


$45,996,000.00 
Labor: 
Regular annual ............ ceccccecce 


coeee 15,782,281.60 12,920,770. —$2,861,511. 
Permanent and indefinite ...ssccceee ’ 9,000.00 " 2000.00 pay *) 


$15,791 281.60 $12,924,770.00 —$2,866,511.60 
—_—_ -—_. --> _— es 


Regular annual 


. $358,271,936.56 
Permanent and indefinite ........... 


1,839,470.00 
$360,111,406.56 


$317,583,591.00 
1,322,550.00 


$318,906,141.00 


—$40,688,345.56 
—516,920.00 


—$41,205,265.56 


| Post Office Department, payable from 
postal revenues: 
Regular annual 


$842,928,855.54 $805,939,675.00 
Permanent annual ... 200,000.00 x 


165,000.00 
$806, 104,675.00 


—$36,989,180.54 
tee ereeeeeesere . —35,090. 


$843,128,855.54 


Ceeeeeeeeeeeseee 


—$37,024,180.54 


Regular annual ..........ss0+ seeecees 


$18,809,942.54 
Permanent and indefinite .. 


5,146,149.65 
141,233.00 — 


$13,663,792.89 
31,000. —110,233.00 


000.00 





F or ei gn Markets Sou ght called “syndicate margin” and constitutes 


more or less an indirect additional im- 
By Lumber Exporters | °°“: 


[Continued from Page 1.1 Holding Groups’ Share 


| 
|to develop foreign outlets for their prod-! hown | 
lucts, according to L. H. Peebles, Chief of | In Water Power S | 


|the Commerce Department’s Lumber Di-| [Continued from Page 5.1 | 
vision. 
Inquiries received in that division from | which 8,000,000,000 is received from the li- | 
|lumber producers seeking information on! censed plants already operating. 
To this extent the business of the oper- | 


|foreign markets during the first half of| 

|the current year, he declares, were double| ating companies with projects under the | 
|the number received in 1929, the peak) Feqeral Water Power Act is representative | 
| year in the lumber export trade, and like-| of the whole industry, and the interrela- | 
|wise about 100 per cent in excess of the) tions between holding and operating com- | 
number received last year. The number) panies shown in the following pages are | 
of services performed by the division in jejjeyed to afford a trustworthy cross | 
/econnection with the securing of foreign | 


; ‘ section. 
agents for United States exporters during | ‘he degree of community of interest be- 


i first - — of ee tween the 10 groups is indicated by a table | 
wice as large as ita € figure | showing that 19 directors were directors or | 
ge ee re lumber situation in | officers in the top company or s subsiiaty 
foreign markets, Mr. Peebles points out | Company of at least two groups, one ae 
that trade agreements effected among tor being thus, connected a ia ao 
|British Empire countries have acted as| . oom =e en ae equals 
a deterrent on imports from the United for each group, although the extent of ex- | 


States into those areas. This is a devel-| ~~. : : 
‘ _| isting financial relationship was found to | 
opment of much concern to American ex ‘be beyond the scope of this inquiry. 


porters, as the United Kingdom has long In general, the companies cooperated 


y er-| ; : on | 

— ne — — pg awe heartily with the staff of the grow se 

‘land have hitherto been of prime impor- | in the laborious sempenting of ~ ntee~ | 
tance to West Coast producers. mation desired. The issue of legal au 

ity or statutory jurisdiction with regard 


Japan, which from the standpoint of | : : 
j -|to several of the items included in the 
footage has been our foremost foreign out questionnaire was not raised, and in only| 


ially increased its lumber | : , 

tn or ie a ee while | One instance was there a failure to receive 
France, a promising market for American|@ full return from the holding company | 
hardwoods, has instituted a quota system. | controlling the operation of major projects. 
| The United States, Mr. Peebles declares,| Therefore, one top company is omitted | 
in many ways is in a preferred position | from all the tables, namely, the Associated | 
lin connection with lumber export trade,)Gas and Electric system which failed to | 
in that it has a greater variety of species make the requested return although its 
| suitable for a larger number of uses than! two operating companies holding licenses 
any other wood-producing country. The | answered the questionnaire. This excep- 
| United States can supply lumber of greater | tion alike brings into contrast the coop- 
llength, greater width and clearer stock) erative spirit of the other top companies | 
than any other country, he pointed out,| and proves the necessity for unquestioned 
and United States hardwoods are in de-| authority being vested in some public 


| mand in many markets. agency. 








‘Rulings in Rail Rate and Finance Cases 


| 
| 2 : s8 
[ss Interstate Commerce Commission on July 16 made public decisions and 
examiners’ proposed reports in rate and finance cases, which are summarized 
as follows: 


| Bottles: No. 21228 and Related Cases.— 
} Creomulsion Company, Inc., v. Southern 
| Railway. 

1. Findings in prior report in No. 21228, 
| 

| 


renceville, Nurney, and South Hill, 
found applicable. Complaint dismissed, 
Fxaminers’ Reports 
Bags: No. 24809.—Rea-Patterson Milling 
| Company v. Missouri Pacific Railroad. Less- 
than-carload rates on clayed cotton and 
burlap bags, in machine-pressed bales, 
from Nashville and Chattanooga, Tenn., 
Chickamauga, Ga., and New Orleans. La., 
to Coffeyville, Kans., found not unreason- 
able or otherwise tnlawful. Complaint dis- 
missed. 

Brick: No. 24452 and Related Cases.—At- 
lantic Steel Company v. Chesapeake & Ohio 
Railway. Rates on fire prick, in carloads, 

| from points in the southern Ohio group 
and from points in the Olive Hill group 
| to Atlanta, Ga., found unreasonable. Rea- 
sonable rates for the prescribed. 
| Reparation denied. 


Kaolin: No, 24811.—Robinson-Ransbottom 
Pottery Company v. Pennsylvania Railroad. 

Rate on china clay or kaolin, in carloads, 
from Philadelphia, Pa., to Roseville, Ohio, 
me not unreasonable. Complaint dis- 
missed. 


Blower: No. 25088.—Buckeye Machine Com- 


Va., 


157 I. C. C. 95, with respect to the reason- 
ableness of the rates in the past on mixed 
carloads of glass bottles and fiber-board 
boxes from East St. Louis, Ill., to Griffin, 
| Ga. the description of the commodities 

constituting the 72 shipments on which 
| reparation was awarded therein and the 
basis for computing the amounts of repara- 
tion, corrected and modified as indicated 
herein. Reparation order modified. 


2. Findings in the prior report in No, 
21228, except as herein modified, and in 
No. 21228 (sub No. 1), 157 I. C. C. 95, and 
No. 22498, 169 I. C. C. 731, affirmed. 


Iron and steel: No. 23148 and Related 
Cases.—Albertson & Company, Inc., v. Ak- 
ron, Canton & Youngstown Railway. 

4. Upon reconsideration, findings in for- 
mer report, 174 I. C. C. 725, that the rates 
charged on interstate shipments of iron 
and steel articles, in carloads, from Duluth 
and Steelton,’ Minn., and points on and 
east of the Mississippi River, to certain 


future 


| Grand total: 


| Emergency Relief and Construction Act 


And Examiners’ Reports Are Announced | 


ee —_>. —_——_—_—____—__ | 
$18,951,175.54 $13,694,792.89 —$5,256,382.65 


Treasury Department: 
Regular annual 
Capital stock of Federal land banks. 
Permanent and indefinite— 
Interest on the public debt 
Public debt retirement funds 
All other 


$261,819,265.98 
125,000,000.00 


605,000,000.00 
411,946,300.00 
25,875,084.00 


$1,429,640,649.98 


$250,308,158.00 —$11,511,107.98 


—125,000,000.00 
+35,000,000.00 
+84,857,178.00 

—1,155,645.00 


—$17,809,574.98 


640,000,000.00 
496 ,803,478.00 
24,719,439.00 


$1,411,831,075.00 


War Department: 
Military— 
Regular annual 


$338,948,617.32 
Permanent and indefinite . 


1,375,900.00 
$340,324,517.32 


$289,500,024.00 
1,075,900.00 


$290,575,924.00 


—$49,448,593.32 
—300,000.00 


—$49,748,593.32 | 


Total, military 


Nonmilitary— 
Regular annual 


$111,074,770.00 
Permanent and indefinite 


12,929,515.00 
$124,004,285.00 


$106,578,489.00 
11,500,640,00 


$118,079,129.00 


—$4,496,281.00 
—1,428,875.00 


Total, —$5,925,156.00 | 


nonmilitary 

Total, War Department— 
Regular annual .. 
Damage claims ... 
Permanent and indefinite 


$396 ,078,513.00 —$53,944 874.32 | 
—5,431.14 


—1,728,875.00 
—$55,679,180.46 


$450,023,387.32 
5,431.14 
14,305,415.00 


Oe eontgtectel tedenae 
$464,334,233.46 $408,655,053.00 


District of Columbia: 
Regular annual 


ee $46,155,709.38 
Permanent and indefinite ....ssccccess 


3,261 ,000.00 
$49,416,709.38 


$41,245,622.00 
3,252,000.00 


$44,497 622.00 


| 


—$4,910,087 
000 


38 
.00 
—$4,919,087.38 


Regular annual 


$4,437,139,034.18 
Permanent and indefinite 


1,181,407,064.00 


$3,153,060,751.24 


—$1,284,078,282.94 
1,285,907,728.00 


+104,500,664.00 | 


Grand total, exclusive of Emergency 


Relief and Construction Act $5,618,546,098.18 $4,438,968,479.24 


322,224,000.00 


—$1,179,577,618.94 


of 1932 +322,224,000.00 


Grand total, including Emergency 
Relief and Construction Act .... 


$5,618,546,098.18 
Estimated postal revenues 


592,500,000.00 


$4,761,192,479.24 


—$857,353,618.94 
25,000,000.00 


+132,500,000.00 


Grand total, 
revenues 
Estimated savings in appropriations for 
the fiscal year 1933 on account of the 
Economy Act 


less estimated postal 


$5,026,046,098.18  $4,036,192,479.24 —$989,853,618.94 


150,000,000.00 —150,000,000.00 


Net total, after deducting savings 
on account ofthe Economy Act.. 





$5,026,046 098.18 


*Reappropriation of $800,000 for administrative expenses. 
+Includes $35,000,000 for United States Shipping Board construction loan fund, 
tIncludes $1,000,000 for Century of Progress Exposition. 


$3,886,192,479.24 —$1,139,853,618.94 


Table B.—Comparison of Appropriations by Acts Passed During the First Session, Seventy- 
second Congress, With the Budget Estimates Therefer, Excluding Permanent Appropriatious 
and Private Acts. 

Increase (+-) 
or decrease (—) 
appropriations 

compared 
with estimates 


Budget Appropriation 

estimate acts 

REGULAR ANNUAL APPRO- 
PRIATION ACTS 

| Agricultural 

District of Columbia ... 

Independent offices 

Interior 

| Legislative 


$188 ,693,405.00 
44,094,919.00 
1,041 ,395,041.00 
*52,840,352.33 
¥22,094,022.00 
341,677,450.00 


$175,671,665.00 
41,245,622.00 
982,446,041.00 
45,533,672.33 
18,673,991.00 
317,583,591.00 


—$13,021,740.00 
—2,849,297.00 
—58,949,000.00 
—7,306,630.00 
—3,420,031.00 
—24,093,859.00 


State, Justice, Commerce, and Labor: 
State 
Justice .. 
Commerce 
Labor .... 


$16,683,071.89 
53,900,364.00 
44,716,304.00 
14,484,397.00 


$13,663,792.89 
45,996,000.00 
39,711,408.00 
12,920,770.00 


—$3,019,279.00 
—7,904,364 00 
—5,004,896.00 
—1,563,627.00 





Total, State, 
and Labor 


Justice, Commerce, 


$129,784,136.89 $112,291 ,970.89 —$17,492,166.60 





| Treasury and Post Office: 
Treasury 
. Post Office 


$269,016,418.00 
814,061,987.00 


$1,083,078,405.00 


$250,303;155.00 
805 ,939,675.00 


$1,056,247,833.00 


—$18,708,260.05 
—8,122,312.60 





Total, Treasury and Post Office ... —$26,830,572.00 
War: 
Military activities 
Nonmilitary activities 


$301 ,030,642.00 
110,333,120.00 


$411,363,762.00 
$$3,315,021,493.22 


$289,500,024.00 
106,578 ,489.00 


$396 ,078,513.00 
$3,145,772,899.22 


—$11,530,618.00 
—3,754,631.00 


—$15,285,249.00 
—$169,248,594.00 


Total, War 

Total, regular appropriation acts.. 
DEFICIENCY APPROPRIATION ACTS 
First deficiency, 1932 
| Second deficiency, 1932 


Total deficiency acts 


$141 031,184.07 


$126,250,333.89 
§22,779,019.61 


~—$14,780,850.18 
22 ,682,369.61 


—96,650.09 


00 | #0ad oil, 


| greese, etc. 


points in Minnesota, Iowa, Missouri, Kan- 
sas, Nebraska, South Dakota, North Dakota, 
Wyoming, Colorado, and Texas, were appli- 
cable, affirmed. Complaints dismissed. 

2. Findings in former report, 176 I. C. C. 
| 235, that rate charged on one carload of 
| wire fencing from Peoria, Ill., to Carroll, 
Iowa, was inapplicable, reversed. Com- 
plaint dismissed. 

Construction: No, 23815.—Public Service 
Commission of Wyoming v. Chicago, Bur- 
lington & Quincy Railroad. Extension of 
railroads in Fremont County, Wyoming, by 
construction of a connecting line between 
Bonneville and Shoshoni, and a branch line 
| through the United States Reclamation 
| Service Riverton project to Pavillion, not 
shown to be required in the interest of 
public convenience and necessity. Com- 
plaint dismissed. 

Pipe: Noy 24292.-Lee Clay Products Com- 
pany, Inc., v. Arkansas & Louisiana Mis- 
| souri Railway. Rates on clay sewer pipe, 
in carloads. from Clearfield, Ky., to Monroe, 
| Opelousas, Perryville, Shreveport, and Ster- 
lington, La., found unreasonable. Repara- 
tion awarded. 

Gravel: No. 24338.—Southern Traffic Serv- 
ice v. Atlantic Coast Line Railroad. Rates 
charged on gravel, in carloads, from Garys- 
burg, 





CG. t© Adams Grove, Capron, Law-_ 


pany v. New York Central Railroad. Charges 
collected for the transportation of one ro- 
tary blower, in a gondola car, from Detroit, 
Mich., to Lima, Ohio, found to have been 
| based on an improper weight but not other- 
wise unlawful. Reparation awarded. 

Hides: No. 25109.—England, Walton & 
Company, Ine., v. Pennsylvanja Railroad 
Rate charged on green salted hides, in car- 
loads, from Chicago, Ill., to Olean, N. ¥ 
found applicable. Complaint dismissed. 

F. D. No. 9094.—Florida East Coast Rail- 
way Company Proposed Abandonment. Rec- 
ommended that the Commission find that 
the present and future public convenience 
and necessity permit the Florida East Coast 
Railway Company, and the receivers thereof. 
to abandon a branch line of railroad in 
Duval County, Florida. 

Uncontested Finance Case 

Report and order in F. D. No, 9417, au- 
thorizing the Pere Marquette Railway Com- 
pany to procure the authentication and de- 
livery of not exceeding $3,000,000 of first- 
mortgage 415 per cent gold bonds, series C 
That part of the application requesting au- 
thority to issue not exceeding $3,000,000 of 
promissory notes and to pledge and repledge 
not exceeding $9,386,000 of first-mortgage 
442 per cent gold bonds, series C, dismissed, 
@kprayed, 





Total, regular annual and deficiency ‘ 


SPECIAL APPROPRIATION ACTS 
Reconstruction Finance Corporation... 
Emergency Relief and Construction Act 
Federal land banks g 
Veterans’ Administration: 

Adjusted compensation, etc. 

Pensions 
Miscellaneous 


Total, special ACtS cesecceeee eoecee .- $ 





Grand total $ 


ations for 1933 on account of the 


| Deduct estimated savings in appropri- 
| Economy Act 


$163 ,810,203.68 


3,478, 831,696.90 


$500,000,000.00 
||322,224,000.00 
125,000,000.00 


203,925,000.00 
12,750,000.00 
1,214,500.00 


1,165,113,500.00 


4,643,945, 196.90 


' $148,932,703.59 


$3,294,705,602.72 


$500,090,000.00 
322,224,000.00 
125,000,000.00 
203,925,000.00 
12,750,000.00 
1,046,500.00 
$1,164,945,500.00 


$4,459,651 102.72 


$150,000,000.00 


—$14,877,500.18 


—$184,126,094.18 


—$168,000.00 
—$184,294,094.18, 


—$150,000,000.09 





Net grand total 1$ 


*This sum excludes $4,000,000 transferred to second deficiency bill estimates on account 


of Boulder Canyon project. 


+This sum excludes $5,000 transferred to second deficiency bill estimates on account of as- 


4,643,945,196.90 


{%4,209,651,102.72 


sistants in the office of the Clerk of the House of Representatives. 

{This sum excludes $4,005,000 transferred as indicated in notes 1 (*) and 2 (f). 
aw sum includes $4,005,000 transferred as indicated in notes 1 (*) and 2 ( 
| 


No formal bt estimate submitted. 
proval by the President in his message of 


exchislve 


This sum 
July 11, 1932. 


i 


— $334,294 ,094.18 | 





1). 
neluded pursuant to indicated ap- 


iongand private wot, - 1 


a 
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Producers Will Be Given 
Registry Numbers Under 
Rules Revised and Extend- 

.ed by Revenue Unit 


[Continued from: Page 1.] 


oils, medicinal white oil, ink oil and oil 
used in manufacturing paints, insecticides, 
soap stocks and grease. The amended 
regulations, which differ from the old 
regulations except in the first paragraph, 
follow in full text: 

Scope of Oil Tax 

To. collectors of internal revenué and 
other concerned: 

Article 11 of Regulations 44 is amended 
to read’as follows: 

Art. 11. Scope of Tax—The tax im- 
posed under section 601 (c) (1) attaches to 
the sale by the manufacturer of lubricat- 
ing oils. Lubricating oils imported into 
the United States are subject to a tax 
of 4 cents a gallon upon importation 
under section 601 (c) (4), but the import- 
er’s sale thereof is not taxed under sec- 
tion 601 (c) (1). 

“Lubricating oils” are all oils sold as 
such and all oils sold or used for lubri- 
cation. A particular oil having both lu- 
bricating and nonlubricating uses is tax- 
able unless (1) it is put into a channel of 
consumption or distribution for a use 
other than that of lubrication, under a 
name_identifying it for such use, and (2) 
the manufacturer obtains from the pur- 
chaser a certificate to the effect that the 
oil will be used by the purchaser for a 
stated purpose other than that of lubrica- 
tion or resold by him only to a person 
who in turn furnishes a similar certificate. 

‘ Issuance of Certificates 

A blanket certificate covering all orders 
between given dates (for a period not 
exceeding a month) may be accepted from 
the purchaser. Such certificates and 
proper records of invoices, orders, etc 
relative to tax-free sales must be retained 
as provided in article 50. Where upon 
inspection it is discovered that a manu- 
facturer’s records with respect to any sale 
claimed to be tax-free do not contain 4 
proper certificate, with Supporting invoice 
and such other evidence as may be neces- 
fan — character of the sale. 

aya , 

on such aien yable by the manufacturer 
xXamples of oils not Subject to tax 

sold (otherwise than as lubricating ail) fon 

purposes other than lubrication, as pre- 

scribed in ee preceding paragraph, are: 
cordage oil, agricultural ; 

oil, cotton softener oil, ink oil, apdione 

white oil, and oil used as a component 

material in the manufacture of non- 

taxable oils, paint, insecticides, soap stock, 


i Lubricating Oil Defined 

e term “lubricating oils” ; - 
clude products of the ca “ae 
known as grease. Oleaginous substances 
ae classed as grease and not subject to 
he tax only if (1) of a worked consistency 
of less than 390 peneration units, or an 
unworked consistency of less than 360 
penetration units, by the method of test 
of the American Society for Testing Ma- 
terials D-217-27-T and (2) free from oil 
or comprising oil and a soap or a mix- 


ture of soaps or of 
stances. soaps and other sub- 


Effective Au 


g. 16, 1932, 
shall be sold no lubricating oil 


tax-free for furt - 
facture under section 620 to ped sera 
(other than a refiner of crude petroleum) 
unless the exemption certificate furnished 
pursuant to article 7 shows the registra- 
tion number of the purchaser. Each manu- 


|facturer or producer of lubricating oils 


(other than a refiner of crude petrol 

will be granted a registration aieoher 
upon application to the coliector for the 
district in which is located his principal 
place of business (or, if he has no princi- 
pal place of business in the United States, 
to the collector at Baltimore, Md. Such 


| numbers shall be in a separate series, be- 


ginning, with the number 1, for each dis- 


| trict. 


J Status of Oil Blenders 

Applications for registration numbers 
shall state the name and place or places 
or business of the applicant and the na- 
ture of the processes of manufacture or 
production in which he is engaged. 

A persons who merely blends taxable 
lubricating oils is not a manufacturer or 
producer, and such a blender may not pur- 
chase lubricating oils for blending tax-free 
under section 620 (see art. 7). A person 
who produces lubricating oils by a process 
of compounding involving more than the 
mere mixing of taxable oils, is a manu- 
facturer or producer, and may be granted 
a registration number. 

A person who produces lubricating oil 
by reclaiming used lubricating oil, irre- 
spective of the process used and ‘whether 
or not new lubricating oil is added thereto, 
is a manufacturer or producer, and the 
tax attaches to oil so produced when sold 
or used by him for lubrication. 

(Signed) David Burnet, Commissioner of 
Internal Revenue. 

Approved: July 16, 1932, Ogden L, Mills, 
Secretary of the Treasury. 


Trade Balance for June 
Found to Be Unfavorable 


[Continued from Page 1.] 


valued at $6,566,201, while the figure for 
the first 20 days of June was $9,042,946— 
nearly $2,476,745 greater. 

May copper imports were valued at 
$2,258,290, compared with $3,288,620 in the 
first 20 days of June, an increase of $1,- 
030,330. 

Data on lumber are not yet available, 
but there undoubtedly was an increase in 
imports of this commodity also. 

Coal, which was also made duiiable un- 
der the Revenue Act, showed no signifi- 
cant changes in its movement into the 
country. 

Imports of gold rose from $16,715,000 
in May to $18,395,000 last month, the total 
for the first half year being $146,175,000. 

June silver exports of $1,268,000 brought 
the six months’ total to $8,269,000, while 
silver imports for the first half year were 
$10,763,000, of which $1,401,000 entered in 
June. Both exports and imports of the 
white metal were lower than in May. 


Applications Received 
By Radio Commission 


Applications made public July 16 by the 
Federal Radio Commission follow: 


Broadcasting applications: 

WTAG, Worcester Telegram Publishing Co., 
Inc., Worcester, Mass., direct measurement of 
antenna power. 

WRNY, Aviation Radio Station, Inc., New 
York, N. Y., modification of license for in- 
crease in hours of operation; facilities of 
WQAO-WPAP, New York. 

KFRU, Stephens College, Columbia, Mo., 
voluntary assignment of license to KFRU, Inc. 

James M. Caldwell, Goodland, Kans., con- 
struction rmit for new station amended to 
request 1,310 ke., share with KGFW, Kearney, 
Nebr., instead of 1,500 ke., share with KGKY. 
Scottsbluff, Nebr. still requesting w 
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tion of the Department of the Interior, in- | $40,000; fence, $31,000; quartermaster gasoline 
cluding areas to be established as national | storage, $3,000; magazine, $15,000; officers’ mess, | 
arks authorized under the Act of May 22,| $50,000; coal storage and handling system, 
926 (U. S. O., Supp. V, title. 16, secs. 403/| $70,000; roads, walks, and surface-drainage 


to 403c), and under the Act of May 25, 1926: system, $86,000. 


(U. S. C., Supp. V, title 16, secs,)'404. to Fort, Monmouth, New Jersey: Addition to 
404c), and national park and monument ap-| hospital, $75,000; moncommissioned officers 
proach roads authorized by the Act of Jan-/ quarters, $170,000; band barracks, $35,000. 
uary 31, 1931 (46 Stat. 1053), as amended, Fort Myer, Virginia: Barracks, $100,000. 
or any one section of such roads of not less} Fort Oglethorpe, Georgia: Noncommissioned 


than eight miles, which crosses lands. wholly | officers’ quarters, $120,000. 


Individual Debits Show 
Decline During Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
July 13, aggregated $6,131,000,000, or 16 
per cent below the total reported for the 
preceding week, which included but five 
business days, and 40 per cent below the 


year. 
‘Aggregate debits for the 141 centers for 
which figures have been published weekly 


$5,664,000,000, as compared with $6,735,- 
000,000 the preceding week and $9,504,- 
|000,000 the week ended July 15 of last 
| year. 


Status of National Banks 


| Tency and made puble July 16 were: 
| 


or to the extent of 90 per ‘cent owned by Fort Ontario, New York: Noncommissioned | 7¢Sources, $609,189. 


the Government of the United States, | officers’ quarters, $50,000. 


$3,000,000; Plattsburg Barracks, New York: Additions 
(D) For construction and improvement of|to barracks, $25,000; barracks, $255,000. 

@} Indian reservation roads under the provie Pope Field, North Carolina, for the Air 

sions of the Act approved May 26, 1928 (U. 5.| Corps troops: Barracks, $140,000; noncommis- 

C., Supp. V, title 25, sec. 318a), $1,000,000; and | sioned officers’ quarters, $84,000; officers’ quar- 


++ +: ters, $140,000. 


’ 

(E) For the survey, senate, pn 
struction, and maintenance of main roads ; 
through unappropriated or unreserved pub- quarters, -$84,000; 
lic lands, nontaxable Indian lands, or other 
Federal reservations other than the forest| qition to headquarters, $50,000. 


reservations, under the provisions of section Randolph Field, Texas: Barracks, comple- 


3 | tion of, $56,000; mnasium, completion of, 
and supplemented (U. 8. C., Supp. V, title 23, | $79 900; oe 4 ‘utilities. $243.00: 


secs. 3 and 3a), $2,000.000 The Secretary Of! pietion of chapel and school, $50,000. 
Raritan Arsenal, New Jersey: Noncommis- 


2 of the Federal Highway Act, as amended 


Agriculture and the Secretary of the Interior, 
respectively, are authorized to make rules and} signed officers’ uarters, $75,000. 
regulations for carrying out the foregoing Walter Reed eneral Hospital, 


provisions of this section with a view to pro-| Columbia: Noncommissioned officers’ quar- 
viding the maximum employment of local) ters, $120,000; addition to nurses’ 


labor consistent with reasonable economy of $300,000. 
oot) yor th tion of ri d harbor 

(3) For the prosecution of river an a joned officers’ quarters, $15,000. 
projects heretofore authorized, $30,000,000. ene q $ 


projects heretofore authorized, $15,500,000. quarters, $266,000. 


(5) For the continuation of construction of | “ Fort Winfield Scott, California: Noncommis- 


the Hoover Dam and incidental works, a8 @U- | signed officers’ quarters, $140,000. 
thorized by the Boulder Canyon Project Act, | *% a officers’ q $ 


V, title 43, ch. 12A), $10,000,000. 


Commerce for air-navigation facilities, includ- 
ing equipment, $500,000. 


(7) For constructing or purchasing and | '0@ds and utilities, $75,000. 


pe bee ing lighthouse tenders and light ves- Fort Sill, Oklahoma: Barracks, $875,000; non- 
sels for the Lighthouse Service as may be | commissioned officers’ quarters, $72,000; 
specifically approved by the Secretary of | rers’ quarters, $75,000; gun sheds, $48,000; sta- 
Commerce, $950,000, and for establishing and | bles, $30,000; vehicle shed, $10,000. 





improving aids to navigation and other works oe 
as may be specifically approved by the Secre- 


tary of Commerce, $2,860,000. Fort Snelling, Minnesota: Quartermaster 
(8) For the engineering work of the Coast | warehouse, $65,000; barracks, medical detach- 


and Geodetic Survey, Department of Com- | ment, $40,000. 


merce, heretofore authorized, $1,250,000. Fort Totten, New York: Noncommissioned 


(9) For the construction of projects included | officers’ quarters, $30,000. 


in the report of the Federal Employment Fort Wadsworth, New York: Officers’ quar- 


Stabilization Board, laid before the Senate/| ters, $75,0000. 


January 25, 1932, which have heretofore been Fort Francis E. Warren, Wyoming: Noncom- 
authorized or which do not require specific! missioned officers’ quarters, $120,000. 

authorization, under the Bureau of Yards and West Point, New York: For addition to hos- 
Docks, Navy Department, $10,000,000, of which | pital, $250,000; barracks for service detach- 


not to exceed $300,000 shall be available for| ment, $250,000. 


the employment of classified personal services Fort George Wright, Washington: Noncom- 


in the Bureau of Yards and Docks and in| sijoned officers’ quarters, $60,000. 
the field service to be engaged upon such work 


provided for. 

(10) For emergency construction of public 
building projects outside the District of Co- 
lumbia (including the acquisition, where 
necessary, by purchase, condemnation, or 
otherwise, of sites and additional land for 
such buildings, the demolition of old build- 


obtained upon reasonable terms. 


ings where necessary, and the construction, Sec. 302. There is hereby authorized to be 
remodeling, or extension of buildings), such| ®Ppropriated not to exceed $7,436,000, to be 
projects to be selected by the Secretary of | expended for the construction and installation 
the Treasury and the Postmaster General | at military posts, and at airports and landing 
fromthe public building projects specified in| fields, of such technical buildings and  wtil- 
House Document Numbered 788, Seventy-first | ities and appurtenances thereto as May be 


Congress, third session, $100,000,000. Such | Mecessary, as follows : 


i Albrook Field, Canal Zone: Technical build- 
projects shall be carried out within the limits ings and installations, completion of, $293,- 


as modified by law). and in selecting such Se ene system, completion of, 


of cost specified in such document (except 


projects preference shall be given to places $25 


where Government facilities are housed in ait’ tiekeeden fotoae: Downs, 
rented buildings under leases which will ex- completion of, $89,200; gasoline-storage sys- 
ire on or before July 1, 1934, or which may | +. completion of $2 000; paved aprons 
e terminated on or prior to that date by the $100,000. . we , 


Fort Benning, Georgia: Hangar, combina- 
tion, $88,000; gasoline-storage system, $10,000; 
at military posts of such buildings and util-| improvement of landing fleld and building 


ities and appurtenances thereto as may be| area, $25,000; heating plant, $20,000; paved 


Government. 
(11) For the construction and installation 


necessary, $15,164,000, as follows: aprons, $20,000. 


+ + + ++ + 
Albrook Field, Canal Zone: Quartermaster 


; Benton Field, Alameda, California: 
maintenance building, $20,000; post exchange, | pjetion of shops, including assembly and tes 


angars, dope storage, heating and engine test 
block, $605,500; depot warehouse, $500,000; ad- 
aa en ae. a ane spur, 

000; quartermaster warehouse, maintenance 
ters, $309,000; barracks, $474,090; hospital, com-| and salvage building, $35,000; garage, $48,000; 
pletion of, $225,000; garage, completion of,/ fire and guard house, $30,000; pier, 
$30,000; quartermaster warehouse, completion | paint, oil, and dope storage and oil reclama- 


of, $15,000. tiong $35,000; gasoline-storage system, $20,000; 


theater, and gymnasium, completion of, $42,- R 
000. 

Barksdale Field, Louisiana: Noncommis- 
sioned officers quarters, $252,000; officers’ quar- 


William Beaumont General Hospital, Texas:.| pave aprons, $80,000. 


Non-commissioned officers’ quarters, $7,000; Fort Bliss, Texas: Operations 


warehouse, $15,090. $10,000. 


Fort Benning, Georgia: Barracks, $650,000. Bolling Field, District of Columbia: 
Fort Bliss, Texas: Noncommissioned offlicers’| aprons, completion of, $22,800; heating 
quarters, $50,000; officers’ quarters, $150,000. for technical area, completion of, iy 
Bolling Field, District of Columbia: Non- | field shops, completion of, $6,000; improvement 
commissioned officers’ quarters, $54,000; dis- | of ianding field and building area, $615,000. 


Hangars, $170,000; 
paved aprons, $30,000; improvement of land- 
ing field and technical area, $15,000; enlarge- 
area, $95,000. ment of central heating plant and steam lines, 


ensary, completion of, $30,000; post exchange, Chanute Field, Illinois: 
heater, and gymnasium, completion of, $45,- 3 
000; officers' mess, $50,000; enlargement of 
central heating plant to provide for quarters 


Fort Bragg, North Carolina: Barracks, tom- $185,000. 


pletion of, $40,000; noncommissioned officers’ aon tue Paved aprons and hangar 


quarters, $160,000. 


- | Duncan Field, Texas: Depot administration 
ui Pennsylvania: Heating building, $60,000;  gasoline-storage 


Chanute Field, Illinois: Noncommissioned completion of, $15,000. 
Officers’ quarters, $137,000; central heatin 


Camp Devens, Massachusetts: Roads and $13,000. 
enchangs and gymnasium, $50,000. 
Fort 


cers’ quarters, $15,000. area, $120,000. 
Dryden, Texas: Barracks, $20,000. 


Officers’ quarters, $60,000. 


Edgewood Ar al, : eo ~ Luke Field, Hawaiian Department: 
S Arsenal, Maryland: Noncommis depot, plane overhaul and assembly, $200,000. 
arch Field, California: Gasoline-storage 
system, completion of, $10,000; aircraft-bomb 


sioned officers’ quarters. $70,000. 
Z gitesimons Gensral Hospital, Colorado: Gym- 
asium, recreation, and social hall, $150,000. 
Hamilton Field, California: Officers’ quar- | *t0rage, $5,000. 
ters, $215,000; noncommissioned officers’ quar- + > 
ters, $120,000. 
Fort Hamilton, New York: Noncommissioned 
Officers’ quarters, $100,000. 
Fort Benjamin Harrison, Indiana: Non- 
commissioned officers’ quarters, $120,000. 
Hensley Field, Texas: Noncommissioned of- 
ficers’ quarters, $8,000; officers’ quarters, $30,- Mite: 
000; roads, utilities, and improvement. of fly- 


Pt. ee ee eee plant, 

olabir uartermaster epot, Maryland: 

Hospital, $190,000, ” wane 
‘ort Sam Houston, Texas: Noncommissioned 

ges ooo quarters, $150,000; officers’ quarters, etre TI Onn 
Fort ‘Howard, Maryland: Hospital, $150,000. 
Fort Hoyle, Maryland: Noncommissioned of- | field and buildi: area, $5,000; 

Oeort on gg Officers’ quar ee Saree Ss. Sn 

ters, $150,000. , ; 2 


machine-gun range, $2,000. 


Fort Jay, New York: Noncommissioned of- | 5#0rage,_ $5,000. 


ficers’ quarters, $130,000; barracks, comple- Post Field, Oklahoma: Hangar—balloon-dis- 


tion of, $70,000; officers’ quarters, $125,000; mantle, transfer, and reerection of, $110,000;|the court and such additional sums as ma 
nurses’ ‘quarters, completion of, $35,000. paved aprons, $15,000. be awarded shall be paid in the same manner 
he ale Randolph Field, Texas: Engine-test stands|as sums awarded in judgments in cases in | 


Jefferson Barracks, Missouri; Noncommis-| 8", building, $40,000; oil storage, 
sioned officers’ quarters, $65,000; additions to | S@0llne-storage system, completion of, 
Sitepans end mens halls, 6000. Rockwell Field. California: Hanga $576 

Camp Knox, Kentucky: Hospital, $200,000. | a. . os eee |, The provisions of 

Langley Field, Virginia: Centrai ‘eating Por dig. Corps warehouse, 900.000; operations | 1931; x as modified by this’ subsection: 
plant for quarters area, $60,000; quartermas- | PUllding, | $20,000; . remodeling a permanent 
ter maintenance building. $20,000; fire house, | PUilding for radio, parachute, and armament 
$20,000; barracks, medical detachment, $30,- pI a ey re 000: pat 

; garéce, com "000: 000; » $36,000; 
000; garage, completion of, $15,000; magazine, oll, and Gone storage, $15,000; qasoline-storage 
: : . | System, $30,000; paved aprons, $95,000; centra 
Fort Lawton, vishington:  Noncommis- | heating plants, $100,000; improvement of land- 
Fort Leavenworth, Kansas; Nurses’ quar- ing field and technical building area, $100,- 


completion of, $10,000. 
sioned officers’ quarters, $30,000. 


ters, $60,000. aoa obscura, $5,000; bomb storage, 
BR nig ya Hospital, California: Two | "Schoen Field, Indiana: Grading landing field, 
Fort Lewis, Washington: Barracks, com- $5,000. 
pletion of, $30,000; water main, $30,000; non- +> 
commissioned officers’ quarters, $75,000; ofi- Scott Field, Illinois: Hangar, $90,000; head- 
cers’ quarters, $65,000. quarters and operations buildings, 
Fort Logan, Colorado: Noncommisstoned | barracks, $271,000; radio building, 
officers’ quarters, $53,000. photo building, $36,000; gas plant and chemi- 


$70,000; contagious ward for hospital, $70,000.| gun butts, $3,000 


Maxwell Field, Alabama: Officers’ quarters, Selfridge Field, Michigan: Gasoline-storage 


$940,000; officers’ ae, =. system, completion of, $10,000. 


cal detachment, $2500; contagious ward for 


paved aprons, $38,000. 
hospital, $12,000; bakery, $15,000; laundry, 


$110,000. }or 302. 


Fort Meade, South Dakota: Riding hall, 
$25,000. 


missioned officers’ quarters, $150,000; officers’ 
quarters, $50,000. to read as follows: 





cinerator, $10,000; enlisted men’s service club, 


\ 


Post Field, Oklahoma, for Air Corps troops: 
Barracks, $140,000; noncommissioned officers’ 
officers’ quarters, 
Presidio of San Francisco, California: Non- 
commissioned officers’ quarters, $60,000; 


Rock Island Arsenal, Illinois: Noncommis- 


Rockwell Field, California, Noncommis- 
(4) For the prosecution of flood-control | sioned officers’ quarters, $234,000; 


Selfridge Field, Michigan: Gymnasium and 
approved December 21, 1928 (U. S. C., Supp. | theater, 530,000: garage, $40,000; quartermas- 
ter maintenance building, $20,000; st ex- 

(6) For expenditure by the Department of | change, $45,000; officers’ cen, $60,000; enlisted 
men’s service club, $50,000; bakery, 


(b) No part of the sum appropriated by 
and to be in addition to employees otherwise | this rte except the amount for expen- 
diture under paragraph (1) or (2) 
section (a), shall be expended 
Secretary of the Treasury certifies to 
President that the amount necessary for such 
expenditure is not available and can not be 





thorized in accordance herewith.” 
Tce 


(a) (10): 


lieu of twenty days; 


as amended, shall not apply; and 


tion. 


the land or interest therein taken. 
+++ 





t the United 


Hatbox Field, Muskogee, Oklahoma: 
plant for technical and quarters area, $200,000, | 15g sidewalls fpr hangar, and paved aprons, 


none, pene vinsine: Remoting hve 
Duncan Field, Texas: Quartermaster ware- | hangars into shops, and for ceilings In an 
house, $40,000; cenrtataana maintenance | #dditions to hangars, $91,000; gasoline-storage 
building, $20,000; garage, $40,000; fire and | *ystem, completion of, $21,000; bomb storage, 
guard house, $25,000. $19,000; improvement of landing field and 

Fort Du Pont, Delaware: Noncommissioned as area, $25,000; machine-gun range, 


Air 


Maxwell Field, Alabama: Squadron officers’ 
see enee eek additions to ooo oan : 
,000; gasoline-storage system, . >; im-|¢ 2 : = 
provement of landing field, $100,000; camera ame as such procedure in condemnation pro 
obscura, $4,000; bomb storage, $13,000; ma- 
oe-sus and bombing range, $6,000. 
tani ie Ta g50,000, ser: Improvement of 
: anding field, ,000; gasoline-storage system, 
ing field, $25,000; replacement of Pood BE | completion of, $5,000; “bomb storage, $13,000; 


building, 


Panama Canal Zone: Improvement of emer- 


Patterson Field, Ohio: Hangars, headquar- 
ters and operations, and heating plant, com- 
pletion of, $251,300; improvement of landing 
-gpettine-ster- 


Pn. pune. Nossh Conetina: Renan ele 
Fort Huachuca, Arizona: Po | dismantle, transfer, and reerection of, $110,- 
gymnasium, and service club, $100,000. e 000; paved aprons, $15,000; paint, oil, and dope 


$15,000; 
$10,- 


¥ 


$80,000; 
$10,000; 


Fort McClellan, Alabama: MHeadquarters,|cal storage, $50,000; central heating plants, 
50,000; recreation hall, $35,000; gymnasium, | $145,000; gasoline-storage system, 
45,000. paved aprons, $40,000; improvement of land- 
Fort McPherson, Georgia: Nurses’ quarters, | ing field and building area, $50,000; machine-|Practicable, no individual directly employed | 

on any such project shall be permitted to 
work more than thirty hours in any one 
week, and that in the employment of labor 
in connection with any such project, prefer- 


Wheeler Field, ge - | 
oid, Rawallan Department: Gaao ence shall be given, where they afe qualified, 


March Field, California: Barracks for medi-|!ine-storage system, completion of, $31,000; 
Sec. 303. No money shall be available for 
$60,000; enlisted men's service club, $50,000;| expenditure under this title in connection 
officers’ mess, $50,000; theater, $40,000. with a project in the District of Columbia,|the fiscal year 1934, 

Fort Mason, California: Officers’ quarters,| except as provided in section 30] (a) 


| necessary. 


Upon posting notice on the land, title to 
the land or interest therein shall vest in 
States, and the right to just com- 
{pensation therefor shall vest in the parties 
jentitled thérdto. The Secretary of the Treas- 
ury shall cause notice to be personally served 
upon, or if with reasonable diligence such 
service can not be made, to be sent by 
registered mail to actual occupants of the 
premises, setting a time (not earlier than 
twenty days after the service or sending of! 
such notice) at which such parties shall 
surrender possession, and at the end of 
such time the right to possession shall vest 


|in the United States. 


surrender of possession, 
+~+ + 


such declaration of taking was filed. 


ceedings. If t. 


court may deem practicable. 


awarde 


sued, 


+++ 


therein provided in existing law. 


to ex-service men with dependents. 
-~+ + 





-‘priation is made, 


x 


ee 


Capital Inflation 
In Accounting of 
Utility Discribed 

Appreciations on Books: of 


Twin State Gas & Electric 
Discussed 


total for the corresponding week of last 


since January, 1919, amounted to about 


Company at 


Federal Inquiry 


(Continued from Page 5.] 


the common stock equity as per the com- All others ....... “ee 
A. 1.20 per cent. 

Q. As revised, what was it? 

per cent, 1.20 per cent. ne eS 
Q. In 1911, what was the rate of return as Batal . vececcccccccescoccccces QSOMOO IO Re, Berane tte.si $33,485,150.18 47,330,148.81 

per the company’s books? —__--— 

Q. What was the rate of return on the | Expenditures: 

—— = a, in ty year computed 

on e revise asis? A. 6.88 per cent. 

@. In 1912 there was a loss, was there not?| Public debt— 


Q. Ig 1915 there was a loss, was there not? Refunds of receipts 


National banks suspending July 15 as|Pany’s books? 


reported to the Comptroller of the Cur- 


First National Bank of Artesia, Calif,., | A. 4.05 per cent. 


county highways equal to 7 per centum of 
the total mileage of such State, as required 
by this Act, said State through its State high- 
way department, by and with the approval of 
the Secretary of Agriculture, is hereby au- 
thorized to increase the mileage of the pri- 
mary or interstate and secondary or inter- 
county systems by additional mileage equal 
to not more than 1 per centum of said total | 
mileage of such State, and thereafter to make 
like increases in the mileage of said systems 
whenever provision has been made for the 
completion and maintenance of 90 per centum 
of the mileage of said systems previously au- 


Q. Again in 1920 and again in 1921, a loss? Internal revenue - 
A. That is right. 

Q. In 1923, what was the rate of return as 
per the company’s books? A. .69 per cent. 
Q. And on the revised basis it was how 
A. 2.07 per cent. 


Q. In 1924, what was the rate of return on 


books? A. 3.96 per cent. 
Q. What was it on the revised basis? 
10.33 per cent. 


ft ‘Sec. 305. After the date of the enactment 
of this Act, in the acquisition of any land 
or site for the purposes of section 301 


(1) The period of solicitation of proposals ‘A 
by public advertisement shall be ten days in . 
(2) In any case in which such site or land 
is to be acquired by condemnation, the pro- 
visions of section 355 of the Revised Statutes, 


(3) Notwithstanding the provisions of sec- 
tion 1 of the Act entitled “An Act to expedite 
the construction of public buildings and works 
outside of the District of Columbia by enab- 
ling possession and title of sites to be taken 
in advance of final judgment in proceedings 
for the acquisition thereof under the power 
of eminent domain,” approved February 26, 
1931 (U. S. C., Supp. V, title 40, sec. 258a), 
jin any case in which any land or any interest 
therein is to be acquired by condemuation, 
the Secretary of the Treasury, through the 
Attorney General, may, prior to the institu- 
tion of condemnation proceedings, file with 
the clerk of the district court of the district 
in which such land is located a declaration 
of taking, containing the matters required by 
such’ section to be included in a declaration 
of taking. The declaration of taking shall be 
accompanied by the deposit with such clerk, 
to the use of the parties who may be found 
to be entitled thereto, of the amount of the 
estimated compensation stated in the declara- 


fal investment as the 


vised basis? 


the total investment computed as per the 
books of the company? 
Q. What was the return that year on total 
investments as revised? 
Excerpts from the testimony of Mr. vernment life insurance fund— 


Hoover follow: 


A. 7.43 per cent. 


A. 11.35 per cent. 


As soon as practicable after the filing of | 
such declaration of taking, the Secretary of 
the Treasury shall cause to be posted in a 
prominent place upon the land a notice re- 
citing (A) that the land or the interest there- 
in is taken by the United States for public 
use, (B) that a declaration of taking in re- 
spect of such land or interest therein has 
been filed with the clerk of the court of 
the district, and (C) that there has been de- 
posited with such clerk, to the use of the 
parties who may be found to be entitled 
thereto, the estimated just compensation for 


Q. 
the Series B bonds pearing interest at the 


A. 


and were due July 1, 1919? 
A Excess of receipts or credits....... $3,955,641.80  $4,109,469.73 $3,955,641.80 $4,109,469.73 


Q. The principal thereof was $500,000? 


Q. It is further my understanding that at 
the time this $500,000 principal amount of| Note 1.—Expenditures for the District of 
bonds were sold, the National Light, Heat &/| states are charged against the amount to be advanced from the general fund until the au- 

thorized amount is expended. After that they are charged against the revenues of the Dis- 
stock of $129,375, is that your understanding? | trict under trust funds. For total expenditures the items for District of Columbia under 

A. That is the value placed by the National | general fund and under trust funds should be added. 

Light, Heat & Power Company on this stock. 


Q. Was that preferred stock? 
Q. Was it stock which had been reacquired 


bythe company shortly before the issue of Depositors’ Guaranty Fund Ruled Trust 
For Payment of Allowed Claims on Bank 


Power Company delivered with them capital 


The Secretary of the Treasury shall give 
written notice similar to the posted notice, 
by personal service in the case of actual oc- 
cupants of the premises or, if with reason- 
able diligence such personal service can not 
be made, he shall send such notice by regis- 
tered mail directed to the premises, and he 
shall send notice by registered mail directed 
| to their last known address in the case of all 
parties who the Secretary ascertains have or 
may have an interest in such land, and he 
may give such additional notice by news- 
paper publication or otherwise as he deems, 


the $500,000 of bonds? 

A. It had been reacquired by the company, 
but I don’t know just when. 

Q. At what cost to the company had it 
been acquired? 

Q. When the company delivered the $500,000 
| principal amount ~* va a. ee 
stock value and casting ,375, wha oe 
A. It received $440,000 in | tion is not presented, these cases are not, ployer petitioned for a decrease under the 


new statute, the court denied the relief as 


receive therefor? 

Q. In this computation, Exhibit 5148, at 
what have you computed the net proceeds 
of the issue? 


net proceeds? 
++ + 
A. By deducting the discount of $50,000, the 


pense on the issue, that is, on the original 
issue, at $189,175, do you not? 


stock refrred to? A. It does; yes, sir. 


The Secretary of the Treasury may desig- 
nate any person.to serve any notice under 
the preceding provisions of this subsection | 
and such person shall have power to enter | 
upon such land for the purpose of posting | 
notice or to make personal service of notice. | 
If any such party fails or refuses so to sur- 
render possession, upon summary petition for 
an order to surrender possession filed in such | 
| district court by or on behalf of the Sec-) 
retary of the Treasury, the court may, by 
writ of assistance or other process, order the | 


int t how much? i 
"oO. What was the effective date of inter-| was a police regulation. However, since|the court held that “it is not within the 


est on the proceeds from this issue from the were a trust fund 
date of isso to the date of the extension, the assets of this fund 


or the due date, July 1, 1917? 


A petition in condemnation shall be filed 
}in such district court as soon after the filing 
- the Caiareties, | os Seeing as ee: 

: , . Hamilton Field, California: Headquarters,;in any such condemnation proceeding, no 
sidewalks, $75,000; service club, $30,000; post and operations building, to complete, $35,000; 
uglas, Utah: Noncommissioned offi- |!™provement of landing field and building 


| then became due 


Publication of excerpts from tran- 


further declaration of taking shall be re- script of testimony will be continued 


quired, and the provisions of section 1 of such 
Act of February 26, 1931, authorizing the court 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts sand Expenditures 
at the Close of Business July 14, 1932 
Made Public July 16, 1932 








Miscellaneous receipts— 
Proceeds of Government-owned 





securities— 
Railroad securities .......... 178.59 5,424.39 178.59 5,424.39 
’ 74,331.91 57,229.05 74,331.91 57,229.05 
Panama Canal tolls, etc. ...... 173,938.89 905,394.34 773,938.89 905,394.34 
A. The same Other miscellaneous ..........  2,667,016.18 3,675,108.63 2,667,016.18 3,675,108.63 








_—_—_ 























common stock equity as per the company’s/ Applicable to public debt retire- 
A. 11.13 per cent. 


Q. What was it on the revised basis? 
21.45 per cent. envlnnmensingiiates eomemeheneintindth gimannzanerdgmenianosest 
Q. In 1930 what was the rate of return on Total ....ccccccccccccescccccess $681,903.26  $1,053,214.62 $681,903.26 $1,053,214.62 | 
rns a equity as per the books? eee —_—_———_——_ 
18 per cent. ° 
Q. AWhat was it on the revised basis? A. Expenditures: 
14.43 per cent. 
A. Does your table show the rate of return 
on oe — capital — i : : 
Q. Is this computed as per the ok an ; 383, 596. 
also as to the revision that you have de- Excess of receipts ........seeeee+0+ $3,296,383.50 $479,596.97 $3,296,383.50 $479,596.97 
sO wh Dies the ‘sets ef Het ital 
fs at was the rate of return on capita! 
stock equity in 1929 as per the books? SPECIAL FUNDS 
7.57 per cent. 
Q. On the-revised basis, what was it? A. 
15.07 per cent, 
Q. What was the rate of return in the 
same year on the total investment? 


Q. Is that on the to’ 
same appears by the company’s books? 


General ~.......sccceccevesesseee+$l22,062,461.61 $135,352,858.14  $122,062,461.61 $135,352,585.14 
Interest .......... scccccccccces  8,944,848.98 7,719,210.39 8,944,848.98 7,719,210,39 
Customs ......... coccecccccqoce 386,309.76 655,459.86 386,309.76 655,459.86 
ecccccccee 2,511,646.07 2,890,082.68 2,511,646.07 2,890,082.68 
Panama Canal .......cseseseeees 432,126.12 427,393.90 432,126.12 427,393.90 
Agricultural marketing fund (net) *9,675.96 12,826,805.61 *9,675.96 12,826,805.61 
Adjusted-service certificate fund 100,000,000.00 ............ 100,000,000.00  ..........000. 
Civil-service retirement fund.... 20,850,000.00  20,850,000.00 20,850,000.00 20,850,000.60 
Foreign Service retirement fund 416,000.00 215,000.00 416,000.00 215,000.00 
District of Columbia (see note 1)  1,561,568.55 2,005,810.67 1,561,568.55 2,005,810.67 
common stock equity as per the company’s WUE sc cueriiaiattecssicee see +e+$257,155,285.13 $182,942,621.25  $257,155,285.13  $182,942,621.25 
Excess of expenditures ........ ++ ++ $223,670,134.95 $135,612,472.44  $223,670,134.95 $135,612,472.34 
tos ns SPECIAL FUNDS 
Q. In 1928, what was the rate of return on | Receipts: ® 
ments— 
OURGE cc ccccccccccccccccccccesocs $681,903.26 $1,053,214.62 $681,903.26 $1,053,214.62 























SUMMARY OF GENERAL AND 


A.| Total general fund receipts ....... $33,485,150.18 $47,330,148.81 $33,485,1$0.18 $47,330,148.81 
ee 681,903.26 1,053,214 62 681,903.26 1,Q53,214.62 


Total special fund receipts .. 








A. 7.69 | Total general fund expenditures. .$257,155,285.13 $182,942,621.25 $257,155,285.13 $182,942,621.25 
Total special fund expenditures... *$2,614,480.24 573,617.65 § *$2,614,480.24 573,617.65 


A.) Total .....ccccecceeceecvecce cee s+ $254,540,804.89 $183,516,238.90 $254,540,804.89 $183,516,238.90 


Q. What was the rate of return that year | Excess of expenditures ............$220,373,751.45 $135,132,875.47 $220,373,751.45 $135,132,875.47 | Halifax; slow in St. John and Montreal; fair 
on the total investment computed on the re- Seeenennmen.”. aie <ccetinenctiednamnatn : Tecigetiaheigeaamniaaed 4 


A. 11.70 per cent. 
Q. The figures for the preceding years ex~ | Receipts: 
cept 1928 were notably similar? 








| 


TRUST FUNDS 














. That is| District of Columbia ............ $743,432.27 $583,368.20 $743,432.27 $583,368.20 
Government life insurance fund  6,676,185.63 6,661 322.18 6,676,185.63 6,661 322.18 
Q. In 1930 what was the rate of return on OE ce ho che cescate biwiossonceye 2,379,845.23 421,896.34 2,379,845.23 , 421,896.34 
Total ...ccceccccccececesseecseses $9,799,463.13  $7,666,586.72 $9,799,463.13 $7,666,586.72 
Expenditures: 








fete se cocci, AUS SB tame Lae atage 
nvestments ..... . 636, 5 ’ . . 636, R »362,567%21 
Is my understanding, Mr. Hoover, that) Other ......cscccccccccccceecccce  3,727,761.79 716,033.79 3,727,761.79 716,033.79 

er cent per annum were dated TOUR Kc escccsccssconccctscccsce  QS.MRREELE: -WEIET,LIGSO $5,843,821.33 $3,557,116.99 








*Excess of credits (deduct). 
Receipts and expenditures for June reaching the Treasury in July are included. 
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applicable to this situation. 
The guaranty fund law was enacted by | follows: 


arise by virtue of this statute. These 


they were preferred claims and payable 


judgment and was a vested right.” 


In Arnold and Murdock v. Industrial 


++ + 








in the issue of July 
to fix the time when parties in possession 2 ne 
shall be required to surrender possession, shall 
not apply. If such petition for condemnation 
is not filed within a reasonable time after the 
filing of such declaration of taking, any per- 
son entitled to just compensation in respect 
of the property so taken shall be entitled to 
sue the United States in the court in which 





uences Reflected for Week 
In Survey of Domestic Business Situation 


Seasonal Infl 





The procedure in such suit shall be the 
same as in suits against the ited States 
founded upon contract, except that such suit 
may be heard even if the amount of the 
claim is greater than $10,000 and except that 
the procedure for the ascertainment of the 
amount of just compensation shall be the 


general business 
seasonal nature, 


e petition for condemnation is 
filed prior to the time the commissioners in 
condemnation, jurors, or other persons 
charged with the duty of valuing the prop- 
erty are empaneled, such suit shall be dis- 
missed, except that such suit and the con- 
demnation proceedings may, in the discretion 


of the court, and under rules prescribed by 
gency landing fields at Gamboa Reach and | jt, be consolidated to such extent as the 


July 17, which follows in full text: 
debits, outside New York, were substan- 


largely the result of month-end influences. 
Band’ peiees moved upward, with sub-/| ceded. 
stantial gains recorded in numerous in- 
| dividual issues. 


In any suit authorized to be brought under 
this subsection or in any condemnation pro- 
ceeding involving land acquired in accordance 
with this subsection, the court shall enter 
| Judgment against the United States in favor 
| of the pores entitled for the sum or sums 
| as just compensation, respectively, 
| for the land or interest therein taken for the 
use of the United States and such judgment 
shall be paid out of the sums deposited with 


ere also reduced. 
ne uliceah time deposits were | Power output and cotton cloth production 


which the United States has consented to be in circulation ex- 


unchanged. 








WEEKLY BUSINESS INDICATORS 
rday, weekly average 1923-25—100) 


ks ended Satu 
(Weeks July) July June July July July July July July) 
2 


except as modified by this subsection, 
shall apply to all such suits or condemna- 
tion proceedings. The provisions of this 
subsection shall not be construed to be in 
| Substitution for, but shall be suppiemental 
to, any method of acquiring land or interests 


GENERAL BUSINESS: 
Composite” index—New York Times}.. 
index—Business Week?*.... 
UCTION & DISTRIBUTION: 
Bituminous coal production 
Building contracts, 37 States (da. av.) 
Cattle receipts 





Sec. 306. In the construction of post of- 
fices and of buildings for post offices and 
other offices provided for in section 301 (a) | 
| (10), the Secretary of the Treasury with the | 
| cooperation of the Postmaster General may | 
use such standard plans (heretofore or here- | 
after prepared) as may be most adaptabie 
to_the particular building to be constructed. 

Sec. 307. All contracts let for construction | 
projects pursuant to this title shall be sub- 
ject to the conditions that no convict labor 
shall be directly employed on any such pro}- 
$10,000; | ect, and that (except in executive, adminis- 

trative, and supervisory positions), so far as 


Electric currenti 
Hog receipts 
Lumber production$ 
Petroleum production 
Steel ingot production 
Wheat receipts 
WHOLESALE PRICES: 
Fisher’s Index (1926=100)— 
All commodities (120) 
Agricultural products (30) 
Nonagricultural products (90) 





Cotton, middling, New York 
Tron and steel co 
Wheat, No. 2, red, 


BAIN ODA Hw 
S-“Sa86S 


Bank debits outside New York City.. 
Bank loans (F. R. 
Bond prices 
Business failures 
reserve ratio|| 
Interest rates— 


member banks).. 
Sec. 308. For each fiscal year beginning with | Bond prices ........cceceeeeeeeereeee 
there is authorized to| 
(11) | be appropriated, for the purposes of the sjnk- | 

ing fund provided in section 6 of the Vic- | 
Sec. 304. The last paragraph of section 6|tory Liberty Loan Act, as amended, in ad- | 


of the Federal Highway Act, approved No-/dition to amounts otherwise appropriated, | 
Fort George G. Meade, Maryland: Noncom-| oo 9, 1921, as amended and supplemented 


U. 8S. C., title 23, sec. 6), is hereby amended 


B-27000 
28 SSeS S“Sasek 
BeKewW Beko Oo CNROUWIO® 


& 


Sen I ane taB is os e00es 
an amount equal to 242 per centum of the| Money in circulation 
oueregate a ad of the papendtases mate, 
out of appropriations made or, author in 
Mitchel Field, New York: Noncommissioned| “Whenever provision has been made by) this title, On OF after the daté of the enact- 
officers’ quarters, $118,000; bakery, $15,000; in-|any State for the completion and mainte- 


Net demand deposits 


ment of this Act and on or before the last 
nance of 90 per centum of its system of_pri-|day of the fiscal year for which the appro- 
$50,000; theater, $40,000; sewage-disposal plant,’ mary or interstate and secondary or in \ 





+Computed normal equals 100. {Weekly average, 1928-1930, equals 100. §Average | drawal, 


same week last three years equals 100, ||Actual fgure—not an index, 1} pleted.) 


—|ment liens. ° 








25 ll 4 12 





‘ Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
This Month Year 1933 Year 1932 
GENERAL FUND 
ope: | a 
n al revenue— 
Income COX cecosee seseeseeeees $5,285,196.48  $7,465,420.43 $5,285,196.48 $7,465,420,43 


Miscellaneous internal revenue 17,059,499.95  21,504,981.29 17,059,499.95 21,504,981.29 


“Total ...ccceccseeceeecesenees $22,344,696.43  $28,970,401.72 $22,344,696.43 $28,970 ,401.72 
CuUStOMS ...eceececcescceeseeseees  7,624,988.18  13,716,590.68 7,624,988.18 13,716,590.68 








ther ..cccccccccceccceccseccsses *$2,614,480.24 $573,617.65 *$2,614,480.24 $573,617.65 
"one 014 4an me one 414.40n 24 . 
‘A. Yes, sir. Total ...cccccccecccecescseoes *$2,614,480.24 $573,617.65 $2,614,480,24 $573,617.65 








Columbia representing the share of the United 





the Legislature in the exercise of its police} “No one has a vested right in a public 

Q. How do you arrive at that sum as the| power for the protection of depositors in|law but the Legislature may repeal or 

State banks. The rights of the appéllant| amend all legislative action not in the 

ights became vested by solemn judgment ae = a me Pae —_ 

. ver, $129,- | Tig: uch repeal or amendment, however, can- 

315 lees ne Scat of $200 om sock ceacyuired of the court in 1928, which found that/not have the effect of extinguishing the 

rights which have been acquired under 

Q. Then, you count the discount and ex-| out of the guaranty fund. The Legisla-|the law. * * * Judgments are a vested 

ture thereafter by the act of 1930, at-| right of property and cannot be destroyed 

@. Does this include the $129,375 for the| tempted to distribute the remaining as-| by a retroactive statute. * * * Before the 

sets of the guaranty fund to all depositors| enactment had been adopted, the award 

Q. What was the total interest paid on/of failed State banks prior to April 1930.|had been* affirmed and reduced to final 
this Sesue to uy 3, 30) SS expense and| The Legislature had the undoubted try also is not v 1 

Screst how. right to repeal the guaranty law which| In McCullough v. Va. 172 U. S. 102,! pis ery prosperous, although gold 


llected for a specific purpose against tales wht oh ener = oe sew 
collecte S c ave been veste - , 
oa which the court had entered judgments,|ment * * * but when these silos hoes | ee nsuie Sad 6 aieeas Tk 
Q. When the bonds fell due July 1, 1919, was/the Legislature could not transfer or im-/|passed into judgment the power of the 
the time for payment extended three years? pair the rights vested in the depositors by | Legislature to disturb the ri 
Q. To get that extension did the company virtue of these judgements. by it ceases.” 
pay $30,000 in money? ee): } 
Q. Did it increase the interest rate from| Commission, 315 Ill. 251, where an em-| Subdivisions b and c, section 1, Chapter | 4/50 unsatisfactory. The cereal crop prospects 
are “ot Tes snsension “the ponds | Ploye had obtained an award for an in-|6 SL. (Extraordinary) 1930, which pro- 
July 1, 1922, did they not?| jury in 1917 and thereafter the Legislature | vides for the transfer of the assets frem import quotas were renewed on July 1 for the 
passed a law permitting an employer to the depositors’ guaranty fund of the State | present quota. 
petition for a decrease where the disability | of Nebraska to the depositors’ final set- 
of the injured employe had lessended since | tlement fund, transfers only such assets 
the date of the award, and where the em- as are not subject to the payment of judg- 


ghts created 


be void as violative of section 1 of the 


| tion of the United States and section 3, 


It will be presumed that the Legislature 
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Trade Conditions 
Abroad Analyzed 


In Weekly Review 





Developments in Business 
And Industry in Foreign 
Countries Reported to De- 
partment of Commerce 





Developments in commerce and indus- 
try in foreign countries are summarized in 
the weekly review of world trade just 
made public by the Department of Com-" 
merce. The review is based on reports 
from trade commissioners stationed in, 
principal trade centers abroad. It fol- 
lows in full text: A 
Alaska.—Alaskan gold production in the first 
six months of this year amounted to §$2,- 
635,131, a slight decrease from shipments for 
the same period of 1931. Beach mining at 
Nome, which produced several million do} 
worth of gold in the gold rush of 1898, is 
being revived, and although no big pay has 
been reported, miners are said to be mak 
from four to five dollars a day with han 
rockers, 

Other items of Alaska commerce, despite 
curtailed production and low prices, amounted 
in June to $1,091,202 in value of shipments 


atives of the United States Bureau of Fisher- 
ies in Alaska, there is an unusually large rum 
of salmon in all districts, and the few can< 
neries operating have increased their pack over 
the same period in previous years. It is esti- 
mated that the total pack for the season to 
July 1, amounted to 824,724 cases with the 
pack from Cook Inlet and the Kodiak dis- 
tricts not included in the report. The salmon 
run in the Chignik River is the largest in 
history. with 2,400,000 fish already counted: 
over the Bureau of Fisheries’ weir. The 
salmon pack so far this season by districts 
follows: Southeast Alaska, including the 
Yulmtat district, 71,991 cases; Cordova and 
Resurrection Bay district, 85,627 cases; Chig- 
nik and Alaska Peninsular, 267,976 cases, and 
Bristol Bay district, 399,131 cases. The Bris- 
tol Bay pack is said to be 90 per cent reds. 

The weather and low temperature which 
prevailed in June retarded other industries 
in Alaska. Tourist business so far this Sum- 


TOtAl .nrccccccccssccdcccvcccvcees $34,167,053.44 $48,383 ,363.43 $34,167,053.44 $48,383,363.43 | mer has been under a year ago, and con= 


siderable unemployment is reported. 


+ 

Canada.—vVery little change is reported in 
the volume of commercial activity alth 

the tourist trade has been of some benefit 
retailers. Collections are fair to,’ poor in 


to slow in Toronto and Regina; fair in Winni- 
peg, Calgary and Edmonton; and difficult in 
Vancouver. A Government crop report issued 
July 5 says that Western grains entered July 
with prospects approaching average, but an 
increasing number of districts had reported 
inadequate moisture. Prospects now ran 
from poor to ideal with most districts greatly 
improved over 1931. Wholesale prices as in- 
dicated by the Dominion Bureau of Statistics 
index number continued to decline in June 
from 67.7 in May to 66.5 for the latter month. 
Of the 502 products comprising the index, 
which is based on 1926 prices, only 43 were 
higher; 120 were lower; and 339 were un- 
changed. 

General wholesale and retail business in 
Montreal is being maintained in good volume, 
especially in wearing apparel. Tourist arrivals 
are stimulating retail trade. Sales of fresh 
fruits, syrups and extracts are showing good 
seasonal improvement. Road repair and main- 
tenance machinery is meeting with somewhat 
better demand. Chemicals used in the tex- 
tile industry are moving well but paper mill 
consumption is down. Pulp wood operations, 
show a slight increase. 
Somewhat better feeling prevails among 
agricultural implement manufacturers regard- 
ing sales prospects in western Canada. The, 
implement employment index on June 1 was 
27.4 on the basis of 1928 average employmen 
of 100. Binder twine factories are work: 
overtime, but prices are lower in the face of, 
European competition. 4 

Low-priced passenger automobiles are mov=- 
ing best in a relatively dull market, with 
medium-priced models the least active. Au- 
tomotive parts are selling well. Repair shops 
are busy and the sale of used cars satisfac- 
tory. Scattered small orders provide the chief 
business in iron dnd steel. Retail hardware 
trade continues satisfactory with a consider- 
able demand for crop tools. 

Retail business in seasonal lines in Prairie 
Province cities has felt the impetus of the 
improved agricultural situation, but whole- 
salers complain that there has been little 
pick up in orders. Automobiles, hardware 
and agricultural implements have been the 
lines most stimulated. 

There has been little change in the com- 
mercial situation in British Columbia. Lum- 
ber is still regarded as unsatisfactory and the 
pulp and paper industries are in a fairly bad 
way; one large mill closed recently on account 
of large stocks on hand. The mining indus- 


placer activity has attracted many unem- 

ployed. The tourist trade appears to be about 

normal and is stimulating retail turnover. 
France.—French business in June was some- 


improvements and a decrease in unempioy- 
ment. The economy program of the Govern- 
ment and the proposed tax changes are en- 
countering opposition in Parliament, with re- 
sulting uncertainties in the general fiscal and 
political outlook. Current tax receipts are 


are good. The tourist movement has so far 
been fair in spite of circumstances. Existing 


++ + 
Germany.—The indices snow a continued de- 
cline in German industry and trade, Antici- 
pation of further protection for agriculture 
was confirmed by the recent increase in duties 


The assets of the depositors’ guaranty |©® pork. The condition of the wheat crop 
fund subject to such payment by judgment 
are not strictly assets of the fund. It 
was beyond the power of the Legislature 
to transfer assets subject to such liens 
a — a interference with 
| Vested property rights, and if such were 
Statistical data assembled by the Sur-, panded, partly the result of holiday in-j| the intention of the Legislature it would 
vey of Current Business covering the week | fluences. Reserve bank credit outstand- 
ended July 9, reflect the influence of the | ing again increased, but holdings of Gov-| Fourteenth Amendment of the Constitu- 
holiday and such changes as octurred in| ernment securities were unchanged. 

7 activity were mainly of a| The stability of wholesale prices con- article 1, Constitution of Nebraska. 
according to the weekly | tinues as an important coneerustive — 
survey of domestic business conditions is-|in the general situation. sner's index! did not intend to violate the Constitu- 
sued by the Department of Cnr Vos Caen, arenes: oo aoa: oan. me a statute is susceptible of | difficult. Markets for staple imports are gen- 

: wo constructions, by one of which . 
oe a aa ee ee co ota af | and doubifUl cansistutonal questions sae, 
| ti higher than in the ° 7 C ' ions 
“ta cramp basis, but the increase was | agricultural prices advanced. - The com- and by the other of which such questions 


_| are avoided, our duty is to adopt the lat- 
bined index of nonagricultural prices re-/ ter» United States v. Delaware & Hud- 


More complete statistics covering the | Neb oa S. 366. Enas v. Hanff, 98) compared with 120.000 bales on July 6, 193 
week ended July 2, confirm earlier indica~|  Harrand — ‘eat tee. WD. 1: 2 | 6nd eee Suey 

Stock prices failed to follow the bond| tions that activity was maintained dur-| state, 202° Wis. 184: Mancuso. State, | sipped. tc Unlied "states "and" Cand 

arket and the “average” again receded.|ing that week. The composite’ index of|_ Neb ___ No, 28004 

| Suteuan ding member bank credit under- the New York Times showed no variation + . 

| went a further contraction, with declines | = —penees eteatiy eee | a 

well as " ; | i 

in the lan against secures as well a5 | Production, lumber producti, and petro-|cordinely \teversed andthe “cause te 

commer . Deposits | eum production declined, but ee | an Mes Grestions to enter judgment 

g the vernor and the Secretary 

were higher. The movement of livestock |of the Department of Trade and Com- | FOREIGN EXCHANGE 

4at primary markets was also heavier. |merce from, transferring from the de-| 

| positgrs’ guarantee fund any of the as- 

sets of the former necessary to pay the| 

+3 ¢ |Judgments which had been entered prior 


indicates that there probably will be a surplus 
this season. A Presidential Decree of Jane 
30 balanced the Federal budget for the fiscal 
year 1932-33 at 8,173,000,000 marks, a reduction 
of about 1,400,000,000 marks from the revised 
estimates of the previous year. The denuncia- 
ion of the Swedish commercial treaty is re- 
ported by the local press, according to @ 
radiogram recejved fz:om the office of the 
American Commmnarates Shbatne in Berlin. 


. 

Philippine Islands.—A sudden slight im- 
provement in prices of abaca and copra re- 
sulted in a somewhat better market tone, 
but as yet transactions are limited and do 
not indicate definite recovery. Bank credits 
are slightly better, but collections continue 


erally dull and wholesile dealers are over- 
sold. Owing to strengthening in the United 
States oil market, the local copra market 
was more active during the past week. The 
abaca market is firm and prices have im- 
proved due to.better London.demand. Port 


compared with 120,000 bales on July 6, 1931 
and exports during the week ended July 4 


184: Mancuso v. State, | Shipped to the United States and Canada, 


and 4,200 to Japan. 
The survey of conditions in other 


The judgment of the trial court is ac-| countries will be printed in the issue 


of July 19. 








As of July 16 


New York, July 16.—The Federal Reserve 
Bamk of New York today certified to the - 


1932 1932 1931 1931 1930 1930 1929 1929|/to the enactment of Chap. 6, S. L. (Ex- | Secretary of the Treasury the following: 


traordinary) 1930. 
546 546 74.7 74.7 89.3 90.2 110.1 108.3) 


eve ; . “ | 
6 6fa8 ark (fee 6975 1014 1112 1113| eversed and remanded with directions. | 








399 40.7 653 70.0 769 769 940 688.7) a, : 
vos ne eee. Ge ol. SOGL | Changes in State Banks 
"62.1 90.1 “2 62 wae o 333 26.9 In th R ~ | France (franc) 
17. * . a § . a 9) mae ge ctan,| France (franc) ...... 
B75 86.5 963 96.5 976 95.7 1028 998) n the Reserve System) ae 
51.1 2.0 79.6 7 5 . d 0} | 
518 46.2 602 579 76.9 56.1 843 746' Changes of status among State bank| Holland (guilder) ... 
35.7 394 .... 527 .... .... ..., ....{members of the Federal Reserve System| HUPSaty (pengo) .....+- 
1013 105.5 123.3 119.3 121.5 m0 ie 1323 | during the week ended July 15 were an-| Norway (krone) 
55.9 61.0 261.0 144.6 230.3 73.6 207.5 143.4|mounced July 16 by the Federal Reserve 
4 | Saws as follows: 

Absorption of nonmember: State Bank of 
30.6 $0.5 704 70.6 845 85.6 at 138-1 | Schuylkill Haven, Pa., nonmember, $60,500; 
43.2 429 61.9 62.7 86.6 87.6 103.4 102.8) absorbed jointly ‘by Schuylkill Haven Trust 
62.9 62.9 73.2 172.9 83.0 84.2 949 95.5) Co. meniber. $125,000, and the First National 
37.7 37.7 58.7 61.6 81.2 81.9 129.0 129.0| Bank & Trust Co.; $125,000. 
213 19.5 346 38.2 48.2 50.0 67.6 67.6/ Absorbed by nonmember: Dime Savings 
71.3 71.3 75.1 75.1 80,5 80.5 88,7 88.8) Trust Co. Allentown, Pa. member, $500,000; 
33.3 33.3 35.7 38.0 628 63.6 90.7 876 | absorbed obo canter Valley Trust Co. non- 

| member, 000. 

60.8 64.9 109.8 106.5 123.9 147.6 143.3 163.1) Gonsolidation with nonmember: Lock Haven 
$0.1 99.4 117.1 117.5 135.0 135.7 135.3 135.4/ Trust Co., Lock Haven, Pa., member, $250,000; 
779 (79.1 107.1 106.6 106.5 106.2 1042 104.2/ Clinton Trust Co., nonmember, $200'000: cou- 
151.6 150.6 95.6 101.5 105.2 106.9 108.1 83.0| solidated to form the Lock Haven Trust Co. 
57.2 57.8 842 844 81.7 80.7 73.0 72.9 ‘ Berks coe? Trust Co., Reading, Pa., mem- 

er, $1,000,060; Colonial-Northeast = 
606 606 364 364 62.5 57.6 200.1 242.4) co, nonmember, $1,500,000; consolidated to 
343° 343 38.2 38.9 70.4 686 171.4 171.4 | form the Berks County Trust Co., $1,500,000. | 
117.4 1144 1000 998 93.2 938 988 98.2 Absorbed by national bank: Union Savings 
90.5 90.5 1126 113.3 112.5 113.8 109.0 110.1 Bank & Trust Co., Wilkes-Barre, Pa., $500,000; 
37.5 40.5 139.5 144.2 196.6 197.3 284.5 280.7| absorbed by the Wyoming National Bank, 
122.2 122.8 1583 158.2 161.6 161.3 1468 147.3| Jan. 26, 1932, $500,000, (Membership termi- | 


nated July 1, 1932, through voluntary with- 
liquidation not having been com- 


; Austria (schilling) ........ seeeceseee 14,0030 

Belgium (belga) 
Bulgaria (lev) .. ‘. 
Czechoslovakia (krone) 
Denmark (Krone) ..... 















England (pound, sterlin: 
Finland (markka) 














Germany (reichmark) 
Greece (drachma) 


Ttaly (ra): .. so. cccce . 
Poland (zloty) fae ole . 
Portugal (escudo) ...... 

| Roumania (leu) ..... 

Spain (peseta) ...... eeee 


B5e5S Ber 
LS 
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| Sweden (krona) ........ 
Switzerland (franc) .... 
Yugoslavia (dinar) ...... 


China (Chefoo tael) .... 


38~ 


China (Hankow tael) ... 
China (Shanghai tael) .. 
China (Tientsin tael) ..... 
China (Hongkong dollar) ....... 


| China (Mexican dollar) ...........5. 2 
China (Tientsin or Pelyang dollar). 

| China (Yuan dollar) ........ wa igh Mike 20 
INGQIO (TUBES) oo occcrevaccccsaveceees 


GREED: (YOR) Oo. dc nuwacaaneed * 
Singapore (S.8.) (dollar) .. 

Canada (dollar) ...... * 
Cuba (peso) ....sacceeeee 
Mexico (pesO) .........+. 
Newfoundland (dollar) .. 
Argentina (peso, gold) . 
Brazil (milreis) ...... 
Chile (peso) ... 
Uruguay (peso) 
Colom (peso) os 







































































to the United States. According to represent- “™ 
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Health Education by Medium 


of Newspapers 


A A a a 4 & 


Doctrines of Physical Care and Prevention 
of Disease Spread by News Articles and Ed- 
itorial Discussion, Says Health Educator 


By JOHN W. KELLY 


Director of Public Health Education, Commonwealth of Kentucky 


NEWSPAPER, as the name indicates, is 
A primarily designed to disseminate news. 

“News” is a variable term—varying with 
geographical location, character of popula- 
tion, source from which emanating and such 
like. 

You have all, no doubt, heard of the illus- 
tration which Horace Greeley is reported to 
have used, when once asked to define news. 
When a dog bites a man, said he, that is 
not news. Dogs have been biting men from 
the time beyond which the memory of man 
runneth not to the contrary. But, should a 
man bite a dog, that would, indeed, be news. 
Men are not in the habit of biting dogs. 

+ + 


This, like all generalities, is subject to more 
or less qualification. Amn occurrence possess- 
ing no news value under ordinary circum- 
stances may and does acquire news value 
from extraordinary circumstances. News 
may either be news in itself or it may be- 
come news by reason of the source from 
which it proceeds or from some other cause 
outside of itself. 


While the biting of the ordinary man by 
the ordinary dog is not news, if the man 
bitten happens to be a man of more than 
ordinary prominence or the dog chances to 
be an out-of-the-ordinary dog, the biting 
does become news. And the greater the 
prominence of the man or the more extep- 
tional the dog, one ar both, the greater the 
news value of the happening. 


In like manner, the statement of a well- 
established fact, such as are the fundamental 
truths regarding health, carries no news in 
itself. It may, however, borrow a value as 
news from the source from which it pro- 
ceeds. And this borrowed value is deter- 
mined by the weight of the authority with 
which the one making the statement is 
known to be quaiified to speak. 


The director of a health unit occupies an 
important position in his county. He is ac- 
cepted, always provided he is living up to 
the obligations and opportunities of his posi- 
tion, as the authority on public health among 
the people whom he undertakes to serve. 


Such being the case, what he has to say 
regarding the necessity for certain health 
procedures or the proper methods of apply- 
ing them acquire a value as news which 
would not attach, in any degree, to similar 
statements coming from the ordinary citizen. 
Proceeding from him, the most elementary 
facts touching health and health procedures 
acquire a news value in his community. 


++ 

Again, the health officer has opportunities 
to win the confidence of his people such as 
few others have. Having gained this confi- 
dence, the health officer, speaking as he does 
with an authority clothing his utterances 
with news value and having at his disposal 
a medium reaching those classes of the peo- 
ple most heeding to be reached, is peculiarly 
well situated for furthering the cause of 
health education. 


And what is true of the health officer, is 
also true in lesser degree of the members 
of his personnel—nurse, sanitary inspector 
and clerk, if any. All of them, health offi- 
cer, nurse, and sanitary inspector, in their 


Emergency Relief 
for Preservation 
of Family Life 


y 
Wilfred S. Reynolds 
Executive Secretary, Emer- 
gency Relief Commission, 
State of Illinois 


N ORDER that families can be kept to- 
gether, welfare agencies are furpishing re- 
lief wherever possible on a family basis. 
This does not mean that men and women 
who have no family connections are denied 
relief, but that each needy family is treated 
as a unit as far as relief-giving is.concerned. 

One of the first rules that the Illinois 
Emergency Relief Commission adopted is: 
“Wherever possible the home must be kept 
intact.” The Commission insists that this 
rule be observed by all agencies with which 
it is cooperating. 

When an agency assists a family, it fur- 
nishes it with food which is prepared and 
served by the mother. The members of the 
family all live in the same house or apart- 
ment, and carry on their normal family life. 

This arrangement makes it possible for 
growing children to enjoy the benefits of 
family life, and for the social structure of 
which the family is the unit to be preserved. 
To cause families to be broken up merely be- 
cause they are victims of economic condi- 
tions would be unpardonably cruel. 

Aside from sentimental reasons, the pres- 
ervation of the family is desirable. Children 
require family life. Even the best of insti- 
tutional care can not replace it. The morale 
of the father and mother are preserved, and 
they are more ready to make special efforts 
to maintain themselves. 

Even from a dollar-and-cents viewpoint, 
the. preservation of the family by relief 
agencies is more than justified. While fig- 
ures§ for different sections of the State vary, 
it is safe to say that the costs of relief on 
a family basis are very low. In no com- 
munity do they average more than $25 per 
month per family. There are several rea- 
sons for the low cost. One of the most im- 
portant is that, if a family is kept intact, its 
members do all they can to help themselves 
and one another, and very often actually re- 
dice the agency load. , 

The policy of keeping families together 
has a distinct advantage which is often over- 
looked. Ultimately, the people who are now 
being assisted will become self-supporting 
and will be dropped from relief lists. If 
these families were broken up, they would 
have to be reunited, after they had become 
self-supporting. The necessity for such re- 
unions has been avoided, however, for the 
families are being kept. together during the 
opent emergency. 
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_ prestige of 


visits to homes, schools and clinics, are often 
brought into direct contact with. cases re- 
plete with subjects for human interest stories, 
whose’ telling would point a moral of in- 
calculable value in emphasizing the work be- 
ing done and the need for enlarging its 
scope. 

Occasionally I do see such a story in the 
country paper and, at rare intervals, one 
comes ‘to my desk from the member of the 
personnel, of a county health unit. I am 
always glad to get these for publication in 
the bulletin issued monthly by the State 
Board. In addition to their value as news, 
they possess wonderful educational value. 

If Kentucky is ever to be made really 
healthy, the work will have to be done 
through local whole-time health adminis- 
tration, in conjunction with the schools. It 
is only through local full-time units that 
health administration can be brought close 
enough to the great body of the people to 
insure more than measurable success for its 
objectives. 

++ 

This fact is becoming more and niore real- 
ized throughout the country, and nowhere in 
the United States was it given earlier practi- 
cal recognition than in Kentucky. We be- 
lieve that this State had, in fact, if not in 
name, the first whole-time county health 
unit in America. 

Today, virtually two-thirds of the geo- 
graphical area of the Commonwealth and 
three-fourths of the population are under 
whole-time health administration. It is 
earnestly to be hoped that the time is not 
far distant when this condition will be co- 
extensive with the boundaries of the State. 

In this view of the situation, the State’ 
Board of Health considers it highly impor- 
tant that the activities of the various county 
health units obtain as full publicity as is 
practicable in the papers of their respective 
communities. In the Board’s judgment, this 
constitutes the most effective single means, 
not only of sustaining local interest in the 
several units, but also of so educating the 
people as to stimulate greater, more intelli- 
gent cooperation on their part, to the end 
that these activities may be continuously en- 
larged in scope and rendered both more ex- 
tensive and more comprehensive in their 
results. 

In speaking to health officers of the im- 
portance of utilizing newspaper publicity to 
the ultimate limit, I am not infrequently 
met with the statement: “I do not know how 
to write for the newspapers.” In the ma- 
jority of such cases, this is the manifesta- 
tion of an exaggerated sense of modesty or 
what our friends of the legal profession would 
call a plea in avoidance. Probably, a more 
accurate way of putting it would be: “I am 
not accustomed to writing” or “I do not like 
to write.” 

++ 

It is not necessary to be a professional 
writer, a trained newspaper man, to prepare 
an article for newspaper publication, particu- 
larly for publication in a country newspaper. 
All that is needed g@0 know is what you are 
going to say and to say it in language that 
will be intelligible to the majority of those 
whom it is sought to reach. There is no 
set form, nor is there any special mode of 
procedure. The chief object is to make the 
article readable and intelligible. Any health 
officer or any nurse, if he or she is inter- 
ested, as he or she should be, can do this, 
and they can and will do it better and better 
with practice. 

I should like, however, to make a few 
simple suggestions. Fuirsi, as to reporting 
the ordinary activities of a unit: 

1. Use the narrative form, as far as cir- 
cumstances will allow, even when dealing 
with statistics. There are, of course, times 
when tabulations can not well be avoided, 
but they should be used as sparingly a8 prac- 
ticable. Figures in columns or rows have 
small appeal to the average reader. Many 
persons will read statistical rrative when 
they will not give statistics more than a pass- 
ing glance. 

2. Articles should be as detailed as the 
space available will permit. They should 
tell of what the unit is doing, why it is do- 
ing it and how it is doing it; of what the 
unit has in immediate or near contemplaton 
and why. Names should be mentioned when- 
ever and wherever the circumstances so war- 
rant, but only when the facts justify making 
the mention complimentary in character. 
Children like to see their names in print and 
so, too, for that matter, do parents. 

3. The work should be systematized such 
as having a regular time for preparing the 
weekly article, and- making delivery to the 
newspaper in ample time to insure appear- 
ance in the issue for which it is intended. 
This delivery should be at least two days be- 
fore that issue is scheduled to go to press. 
It should be remembered that all of a news- 
paper, particularly a country newspaper, can 
not be set up at once. 


+ + 

4, The editor should be induced, if pos- 
sible, to run all public health news under a 
standing heading, which gives credit to the 
health unit. And this heading should carry, 
wherever possible, the full personnel of the 
unit—not the nanie ‘of’ the director alone. 
I do not mean to imply by this that all 
members of the personnel are of equal im- 
portance. What I do mean to say is that 
the prestige of the unit is the combined 
the whole personnel—director, 
nurse, and sanitary inspector. The stand- 
ing heading serves to attract greater atten- 
tion and, so, to give greater educational 
value to the yeport, while, at the same time, 
enhancing the prestige of the unit. It is 
good advertising to keep the unit as much in 
the forefront as possible. Recognizing this, 
the Bureau of Public Health Education has 
adopted the policy of distributing through the 
full-time county health units, in all counties 
where such units exist, all material pertain- 
ing to public health, even that ultimately go- 
ing to the newspapers and the public schools. 

5. It is also good policy to mention in 
reports any individuals or group organizations 
that have been or are particularly coopera- 
tive in the promotion of public health work 
and procedures. Desire for recognition is a 
common human trait. Recognizing those 
who are disposed to be helpful not only 


Serves to stimulate them to be more helpful, 
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Topical Survey of the Federal Government 


TESTING RUBBER PRODUCTS 
“FOR SERVICEABLENESS 


Investigations to Determine Fitness for Government Use 


and as Aid to Industry Made by Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries, 


The present series deals with rubber. 


By A. T. McCPHERSON 


Rubber Research Laboratory, Bureau of Standards, Department of Commerce 


HE Testing of Rubber Goods” was 
the title of one of the first publi- 
cations on rubber issued by the 
National Bureau of Standards about 20 
years ago. Since that time the Bureau 
has maintained a position of leadership 
in setting standards and developing 
methods of test for the rubber industry. 
This service has been of especial value 
during a period when the industry has 
undergone radical changes, and the con- 
sumption of rubber has increased almost 
tenfold, because adequate standards and 
test methods are required by the manu- 
facturer as a guide to new development, 
and by the consumer as a means of 
intelligent and economical purchase. 


++ 

The testing,of rubber goods conducted 
by the Bureau of Staridards is of two 
general types. One is a relatively sim- 
ple; and often routine type of testing 
that is conducted to ascertain whether 
certain rubber products conform to the 
specifications set up for their purchase. 

The other type of testing is broader 
and more fundamental, and has for its 
purpose a study of the composition, de- 
sign, construction, and performance of 
rubber articles to determine how well 
they serve their intended purposes. 
Often the latter, investigational type of 
testing is carried out to provide an ade- 
quate basis for the preparation of specifi- 
cations. 

++ 

Virtually all of the rubber products 
purchased by the Federal Government 
are bought under specifications, as was 
indicated in the previous article in this 
series. Representative samples of a great 
many purchases, ranging from dredging 
hose to hot water bottles and from truck 
tires to electric cables, are tested for 
compliance with specifications at the 
Bureau of Standards. Last year about 
9,000 tests were made on 1,500 different 
rubber articles. 

The testing services of the Bureau of 


Standards are as freely available to the 
State governments as to the various 
branches of the Federal Government. A 
number of the larger States make very 
extensive use of such services in connec- 
tion with their own purchases. 

There is a popular misapprehension re- 
garding the nature and scope of this 
testing of rubber products, The most 
frequent inquiry regarding rubber from 
visitors at the Bureau of Standards is: 
“What make of tire do your tests show 
to be the best?” The answer is that 
the tests are neither designed nor con- 
ducted to place a relative rating on tires. 

The Government does not test all avail- 
able tires and buy the best, but rather it 
buys the cheapest: tire offered which 
comes up to a given standard of quality. 
In the majority of cases tests are made 
only on the tires supplied by the lowest 
bidder, and furthermore, such tests are 
conducted only to such a point as to 
ascertain that the tires conform to the 
minimum requirements of the specifica- 
tion. Except in the case of the rejection 
of the lowest bid, no tests are made on 
the tires of the next higher bidder. 

+ 

While the testing of rubber products 
under specifications is done for the spe- 
cific purpose of insuring the quality of 
purchases by the Federal and State gov- 
ernments, there are certain definite 
benefits which accrue to the industry. 
This testing aids in the maintenance of 
uniform test methods and procedures 


‘throughout the industry—a service which 


is especially needed in the case of rub- 
ber because of the technical difficulties 
involved in testing. ‘ 

Another benefit is the setting up and 
maintenance of standards for rubber 
products which frequently find wide ac- 
ceptance. For example, the commercial 
standard for hospital rubber sheeting re- 
cently adopted by the industry is identi- 
cal with the Federal specification for the 
same commodity. 


In the next of this series of articles on “Rubber,” to appear in the issue of 
July 19, Mr. McPherson will tell of other types of testing of rubber goods con- 


ducted by the Bureau of Standards. 


Timber Conservation in Oregon 


Method of Financing Reforestation 
By LYNN F. CRONEMILLER 


Forester, State of Oregon 


HE Oregon reforestation law is working. 

Since it became effective a little over 

three years ago, a total of 628,872 acres 
of forest land has been classified in 13 differ- 
ent counties of the State and is now on the 
tax rolls of these counties as reforestation 
lands. 


This is an unusual situation; for in turn- 
ing back the pages of history, it is quite evi- 
dent that the preserice of an immense nat- 
ural resource such as timber has usually 
contributed to an attitude of indifference on 
the part of the public in so far as conserva- 
tion has been concerned. Not until there 
has been a distinct threat of a timber short- 
age has any public action been taken that 
would encourage private participation in the 
growing of timber as a crop. 

Yet the State of Oregon went somewhat 
contrary to all custom when the Legislature 
in 1929 passed this law. This is a State that 
contains more standing timber than any other 
State in the Union. In fact it is credited 
with having one-fifth of the remaining virgin 
timber supply. Then, too, only a relatively 
small area of this virgin timber’ has been 
cut. Nevertheless a law has been passed 
which offers an inducement to the owner of 
denuded forest lands to go into the business 
of timber farming. 


The Oregon law is the result of several 
years’ labor. Laws of other States were 
analyzed and those parts which it was felt 
were particularly adaptable to conditions here 
were included. In the final analysis, it was 
determined that the best solution would be 
a@ nominal annual payment called a “forest 
fee” with the major portion of the tax pay- 
able at the time of harvesting. 

The law, as paseed, has four fundamental 
principles as follows: eng 

1.—To promote reiorestation on lands suit- 
able only for timber production; 

2.—To encourage owners to retain title to 

such lands; 
_ 3.—To encourage natural reforestation, thus 
creating values which the owner would pro- 
tect under the provisions of the State forest 
laws; and 

4.—To provide a stable annual forest fee 
on the land during the long growing period 
with the majority of the tax payable at the 
time of harvesting the timber. 

The law*is unique in that classification is 
not optional with the owner. The inherent 
character of the land governs the classifi- 


but also encourages others to follow their 
example. 

The special articles prepared from time to 
time should possess timeliness, relevancy and 
intrinsic value. By timeliness is meant sea- 
sonableness. For example, certain. diseases 
are more or less peculiar to certain seasons. 
An article should be confined’ to the subject 
under treatment and statements should be 
kept within the limitations of scientific ac- 
curacy. 

There should be no exaggerations. No 
claims should be made that are not fully 
borne out by the proven results of scientific 
research and practical experience. To do 
otherwise is to run the risk of losing public 
confidence. 


cation and as long as it is reforestation in 
character, as defined in the statute, it auto- 
matically comes under the provisions of the 
law. The Oregon law was the first law of 
this character to contain this feature, and 
at the present time only one other State, 
viz., Washington, has included this same 
feature in its law. 


Other States, in their efforts to stabilize 
the taxes on these lands, have fixed a valu- 
ation on the land itself. Oregon's law defi- 
nitely fixes this amount at 5 cents per acre, 
per year. This is termed a “forest fee” and 
remains the same throughout the growing 
period. The balance is a yield tax fixed 
at 12% per cent of the gross yield from any 
forest crop severed from the soil, payable 
at. the time of harvesting the crop. This 
makes the major portion of the tax payable 
at a time when the owner is most able to 
pay—in other words, when he has timber to 
sell. 

The law does not apply to merchantable 
timber, but definitely states that reforesta- 
tion lands are lands that are suitable only 
for forest production and do not contain 
forest crops in merchantable quantities. The 
duty of land classification rests’ upon the 
State Board of Forestry and after lists are 
prepared a hearing is held, at which time 
the owners have the opportunity of present- 
ing arguments for or against the classifica- 
tion. A complete record is kept and this, 
together with the recommendations of the 
Board, is sent to the State Tax Commission, 
which issues the final order either for or 
against the classification. In case the order 
is favorable, the lands then become subject 
to the provisions of the law on March 1 
following. Permits must be secured before 
a crop can be removed and the crop includes 
any product of the soil. Thus the law ap- 
plies not only to logs, but to Christmas trees, 
pitch, chittam-bark, wood and similar prod- 
ucts. ; 

In the early administration of the law, the 
first action of the Board was to adopt a 
policy as a guide to those who were to take 
charge of the work. The Board felt’ that, 
inasmuch as this was a radical departure 
in the method of taxation and was little 
understood either by the county courts, the 
owners or the public, the fundamental policy 
would be that of cooperation. Hence, the 
first step was to contact all county officials 
and go into the details of the law. Later, as 
the classification was carried forward, the 
interested timber owners were also inter- 
viewed. As a result, very little opposition 
developed. The results of this cooperative 
work were reflected in the first hearing held. 
A total of 97,955 acres Was considered and 
the owners objected to the Classification of 
only 1,000 acres of the land. These objec- 
tions were based on the fact that the land 
either contained some merchantable timber 
or was to be used for purposes other than 
timber growing. County officials present 
publicly expressed themselves as favorable to 
the classification. 

Since the first hearing, 15 additional hear- 
ings have been held in 13 counties and this 
Same attitude has been reflected on the part 
of the owners and the county courts. In 
fact, one company went so far as to pay 
up several thousand dollars in delinquent 
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CHESTER A. ARTHUR 


President of the United States 1881-1885 


“It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example 
and experience of government.” 
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Dislocating Effects of Distress 
on Social Adjustments + + + 


Crime, Disease and Political Wnrest as Re- 
sults of Unemployment and Individual Suf- 
fering and Hopelessness Discussed 


; By WILL J. FRENCH 


Director of Industrial Relations, Staté of California 


T HAS been well said that during these 

days of depression hungry men are stand- 

ing knee deep in wheat. If we analyze 
that statement, we have on the one side the 
picture of the farmer unable to dispose of his 
wheat, and,’ on the other side, men, women 
and children without bread. 

We must realizé we have to work out the 
answer, especially in a country possessing 
tremendous natural, resources, inventive 
genius, and unlimited power in every direc- 
tion. 

There is need to change our slogans. Once 
upon a time in England the peasants were 
taught to say “God bless the squire and his 
relations, and keep us in our proper stations.” 
We have made some progress since that time, 
but we still have a meer to go. 

+. 


Such expressions as “natural causes,” “sur- 
vival of the fittest,” and “the poor ye have 
with you always,” are obsolete and do not fit 
in with modern thinking, especially when we 
are considering the terrors of unemployment 
and the common duty of changing our eco- 
nomic methods to meet our basic require- 
ments. 

The depression has brought out the fail- 
ure of individual action. Somehow we will 
have to have collective action if we are to 
answer the challenge of the present day. We 
have often referred with pride to our “rugged 
individualism,” but John Dewey puts it rather 
neatly when he terms it “ragged individual- 
ism.” 

According to figures given out by different 
organizations, there are today approximately 
8,000,000 men out of employment. Nobody 
knows the real figures, but this estimate 
means that there are from 20,000,000 to 30,- 
000,000 men, women and children in the 
United States who are in dire need of the 
great fundamentals of food, clothing and 
shelter. : 

Some of us think that the present situ- 
ation applies only to the men in the bread 
line. As a matter of fact, it reaches out all 
through society. ‘There are employers in our 
cities who are in just as sore need as any 
man Who goes to the relief kitchen. 

You will find people in all classes of so- 
ciety whose income has’ been greatly cur- 
tailed, or entirely eliminated, who today 
don’t know which way to turn. We rarely 
hear of those in this group until we read in 
a death account a short line stating “fi- 
nancial reasons were believed responsible.” 
Such items are becoming more and more 
common. 

+ + 

Not long ago the writer received a letter 
from a boyhood friend who left San Fran- 
cisco nearly 40 years ago to go into business 
in’Rochester, N. Y. Today he has two of the 
largest plants in his line in that great city. 
He wrote about like this: “I haven’t drawn 
one cent out of the business during 1931, 
and I am not sure whether I will be able to 
keep the doors open.” 

When one reads a letter like that from an 
intimate friend, knowing his worth and abil- 
ity, and the establishments he has in that 
city, a dark picture is. presented. And so 
the wide reaches of unemployment must be 
the first consideration. 

Of the results of unemployment, one of the 
least wholesome is social sullenness, the atti- 
tude of mind of people who are anxious to 
work, who have always had employment, and 
who find themselves today without anything 
to do, without funds, and with dependents to 
care for. This is a situation that raises an- 
tagonism to our whole social order, and it is 
not good. 

Until we can remove that spirit and place 
these men and women in the right frame of 
mind as the result of opportunity to work, 
society will not have proven itself the master 
of the existing chaos. 

The record everywhere tells us that when 
unemployment is rife, crime is more likely 
to go orf the upward curve. Some of us were 
startled when Daniel Willard, president of 
the Baltimore & Ohio Railroad, said pub- 
licly that if he had people hungry~at home 
he would steal before he would see them 
starve. The head of any family, in despera- 
tion, is likely to take the same position. 

Loss of health through malnutrition and 
lack of proper medical ahd dental care is 
another serious effect ef unemployment. As 
the depression expands, this aspect calls for 
earnest consideration. Men, women and 
children needing these particular services 
have not the money to pay, and so put them 
off. 


++ 

Then the matter of education is impor- 
tant. Broadly speaking, the tendency is to 
limit education because of the need to put 
boys and girls to work if employment can be 


Secured, 


In San Francisco interesting figures have 
been given by the Community Chest, speak- 
ing for all its agencies. The seport is that 
during last December 8,518 families were pro- 
vided with food in this city, and that 3,392 
families were helped in this way in Decem- 
ber of 1930. This is an increase of 5,126 
families in 12 months. 

In January of this year the average lodg- 
ing given to single men each day was 3,121, 
and 8,295 daily were provided with food. 
These figures give an idea of the expanding 
effects of the depression. 

Local relief agencies are at their wits’ end. 
Families are being evicted daily because they 
can not pay rent. Yet we on the Pacific 
Coast are probably in a better position than 

‘ 
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taxes on cut-over lands, stating that the 
action would not have been taken had the 
State failed to classify the lands. Actual 
figures compiled showed that the county in 
which the lands were located was some $6,700 
richer because of the classification. 

Oregon is in an enviable position at the 
present time. Lumber production in the 
State on a large scale is just getting well 
started. There is sufficient timber here to 
keep up the present rate of cutting for many, 
many years. In the meantime, there arises 
the necessity of preparing for the new crop, 
and the sooner aggressive action is taken 
along all lines of reforestation, the less will 
be the economic disturbance in the transi- 
tion from the old forests to the new. 





those living in some of the large eastern 
cities. 1 

We read that our national wealth loss in 
two years is $185,000,000,000, and that the de- 
crease in national income is $43,600,000,000 
for the same period. Tremendous figures, 
and if the depression continues those figures 
will increase. 

New labor-saving devices and machinery 
are being invented all the time. Recently, 
after 15 years of experimentation, a cane- 
cutting machine has been introduced into 
the Everglades of Florida. Each machine will 
do the work of 200 men. 

It is not so long since a man working 
eight hours made 450 bricks. Today machines 
produce 40,000 bricks in one hour. Every- 
where we find this problem of technological 
unemployment, and it means that, as the 
population increases, there will be fewer op- 
portunities for work. ‘ 

Mergers and combinations show no signs 
of decreasing. Over all our activities we find 
encroachments. We must realize that the 
only way to meet these economic changes is 
through the process of collective action. 
Individual plans are not meeting with suc- 
cess. 


++ 

No civilization will be real until each man 
and woman anxious and able to work is given 
the desired opportunity. We are spending 
tremendous -sums for relief. If we could 
utilize some of this money to regulate and 
stabilize employment, organize machinery for 
social progress, and study the great problems 
of manufacturing, consumption and distri- 
bution, then we would have accomplishments 
to our credit that would lead us to the ulti- 
mate goal of the abolition of poverty. 

The public hearings held by the State Un- 
employment Commission in the main cities 
of California have disclosed some of the 
tragedies that are affecting so many homes. 


Seizing Stolen Car 
Despite Sale 
for Storage 


By 
Harold G. Hoffman 
Commissioner of Motor 
Vehicles, State of New 
Jersey 


TEPS to check the latest “racket” of 
S negotiators in stolen cars—the sale of 
these vehicles under the Garage Lien 
Act—are being taken by the Department of 
Motor Vehicles. 

Since the enactment ,of the bill of sale 
law, which became effective July 1, 1931, 
sellers and purchasers of stolen automobiles 
have found it difficult to secure registration 
plates in New Jersey. They have made many 
unsuccessful attempts to circumventethe rigid 
system now in operation by the New Jersey 
Department of Motor Vehicles. 

The latest attempt, while ingenious, is 
doomed to failure, because of the alertness of 
motor vehicle agents and inspectors in de- 
tecting and prosecuting offenders of the 
Motor Vehicle Act and the bill of sale law. 
The most recent scheme used by thieves, 
receivers and sellers of stolen cars is as fol- 
lows: 

The thieves take cars to garages and, work- 
ing in collusion with the garage keeper, al- 
low the stolen automobiles to remain in stor- 
age for a considerable length of time. Then 
the garage owner applies to the Motor Ve- 
hicle Department to sell the car under the 
Garage Lien Act for accrued storage charges, 
and sometimes fictitious repair bills are also 
submitted as liens against the car. 

This practice has been attempted by many 
unscrupulous garage owners not knowing the 
investigation that is made before the ap- 
proval of such notices of seizure, and that 
the investigation has resulted in the recovery 
of numerous stolen cars. It is well to know 
that in the event consent to sell was inad- 
vertently received from the Motor Vehicle 
Department, and the car registered in New 
Jersey, the title to the car would not be Valid 
in the name of the purchaser. 

The garage keeper who may feel that he 
has successfully defeated the bill of sale 
law, would nevertheless be in a _ position 
where he would be responsible in the event 
of the subsequent seizure of the car as a 
stolen vehicle, as the Department of Motor 
Vehicles can and will seize all such cars that 
may be subsequently located, even though 
sold under the Garage Lien Act, and a con- 
stable’s bill of sale issued. 

The bill of sale system has shown us evi- 
dence in both the purchaser and the buyer 
feeling they are more certain of a clear title 
on the car than in the past, and the chain 
of title established is a quick and accurate 
reference to the past history of any vehicle 
registered in this State. 

In the eyent that consent to sell is re- 
ceived from the Motor Vehicle Department 
when oprres that the charges are just, 
the car is sold by a constable who issues a 
bill of sale to the purchaser—who is, in many 
cases, the garage owner himself—and the car 
is then registered in New Jersey. 

In the past both the automobile thief and 
the garage. keeper have felt quite safe, as 
they had successfully defeated the bill of 
sale law. Now there is consternation in 
their ranks as the Department of Motor 
Vehicles can and will seize all cars which 
have been ‘stolen even though they have 
been sold under the Garage Lien Act and a 
constable’s bill of sale has been issued. 

his action of the Motor Vehicle Depart- 
ment is well within the law. No title is 
sound or valid covering property seized for 
debt, unless the debt wads contracted by the 
legal owner or his authorized representative. - 

Still another interesting phase of the mat- 
ter is that, althefgh the Department of 
Motor Vehicles has granted permission to 
register a car, it is no guarantee that the 
legal title is vested in the party registering 
the motor vehicle. If the car has been stolen 
the Department of Motor Vehicles may seize 
it, conduct the necessary investigations and 
return the motor vehicle to the legal owner. 
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